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Extension of 2008 Farm Bill 

The U.S. Department of Agriculture’s Farm Service Agency (FSA) 
reminds producers that the American Taxpayer Relief Act of 2012 
extended the authorization of the Food, Conservation, and Energy Act 
of 2008 (the 2008 Farm Bill) for many Commodity Credit Corporation 
(CCC) commodity, disaster, and conservation programs through 2013. 
FSA administers these programs.  

The extended programs include, among others: the Direct and 
Counter-Cyclical Payment Program (DCP), the Average Crop Revenue 
Election Program (ACRE), and the Milk Income Loss Contract Program 
(MILC). FSA is preparing the following actions:  

FSA will begin sign-ups for DCP and ACRE for the 2013 crops on Feb. 
19, 2013. The ACRE sign-up period will end on June 3, 2013; and, the 
DCP sign-up period will end on Aug. 2, 2013 The 2013 DCP and ACRE 
program provisions are unchanged from 2012, except that all eligible 
participants in 2013 may choose to enroll in either DCP or ACRE for the 
2013 crop year. This means that eligible producers who were enrolled 
in ACRE in 2012 may elect to enroll in DCP in 2013 or may re-enroll in 
ACRE in 2013 (and vice versa).   

All dairy producers’ MILC contracts are automatically extended to 
Sept. 30, 2013. Eligible producers therefore do not need to re-enroll in 
MILC. MILC operations with approved contracts will continue to 
receive monthly payments, if available.  

Beginning February 5, 2013,  USDA will issue payments to dairy 
farmers enrolled in the Milk Income Loss Contract (MILC) program for 
the September 2012 marketings.  

MILC payments are triggered when the Boston Class I milk price falls 
below $16.94 per hundredweight, after adjustment for the cost of 
dairy feed rations. MILC payments are calculated each month using 
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the latest milk price and feed cost.  

The payment rate for September 2012 is approximately $0.59 per 
hundredweight. The payment rate for October 2012 marketings is 
approximately $0.02 per hundredweight. The payment rate for 
November 2012 marketings is zero.  

Before the October MILC payment can be issued, dairy farmers must 
complete a new Average Adjusted Gross Income (AGI) form for 2013. 
The new form, CCC-933 Average Adjusted Gross Income (AGI) 
Certification and Consent to Disclosure of Tax Information, must 
complete by producers before they can receive payments for a variety 
of programs administered by FSA and USDA’s Natural Resources 
Conservation Service. Producers may obtain CCC-933 at their local 
USDA Service Center or online at www.fsa.usda.gov/ccc933. Specific 
detail about AGI may be found here.  

Dairy operations may select a production start month other than 
October 2012. Producers who want to select a production start month 
other than October 2012 must visit their local FSA office between Feb. 
1 and Feb. 28, 2013, also known as a relief period.  

 

New Microloans Expand Small Farm Finance Options  

New and beginning farmers and ranchers now have an agricultural 
Microloan credit option to consider.   As of January 15, 2013, the U.S. 
Department of Agriculture's Farm Service Agency (FSA) will offer its 
customers a Microloan designed to help farmers and ranchers with 
credit needs of $35,000 or less.  The loan features a streamlined 
application and a simplified qualification process built to fit the needs 
of new and smaller producers.  

The innovative offering should be more customer-friendly than the 
larger, more traditional loan programs and is geared at farms and 
ranches seeking a smaller loan for start-up or operational needs.  

The interest rate on the new FSA Microloan is currently at 1.125 
percent. The FSA Microloan is also a great benefit for farmers and 
ranchers who are just starting out, in need of capital and on a tight 
budget.  The Microloan term can be up to seven years.  

In response to tighter financial markets, USDA has expanded the 
availability of farm credit, helping farmers refinance loans across the 
U.S. Since 2009, USDA has provided more than 128,000 loans to family 
farmers totaling more than $18 billion.  Over 50 percent of the loans 
went to beginning and socially disadvantaged farmers and ranchers.  
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In 2012, the Farm Service Agency provided $151.7 million in farm loan 
assistance to agricultural producers of all sizes in Oklahoma. Operating 
loans accounted for the majority of the loans extended (1,070 
operating loans), while farm ownership loans were fewer (376 
ownership loans).  In 2012, there were 9 emergency loans obligated in 
Oklahoma for producers recovering from natural disasters.  

 

Emergency Conservation Program (ECP) 

The Emergency Conservation Program (ECP) assists producers to 
rehabilitate farmland damaged by a natural disaster (tornado, wildfire, 
flooding, drought, etc.).  The program assist with items such as debris 
removal, restoring or replacing fence, repairing conservation 
structures and providing water for livestock during drought.  The ECP 
is a cost share assistance program providing up to 75 percent of the 
cost to rehabilitate damaged farmland or providing livestock water 
during drought.   

The local FSA office should be contacted before any repairs are begun 
on the damaged property. 

Currently the ECP is available in the below listed counties with 
associated disaster event.  If you have land affected by the listed 
disaster event in one of these counties you have until the final sign up 
date provided below to apply for ECP assistance.  

Drought: 

Kingfisher – Signup ends on February 8, 2013  

Grady – Signup ends on February 15, 2013 

Blaine – Signup ends on February, 22, 2013  

Woodward – Signup ends on March 1, 2013  

Garvin/Murray – Signup ends on March 15, 2013  

Comanche – Signup ends on March 25, 2013  

 

IRS 1099 Changes  

In past years, IRS Form 1099-G was issued to show all program 
payments received from the Farm Service Agency, regardless of the 
amount. For calendar year 2012, the 1099-G reporting will change.  

IRS Form 1099-G (Report of Payments to Producers) will only be issued 



to producers whose reportable payments total $600 or more for the 
calendar year.  Additionally, if the producer has at least $600 in 
reportable payments received from multiple FSA offices, only one 
Form 1099-G will be issued. Producers subject to voluntary 
withholding or backup (involuntary) withholding will receive the 
appropriate IRS form, even if combined payments are less than $600.  

The same changes will apply to producers and vendors who normally 
receive IRS Form 1099-MISC from FSA.    

Any producer who receives less than $600 in combined payments 
should consult a tax advisor to determine if these payments must be 
reported on their tax return.  

Producers who question the amount of income on their 1099 should 
contact the local FSA office to see if they had any payment refund 
activity that occurred during calendar year 2012.  If payment refund 
activity did occur, the FSA office can provide a document showing a 
breakdown of the refund and payment amounts to assist with tax 
filing.  

 

Producers Urged to Complete and Return the 2012 Census of 
Agriculture  

The USDA National Agricultural Statistics Service (NASS) mailed the 
2012 Census of Agriculture during the last week of December and is 
asking for the help of farmers and ranchers in collecting accurate 
data.   

The Census of Agriculture is only conducted once every five years and 
captures a count of all U.S. farms, ranches and those who operate 
them. Everyone who receives a Census form is required to return the 
Census form, even if they no longer farm or have never been involved 
in agriculture. Retired operators who own land enrolled in the 
Conservation Reserve Program (CRP) or Wetland Reserve Program 
(WRP) are counted as farms and should complete the Census form.  

Results of the Census are used by USDA, university research and 
extension, state and local officials, agribusinesses, farm organizations 
and commodity groups to make important policy and business 
decisions that impact people across the nation.  

Please return the Census by February 4, 2013. Producers can also 
complete the Census online at www.agcensus.usda.gov after receiving 
the Census form through the mail. Information reported by producers 
is confidential. The results of the Census show the strength and 
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diversity of U.S. agriculture.  

Your answers to the Census can help grow your farm future, shape 
farm programs and boost services for you, your community and your 
industry.  

For questions or help completing the Census, contact NASS at (888) 
424-7828.  

 

USDA Designates 77 Counties in Oklahoma as Primary Natural 
Disaster Areas  

The USDA has designated all 77 counties in Oklahoma as primary 
natural disaster areas due to damages and losses caused by the recent 
drought.  

The designation makes all qualified farm operators in Oklahoma 
eligible for low interest emergency (EM) loans from FSA, provided 
eligibility requirements are met. FSA will consider each loan 
application on its own merits, taking into account the extent of losses, 
security available and repayment ability. FSA has a variety of 
programs, in addition to the EM loan program, to help eligible farmers 
recover from adversity. 

The Obama Administration remains committed to helping the 
thousands of farm families and businesses struggling with natural 
disasters. Actions taken by Agriculture Secretary Tom Vilsack in 2012 
to provide assistance to producers impacted by the drought included:  

• Extended emergency grazing on Conservation Reserve 
Program (CRP) acres, freeing up a record 2.8 million acres and 
as much as $200 million in forage and feed for ranchers during 
a challenging time.  

• Purchased $170 million of pork, lamb, chicken, and catfish for 
federal food nutrition assistance programs, including food 
banks, to help relieve pressure on American livestock 
producers and bring the nation's meat supply in line with 
demand.  

• Reduced the emergency loan rate, from 3.75 percent to 2.25 
percent, as well as making emergency loans available earlier in 
the season.  

• Allowing haying or grazing of cover crops without impacting 
the insurability of planted 2013 spring crops.  

• USDA worked with crop insurance companies to provide 



flexibility to farmers, and one-third of all policyholders took 
advantage of the extended payment period.  

• Authorized $16 million in existing funds from the Wildlife 
Habitat Incentive Program (WHIP) and Environmental Quality 
Incentives Program (EQIP) to target states experiencing 
exceptional and extreme drought.  

• Transferred $14 million in unobligated program funds into the 
Emergency Conservation Program (ECP) to help farmers and 
ranchers rehabilitate farmland damaged by natural disasters 
and for carrying out emergency water conservation measures 
in periods of severe drought.  

• Authorized haying and grazing of Wetlands Reserve Program 
(WRP) easement areas in drought-affected areas where haying 
and grazing is consistent with conservation of wildlife habitat 
and wetlands.  

• Lowered the penalty on CRP acres used for emergency haying 
or grazing, from 25 percent to 10 percent in 2012.  

• Simplified the Secretarial disaster designation process and 
reduced the time it takes to designate counties affected by 
disasters by 40 percent. 

Additional programs available to assist farmers and ranchers include 
the Emergency Conservation Program, Federal Crop Insurance, and 
the Noninsured Crop Disaster Assistance Program. Interested farmers 
may contact their FSA County office for further information on 
eligibility requirements and application procedures for these and 
other programs.  
  
Congress has not funded the five disaster assistance programs 
authorized by the 2008 Farm. These are the Supplemental Revenue 
Assistance Payments Program (SURE); the Livestock Indemnity 
Program (LIP); the Emergency Assistance for Livestock, Honey Bees, 
and Farm-Raised Fish (ELAP); the Livestock Forage Disaster Program 
(LFP); and the Tree Assistance Program (TAP). Production losses due to 
disasters occurring after Sept. 30, 2011, are not eligible for disaster 
program coverage. 

 

Noninsured Crop Disaster Assistance Program (NAP) 

The noninsured crop disaster assistance program (NAP) is a federally 
funded program that helps producers reduce their risk when growing 
food and fiber crops, specialty crops and crops for livestock feed. 



These benefits are only available for crops for which the catastrophic 
level of crop insurance is not available.  Application for coverage must 
be filed by the applicable crop’s application closing date.    

Production records for all crops must be reported to FSA no later than 
the acreage reporting date for the crop for the following year.  FSA 
requires that any production reported in a loss year be verifiable 
according to Agency specifications. NAP Losses must be reported on 
FSA form CCC-576 within 15 days of the date the loss became 
apparent.  

The following crops have a NAP application closing date of March 15, 
2013:  beans, corn, cucumbers, eggplant, guar, melons (cantaloupe, 
honeydew, watermelon, etc.), millet, okra, peanuts, peas, peppers, 
pumpkins, sesame, sorghum, sorghum forage, soybeans, squash, 
sunflowers and warm season grasses intended for grazing   

 

Attention Hispanic and Women Farmers and Ranchers 

If you, or someone you know, believe the United States Department of 
Agriculture (USDA) has improperly denied you farm loan benefits 
between 1981 and 2000 because you are Hispanic or female, you may 
be eligible to apply for compensation. 

Claims MUST be filed before March 25, 2013 to be considered for 
cash payment or loan forgiveness. 

If you think you might be eligible to file a claim, please access the 
Farmer and Rancher Call Center or Website: 1-888-508-4429 
www.farmerclaims.gov 

For guidance, you may contact an attorney or other legal service 
provider in your community. If you are currently represented by an 
attorney regarding allegations of discrimination or in a lawsuit 
claiming discrimination, you 
should contact your attorney regarding this claims process. 

USDA cannot provide legal advice. 

 

Foreign Buyers Notification 

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all 
foreign owners of U.S. agricultural land to report their holdings to the 
Secretary of Agriculture. The Farm Service Agency administers this 
program for USDA.  
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All individuals who are not U.S. citizens, and have purchased or sold 
agricultural land in the county are required to report the transaction 
to FSA within 90 days of the closing. Failure to submit the AFIDA form 
(FSA-153) could result in civil penalties of up to 25 percent of the fair 
market value of the property. County government offices, realtors, 
attorneys and others involved in real estate transactions are reminded 
to notify foreign investors of these reporting requirements.   

 

Farming Operation Changes 

Producers who have bought or sold land, or added or dropped rented 
land from their operation must report those changes to the FSA office 
as soon as possible. A copy of the deed or recorded land contract for 
purchased property is needed to maintain accurate records with FSA. 
Failure to do so can lead to possible program ineligibility and 
penalties. While making record updates, be sure to update signature 
authorizations. Making record changes now will save time 
during signup for a program.   

 

Highly Erodible Land and Wetland Compliance  

Landowners and operators are reminded that in order to receive 
payments from USDA, compliance with Highly Erodible Land (HEL) and 
Wetland Conservation (WC) provisions is required. Farmers with HEL 
determined soils must apply tillage, crop residue, and rotation 
requirements as specified in their conservation plan.   

Producers should notify FSA prior to conducting land clearing or 
drainage projects to insure compliance. If you intend to clear any trees 
to create new cropland, these areas will need to be reviewed to 
ensure any work will not jeopardize your eligibility for benefits.  

Landowners and operators can complete form AD-1026 Highly 
Erodible Land Conservation (HELC) and Wetland Conservation (WC) 
Certification to determine whether a referral to Natural Resources 
Conservation Service (NRCS) is necessary.    

 

Controlled Substance 

Any person convicted under federal or state law of a controlled 
substance violation could be ineligible for USDA payments or 
benefits.  Violations include planting, harvesting or growing a 
prohibited plant.  Prohibited plants include marijuana, opium, poppies 



and other drug producing plants.  

 

Power of Attorney  

For those who find it difficult to visit the county office because of work 
schedules, distance, health, etc, - FSA has a power of attorney form 
available that allows producers to designate another person to 
conduct business at the office. If interested, contact our office or any 
Farm Service Agency office for more information. If you already have a 
durable power of attorney, ensure the FSA form is also completed to 
avoid delay in future acceptance by FSA of the signature of your 
attorney-in-fact.  

 

Special Accommodations  

Special accommodations will be made upon request for individuals 
with disabilities, vision impairment or hearing impairment. If 
accommodations are required, individuals should contact the county 
FSA office staff directly or by phone.  

 

Bank Account Changes 

Current policy mandates that FSA payments be electronically 
transferred into a bank account. In order for timely payments to be 
made, producers need to notify the FSA county office when an 
account has been changed or if another financial institution purchases 
the bank where payments are sent. Payments can be delayed if the 
FSA office is not aware of updates to bank accounts and routing 
numbers.  

 

Appeal Process 

After an FSA official makes a decision on a request for USDA services 
or application, the producer will be sent a letter informing him/her of 
the decision and options that can be pursued.  

Generally, program participants have three choices — an informal 
review with the original agency decision-maker, an opportunity for 
mediation and finally an appeal to the next level of authority within 
the agency.  

 



FSA Signature Policy  

Using the correct signature when doing business with FSA can save 
time and prevent a delay in program benefits. The following are FSA 
signature guidelines:  

• Spouses may sign documents on behalf of each other for FSA 
and CCC programs in which either has an interest, unless 
written notification denying a spouse this authority has been 
provided to the county office  

• Spouses shall not sign on behalf of each other as an authorized 
signatory for partnerships, joint ventures, corporations, or 
other similar entities  

For additional clarification on proper signatures contact your local FSA 
office.  

 

 

Dates to Remember: 

• February 19, 2013 - DCP and ACRE sign-up begins.   

• March 15, 2013 – NAP application closing date for spring and summer planted crops, including 
various fruit, vegetable, and grain crops as well as warm season grasses intended for grazing.      

• June 3, 2013 - ACRE sign-up period ends. 

• June 7, 2013 - SURE sign-up ends for 2011 crop year losses.   

• August 2, 2013 - DCP sign-up period ends. 

• Ongoing - NAP participants must provide notice of loss (CCC-576) due to damaging weather within 
15 calendar days of a loss becoming apparent for a planted crop or within 15 calendar days of the 
final planting date if the crop cannot be planted.   

 

Farm Loan Programs (FLP) Direct Interest Rates: 

• Operating Loans = 1.125% 

• Farm Ownership Loans = 3.125% 

• Farm Ownership Down Payment Loans = 1.5% 

• Micro Loans = 1.125% 

• Youth Loans = 1.125% 

• Emergency Loans = 2.125% 



 

Farm Storage Facility Loan (FSFL) Interest Rates: 

• 7-year loan term = 1.250% 

• 10-year loan term = 1.875% 

• 12-year loan term = 2.125%  

 

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write to USDA, 
Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence 
Avenue, S.W., Stop 9410, Washington, DC 20250-9450, or call toll-free at (866) 632-9992 (English) or (800) 
877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). 

 


