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Suite 400 Net Programs

Saint Paul, MN 55101 USDA announced key dates for farm owners and producers to
keep in mind regarding the new 2014 Farm Bill established

www.fsa.usda.gov/mn programs, Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC). The new programs, designed to help producers

State Committee: better manage risk, usher in one of the most significant reforms to

David Haugo, Chair U.S. farm programs in decades.

Roger Vogt, Member

Richard Peterson, Member Dates associated with ARC and PLC that farm owners and

Scott Winslow, Member producers need to know:

Kent Kanten, Member e Sept. 29, 2014 to Feb. 27, 2015: Land owners may visit

their local Farm Service Agency office to update yield
history and/or reallocate base acres.
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Executive Director: e Nov. 17, 2014 to March 31, 2015: Producers make a one-

Debra Crusoe time election of either ARC or PLC for the 2014 through
2018 crop years.

Executive Officer: e Mid-April 2015 through summer 2015: Producers sign

Glenn Schafer contracts for 2014 and 2015 crop years.

e October 2015: Payments for 2014 crop year, if needed.
Division Chiefs:

Wanda Garry USDA leaders will visit with producers across the country to share
Laurie Moss information and answer questions on the ARC and PLC programs.
Michelle Page USDA helped create online tools to assist in the decision process,
Stuart Shelstad allowing farm owners and producers to enter information about their

operation and see projections that show what ARC and/or PLC will
Please contact your local FSA  mean for them under possible future scenarios. The new tools are
Office for questions specific to  now available at www.fsa.usda.gov/arc-plc. Farm owners and
your operation or county. producers can access the online resources from the convenience of
their home computer or mobile device at any time.

Covered commodities include barley, canola, large and small
chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard
seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
grain rice (which includes short grain rice), safflower seed, sesame,
soybeans, sunflower seed and wheat. Upland cotton is no longer a
covered commodity.

Producers can contact their local FSA office for more information or
to schedule an appointment.

Margin Protection Program for Dairy Producers

The 2014 Farm Bill authorized the Margin Protection Program (MPP-Dairy) for dairy producers. The
new, voluntary risk management program replaces the Milk Income Loss Contract (MILC) program
which expires on Sept. 1, 2014.

MPP-Dairy offers protection to dairy producers when the difference (the margin) between the all-
milk price and national average feed cost falls below a certain producer selected amount.

Eligible producers may purchase coverage for their dairy operation by paying an annual
administrative fee of $100 and a premium, as applicable, for higher levels of coverage. Producers in
the dairy operation will have to select a desired coverage level ranging from $4.00 to $8.00, in $0.50
increments and a desired coverage percentage level ranging from 25 to 90 percent, in 5 percent
increments. Producers will also have to decide whether or not to participate in the MPP-Dairy
Program or the Livestock Gross Margin program administered by the Risk Management Agency
(RMA), but they will not be allowed to participate in both.

A decision tool is available to help producers make coverage level decisions. Enrollment began this
fall. Dairy operators will establish their production history during signup. Verification of the
production records will be required. The regulations for MPP-dairy have been issued and additional
information will be provided as it becomes available
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New Farm Bill Offers Increased Opportunities for Producers

The 2014 Farm Bill offers increased opportunities for producers including farm loan program
modifications that create flexibility for new and existing farmers. A fact sheet outlining modifications
to the U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) Farm Loan Programs
is available here.

The Farm Bill expands lending opportunities for thousands of farmers and ranchers to begin and
continue operations, including greater flexibility in determining eligibility, raising loan limits, and
emphasizing beginning and socially disadvantaged producers.

Changes that will take effect immediately include:

e Elimination of the 15 year term limit for guaranteed operating loans.

o Modification of the definition of beginning farmer, using the average farm size for the county
as a qualifier instead of the median farm size.

¢ Modification of the Joint Financing Direct Farm Ownership Interest Rate to 2 percent less
than regular Direct Farm Ownership rate, with a floor of 2.5 percent. Previously, the rate
was established at 5 percent.

e Increase of the maximum loan amount for Direct Farm Ownership Down Payment Loan
Program from $225,000 to $300,000.

¢ Elimination of rural residency requirement for Youth Loans, allowing urban youth to benefit.

o Debt forgiveness on Youth Loans, which will not prevent borrowers from obtaining
additional loans from the federal government.

e Increase of the guaranteed percentage on Conservation Loans from 75 to 80 percent and
90 percent for socially disadvantaged borrowers and beginning farmers.

e Microloans will not count toward direct operating loan term limits for veterans and beginning
farmers.

Additional modifications must be implemented through the rulemaking processes. Visit the FSA
Farm Bill website for detailed information and updates to farm loan programs.

Reporting of 2015 Forage and Fall Seeded Crops

All producers are reminded that the acreage reporting date for all forage and fall seeded crops is
coming up. The acreage reporting deadline of November 15, 2014 applies to all of the following
categories:

Fall seeded small grains (winter wheat, oats, barley, wild rice...)
Forage Production - fall seeding (insured/no insurance)

Forage for grazing including pasture

Forage Production - prior year seeding (insured/no insurance).

We know how busy it gets during harvest season; therefore if a producer only needs to report
forage that already exists, we encourage them to come into the local office now. If a producer still
intends to plant a fall seeding; report those acres after planting but no later than November 15,
2014.
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Farm Bill Allows Early Termination for Certain CRP Contracts

The Farm Service Agency reminds producers with acres under contract through the Conservation
Reserve Program (CRP) that they can apply for early contract termination, as required by the 2014
Farm Bill. The deadline to request early CRP contract termination is Jan. 30, 2015.

This is a unique opportunity to request early termination afforded by the 2014 Farm Bill. The earliest
effective date for this early termination was October 1, 2014. The requesting CRP contract must
have been in effect for at least five years and additional eligibility conditions must be met to

qualify. The 2014 Farm Bill identifies a list of 10 exceptions whereby land will not be eligible for the
early termination provisions. For a complete list of these exceptions, please view the program fact
sheet online at http://www.fsa.usda.gov/Internet/FSA_File/crp_opt out fact sht.pdf

Once a CRP contract termination request is approved by the FSA County Committee, the decision
may not be reversed and the terminated contract will not be reinstated. Once the land is no longer
considered under the CRP contract all participants must meet HEL/WC and other conservation
compliance provisions for all associated lands.

For more information or to verify eligibility for early termination (opt-out) for existing CRP contracts,
please contact your local FSA office. For local FSA Service Center contact information, please visit:
http://offices.sc.egov.usda.gov/locator/app.

Livestock Disaster Assistance Sign-up Underway

Livestock disaster program enrollment opened on April 15, 2014. These disaster programs are
authorized by the 2014 Farm Bill as permanent programs and provide retroactive authority to cover
losses that occurred on or after Oct. 1, 2011.

Eligible producers can sign-up for the following livestock disaster assistance programs:

Livestock Forage Disaster Program (LFP):

LFP provides compensation to eligible livestock producers that have suffered grazing losses due to
drought on privately owned or cash leased land or fire on federally managed land. Eligible
producers must physically be located in a county affected by a qualifying drought during the normal
grazing period for the county. Producers who suffered eligible grazing losses should submit a
completed CCC-853 and supporting documentation by January 30, 2015.

Livestock Indemnity Program (LIP):

LIP provides compensation to eligible livestock producers that have suffered livestock death losses
in excess of normal mortality due to adverse weather and attacks by animals reintroduced into the
wild by the federal government or protected by federal law. Producers who suffered livestock death
losses should submit a notice of loss and an application for payment to their local FSA office by
January 30, 2015.

Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP)

The enroliment deadline for the 2014 Emergency Assistance for Livestock, Honeybees and Farm-
Raised Fish Program (ELAP) is Nov. 1, 2014. The deadline for 2012 and 2013 ELAP has already
passed.
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ELAP provides emergency assistance to eligible producers of livestock, honeybees and farm-raised
fish that have losses due to disease, adverse weather, or other conditions, such as blizzards and
wildfires. ELAP assistance is provided for losses not covered by LFP and LIP. For 2014 program
year losses, the notice of loss and an application for payment must be submitted by November 1,
2014.

For more information, producers can review the LFP, LIP and ELAP Fact Sheets on the Farm Bill
webpage. Producers are encouraged to make an appointment with their local FSA office to apply for
these programs.

USDA Expands Access to Credit to Help More Beginning and
Family Farmers

The U.S. Department of Agriculture (USDA) today announced improvements to farm loan programs
by expanding eligibility and increasing lending limits to help more beginning and family farmers. As
part of this effort, USDA is raising the borrowing limit for the microloan program from $35,000 to
$50,000; simplify the lending processes; updating required “farming experience” to include other
valuable experiences; and expanding eligible business entities to reflect changes in the way family
farms are owned and operated. The changes become effective Nov. 7.

The microloan changes announced today will allow beginning, small and mid-sized farmers to
access an additional $15,000 in loans using a simplified application process with up to seven years
to repay. Microloans are part of USDA’s continued commitment to small and midsized farming

operations.

In addition to farm related experience, other types of skills may be considered to meet the direct
farming experience required for farm loan eligibility such as operation or management of a non-farm
business, leadership positions while serving in the military, or advanced education in an agricultural
field. Also, individuals who own farmland under a different legal entity operating the farm now may
be eligible for loans administered by USDA’s Farm Service Agency (FSA). Producers will have an
opportunity to share suggestions on the microloan process, and the definitions of farming
experience and business structures through Dec. 8, 2014, the public open comment period.

FSA is also publishing a Federal Register notice to solicit ideas from the public for pilot projects to
help increase the efficiency and effectiveness of farm loan programs. Comments and ideas
regarding potential pilot projects will be accepted through Nov. 7, 2014,

For more information on farm loans, please visit www.fsa.usda.gov or contact your local Farm
Service Agency office.

2014 MAL and LDP Requests

The USDA Farm Service Agency (FSA) is accepting requests for marketing assistance loans
(MALSs) and loan deficiency payments (LDPs) for eligible 2014 commodities.

MALs and LDPs for the 2014 crop year become available to eligible producers beginning with
harvest/shearing season and extending through a specific commodity’s final loan availability date.
Sugar commodity loans for the 2014 crop will be available to sugar processors beginning Oct. 1,
2014.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool, mohair and honey. MALs provide
producers interim financing after harvest to help them meet cash flow needs without having to sell
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their commodities when market prices are typically at harvest-time lows. A producer who is eligible
to obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment is available.
Marketing loan provisions and LDPs are not available for sugar and extra-long staple cotton.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commodities for the following program benefits: price loss coverage
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These
payment limitations do not apply to MAL loan disbursements.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive
an MLG or LDP.

National and county loans rates for 2014 crops are posted on the FSA website
at: www.fsa.usda.gov/pricesupport.

For more information, please visit a nearby USDA Service Center or FSA’s website
www.fsa.usda.gov.

Tree Assistance Program (TAP) Sign-up Continues

As of Tuesday, April 15, 2014, orchardists and nursery tree growers who experienced losses from
natural disasters that occurred on or after Oct. 1, 2011, can sign up for the Tree Assistance
Program (TAP). TAP was authorized by the Agricultural Act of 2014 as a permanent disaster
program. TAP provides financial assistance to qualifying orchardists and nursery tree growers to
replant or rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for
commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15
percent mortality from an eligible natural disaster. The eligible trees, bushes or vines must have
been owned when the natural disaster occurred; however, eligible growers are not required to own
the land on which the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres
annually.

USDA Enhances Farm Storage Facility Loan Program

The U.S. Department of Agriculture (USDA) today announced the expansion of the Farm Storage
and Facility Loan program, which provides low-interest financing to producers. The enhanced
program includes 22 new categories of eligible equipment for fruit and vegetable producers.

Producers with small and mid-sized operations, and specialty crop fruit and vegetable growers, now
have access to needed capital for a variety of supplies including sorting bins, wash stations and
other food safety-related equipment. A new more flexible alternative is also provided for
determining storage needs for fruit and vegetable producers, and waivers are available on a case-
by-case basis for disaster assistance or insurance coverage if available products are not relevant or
feasible for a particular producer.
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Additionally, Farm Storage Facility Loan security requirements have been eased for loans up to
$100,000. Previously, all loans in excess of $50,000 and any loan with little resale value required a
promissory note/security agreement and additional security, such as a lien on real estate. Now
loans up to $50,000 can be secured by only a promissory note/security agreement and some loans
between $50,000 and $100,000 will no longer require additional security.

The low-interest funds can be used to build or upgrade permanent facilities to store

commodities. Eligible commodities include grains, oilseeds, peanuts, pulse crops, hay, honey,
renewable biomass commodities, fruits and vegetables. Qualified facilities include grain bins, hay
barns and cold storage facilities for fruits and vegetables.

Contact your local FSA office or visit www.fsa.usda.gov for more about FSA programs and loans,
including the Farm Storage Facility Loan Program.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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