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WILL YOU BE READY TO REPORT YOUR ACREAGE TO US?

Participation in the Direct and Counter-Cyclical program requires producers to certify (report) what is
planted on all of the cropland on their farm(s), the planting dates of those crops and the acreage of the crops
as reported to your crop insurance company. Failed acreage must be reported within 15 days of the disaster
event and before disposition of the crop. Prevented planting must be reported no later than 15 days after the
final planting date for that crop. The notice of loss will only be accepted on the CCC-576 form.

This office will be sending out appointments letters to all operators on May 10, 2007. We request that the
producers keep the assigned appointments as our time for completing this task is very limited. The final
deadline is July 15, 2007 and to get all producers worked through the office and all acreage reported after it
is planted requires cooperation from the producers. If you as the operator of the farm do not receive a letter
and you think you should have, please give us a call.

DCP ENROLLMENT DEADLINE HAS BEEN EXTENDED
The sign-up deadline for the 2007 Direct and Counter-Cyclical Program (DCP) has been extended to August
3, 2007.

The extension is due to issues involving the performance of the Farm Service Agency’s web-based computer
system. The late-file fee of $100 will only be assessed for farms that are enrolled after August 3, 2007, but
no later than Friday, September 28, 2007.

Enrollment in DCP for the 2007 contract period began on October 1, 2006, and was scheduled to end on
June 1, 2007. The extension applies only to the enroliment time frame, and does not extend the DCP
contract period.

HAVE YOU SWITCHED BANKS OR BANK ACCOUNTS?

If you have changed banks and have not notified FSA, your payment could be delayed. Payments are
electronically transferred into your bank account. If we are not aware of changes to your account and routing
numbers, there could be problems. In order to ensure timely payments, you need to notify the office if you
close your account or if another financial institution purchases your bank. It is important that any changes in
a producer’s account such as type account, bank mergers, routing number or account numbers be provided to
the county office promptly to avoid possible payment delay.




HAVE YOU CHANGED THE NAME OF YOUR OPERATION???

Have you changed the name of your operation? Have you established a trust? Any changes such as these
are big changes in our office and can affect your payments. We have noticed that several trusts have been
established and that the clerk records indicate ownership changing to those trusts. If you are one of those
that have developed a different named organization or trust to do business you need to let us know
immediately so that we may change your records. Failure to complete these actions may result in loss or
refund of your benefits.

SAFE-THE NEW CONSERVATION INTITATIVE

Colorado Farm Service Agency (FSA) is asking federal, state and local agencies as well as private or non-
profit organizations to submit proposals for a new 500,000-acre Conservation Reserve Program (CRP)
program to improve habitat for high-priority wildlife species nationwide. More than 11,000 acres have been
allocated to Colorado.

SAFE will enable the public, producers, state and federal agencies, non-profit conservation organizations
and others to propose areas where new CRP acreage may be established to address the habitat needs of
endangered, threatened or high-priority fish and other wildlife species. In addition, conservation practices
currently offered under CRP can be fine-tuned under SAFE to improve, connect or create higher-quality
habitat to promote healthier ecosystems in areas identified as essential to effective species management.

Interested entities can submit a SAFE proposal for consideration to the FSA County Office at their local
USDA Service Center or directly to the Colorado FSA State Office attention: Lynette DiFeo, CRP
Specialist; 655 Parfet Street, Suite E305, Lakewood, CO 80215. Proposals must be received by FSA no
later than 4:00 p.m. on Monday, July 2, 2007.

Approved program participants will receive an annual CRP rental rate equivalent to soil rental rates for the
county plus an annual maintenance payment. Also, the producer is eligible for cost-share assistance of up to
50 percent of eligible practice installation costs. In addition, depending on the practice, producers may be
eligible for a one-time payment of $100 per acre Signing Incentive Payment. Producers may also be eligible
to receive a Practice Incentive Payment equal to 40 percent of the eligible establishment costs of the
practice.

For SAFE proposal details and protocol, contact the FSA County Office at your local USDA Service Center.

DIRECT-LOAN BORROWERS CHECKING ACCOUNTS BY TELEPHONE?
Direct loan borrowers with USDA’s Farm Service Agency can now check the status of their accounts around
the clock using a new toll-free telephone number.

The toll-free number, 1-888-518-4983, is available in both English and Spanish. The system delivers
information on active FSA loans 24 hours a day, 7 days a week.

During the first call to the new system, borrowers will enter their tax identification number or the Social
Security Number associated with the loan. They also will need to enter their ZIP code. Borrowers will create
a personal identification number for security.

Customers must enter their PIN every time they use the system and may change their PIN. The system menu
helps the producer access helpful information. The system may also direct borrowers to contact their local
FSA servicing office if action is necessary on their accounts.



DOES YOUR FFA OR 4H PARTICIPANT NEED FINANCIAL HELP?

The U.S. Department of Agriculture’s Farm Service Agency (FSA) makes operating loans to individual rural
youths age 10 through 20 to establish and operate income producing projects. These projects must be of
modest size and be initiated, developed, carried out by rural youths participating in 4-H Clubs, FFA, or a
similar organization or with a vocational teacher or county extension agent. The project must be an
organized and supervised program of work. It must be planned and operated with the assistance of the
organization advisor, produce sufficient income to repay the loan, and provide the youth with practical
business and educational experience. Contact your local FSA office for more details.

FINANCIAL ASSISTANCE FOR CONSERVATION PROGRAM INITATIVES

USDA’s Natural Resources Conservation Service (NRCS) and Farm Service Agency (FSA) have worked
together to make conservation programs more available to beginning, small, and limited resource farmers.
As producers move from initial contract development into the implementation stage under NRCS’
Environmental Quality Incentives Program, many face the inability to acquire the initial capital investment
of their cost-share portion needed for contract implementation.

To help producers implement conservation measures, FSA has several loan programs available to assist with
up-front costs if the project meets loan purpose and eligibility requirements. FSA makes direct and
guaranteed farm ownership and operating loans to family-sized farmers and ranchers who cannot obtain
commercial credit otherwise. A primary objective of FSA’s farm loan programs is to assist small,
beginning, and socially disadvantaged (minority and female) producers. In fact, a portion of FSA’s loan
funds are reserved for beginning and socially disadvantaged producers. These loan programs are not new
and have been used successfully in conjunction with conservation programs throughout the United States.

Additional program information, loan applications, and other materials are available at your local USDA
Service Center. You may also visit www.fsa.usda.gov and www.nrcs.usda.gov .

ARE YOU IN COMPLIANCE?

Federal regulations discourage the production of crops on highly erodible cropland unless the land is
protected from erosion by an approved conservation system. Status reviews are conducted to ensure
producers follow a conservation plan on highly erodible land.

In addition to the highly erodible land, a person may not plant an agricultural commodity on any wetland
converted after Dec. 23, 1985, or convert a wetland to make agricultural production possible after Nov. 28,
1990.

Failure to comply with these provisions will cause a person to be ineligible for USDA benefits. County
Committees may review noncompliance situations for good faith and provide relief in approved cases.

SPOT CHECKS OF OPERATIONS BY FSA

All CCC-501s (Members Information), and CCC-502s (Farm Operating Plans for Payment Eligibility
Review), are subject to spot check through our end-of-year review process. If selected for a spot check,
producers are asked to submit proof of their contribution to the operation such as seed, fertilizer and
chemical bills, land lease agreements, land contracts or property tax payments, equipment lists, cancelled
checks for paid labor or hired management and any other items the FSA County Committee determine are
necessary.

The producer is required to provide these items for the spot check so that the FSA County Committee can
make a determination that the farming operation is actually being performed as was stated on the applicable
CCC-501 or CCC-502 that was originally completed. Remember: what you tell us on your CCC-502 you
may have to prove.



FRUIT AND VEGETABLE PLANTING REQUIREMENTS-REMEMBER THESE!

Under the Direct and Counter-Cyclical Program (DCP), there are no set-asides and no acreage restrictions
except for fruit and vegetable acres. Fruits or vegetables cannot be planted on DCP base acres without
payment reductions. Producers with a history of planting fruits or vegetables may use that history to plant
the specific fruit or vegetable on base acres without violating the program. However, for each fruit or
vegetable acre planted on DCP contract acres, the farm's payments are reduced by an acre.

LOOKING FOR GRAIN STORAGE?-WE CAN HELP

Low cost loans for storage facilities are available for producers to build or remodel farm storage facilities for
a variety of commodities, including wheat, grain sorghum, soybeans and corn.

The seven-year Farm Storage Facility Loans are available for the purchase and installation of eligible
storage facilities, permanently affixed drying or handling equipment, or remodeling existing facilities.
Eligible facilities include new conventional-type cribs or bins and new and remanufactured oxygen-limiting
and other upright silo-type structures.

All Farm Storage Facility Loans are secured by a promissory note and security agreement. The maximum
amount that may be borrowed is 85 percent of the net cost of the storage or handling equipment, up to
$100,000 for each borrower. A minimum down payment is also required. For details, contact the county
office staff.

CALL BEFORE YOU HAUL

Producers are reminded, if you have grain under a Commaodity Credit Corporation loan it cannot be removed
or disposed of without prior county office staff authorization or repayment. The county office staff may
issue release authorizations based on a telephone or in person request when you are ready to move the grain.
A loan violation is subject to monetary and administrative penalties, such as repaying the loan at principal
plus interest, liquidated damages, calling the loan and denial of future farm-stored loans and loan deficiency
payments.

All commaodity loans are subject to spot check. Locking in a market loan repayment rate is not a marketing
authorization. If you are planning to move CCC loan grain, contact the county office staff for additional
information.

ARE YOU PREPARED IF MARKET PRICES DIP?

We will help you with completing the CCC-633, page 1 at your certification of acreage appointment. By
completing this form this will help you remain eligible for Loan Deficiency Payments if market prices fall.
We can answer the rest of the questions you have concerning eligibility for loans and LDP’s while you are
completing the form.

CONTROLLED SUBSTANCE CONVICTIONS

Any person who is convicted under federal or state law of a controlled substance violation could be
ineligible for USDA payments or benefits. Violations include planting, harvesting or growing a prohibited
plant. Prohibited plants include marijuana, opium poppies and other drug producing plants. Additional
controlled substance requirements for certain USDA programs could include violations for possession and
distribution. We will be checking periodically with the courts for violators.




PHILLIPS COUNTY LOAN RATES FOR 2007
The National Office has set the following 2007 crop loan rates for Phillips County:

Wheat $2.78/bu
Corn $1.95/bu
Barley $1.95/bu
Oats $1.34/bu
Grain Sorghum $3.10/cwt
Soybeans $4.62/bu
Sunflowers (Oil) $9.00/cwt
Sunflowers (conf) $9.00/cwt

Note: Loan rates for other crops are available if needed.

COUNTY COMMITTEE ELECTION FOR 2007

Time flies and we are starting to prepare for the election of a County Committee member coming up this
fall. We will be holding the election this year for Local Administrative Area 3 (LAA 3). Mark Gueck is the
incumbent for this area. The area is from County Road 21 west to the County Line. Nominations for this
position will be received in this office until August 1, 2007. On September 7, 2007 the current County
Committee will complete the slate of nominees. Ballots will be mailed to eligible voters on November 2,
2007 and they must be returned by December 3, 2007.

AGRICULTURE FOREIGN INVESTMENT DISCLOSURE ACT

Under this act foreigners who have bought, sold, or transferred to another producer, land that is all or part
agricultural have 90 days to report the transaction to the Farm Service Agency Office. Failure to report
these changes can result in severe civil penalties.

WHAT IS PREVENTED PLANTING?

Prevented planting is the inability to plant the intended crop acreage with the proper equipment during the
established planting period for the crop because of a natural disaster condition. To be approved, producers
must be able to: establish that all cropland feasible to plant was affected by a natural disaster rather than a
management decision and preliminary efforts such as land preparation and seed/fertilizer/chemical purchases
were made.

If prevented planting is due to drought, irrigated acres must not have a reasonable probability of having
adequate water to carry out an irrigated practice during the entire growing season.

If nonirrigated acres are prevented due to drought, there must have been insufficient soil moisture for
germination and progress towards crop maturity. Lack of moisture is substantiated by exceeding the D2
level using the U.S. Drought Monitor from sources whose business is to record weather conditions.

The number of acres approved cannot exceed the prevented planted acres reported or the maximum acres
planted and approved for prevented planted in any 1 of the previous 4 crop years. This requirement is crop
specific.

Please contact the office if you have any questions.



IMPORTANT DATES TO REMEMBER

May 31, 2007 Final date to request a loan or LDP on 2006 corn & grain sorghum

May 28, 2007 Office Closed for observance of Memorial Day

July 4, 2007 Office closed for observance of Independence Day

July 15, 2007 Last day to certify (report) your 2007 crop acreages

August 1, 2007 Final date to request a reconstitution effective for 2007 crop year

August 1, 2007 Final date to submit a nomination petition for County Committee Election
August 3, 2007 Last day to signup in the direct and counter-cyclical program w/o penalties
November 2, 2007 Election ballots to be mailed to producers in LAA 3

December 3, 2007 Last day to postmark or return ballots to the county office

December 10, 2007 County Office will count the ballots

OFFICE HOURS

8:00 A.M.TO 4:00 P.M. - MONDAY THROUGH FRIDAY

Special accommodations will be made, upon request, for any individual with disabilities, vision
impairment, or hearing impairment. If special accommodations are needed, please contact County
Executive Director, Ron Koberstein, at (970) 854-2812 Ext. 2.

The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race,
color, national origin, age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual
orientation, genetic information, political beliefs, reprisal, or because all or part of an individual’'s income is derived from any public
assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for
communication of program information (Braille, large print, audiotape, etc.) should contact the USDA’'s TARGET Center at 202-720-
2600 (voice and TDD).

“To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW, Washington, DC
20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 TDD). USDA is an equal opportunity provider and employer.”

United States Department of Agriculture
Phillips County Farm Service Agency
1280 SW Interocean Drive

Holyoke, CO 80734-2136




