Utah/Wasatch County FSA Office
January/February 2007

DIRECT AND COUNTER-CYCLICAL PROGRAM

COC ELECTIONS AND ORGANIZATION

As in prior years we have mailed out DCP contracts for you
to sign and send back in to the office. Starting this year,
each producer involved in DCP will need to come into the
office. The reason for this change is because of the
importance of reviewing your farming operation for 2007
before signing up for DCP. These questions need to be
answered:
e  Will you continue to rent the same property you
rented last year?
e If the land in your operation won't change, do you
have a signed lease from the landowner?
e Are you running your operation on a cash-lease?
e Are you changing the structure of your operation?
e Which month would you like to receive your
advance payment? (22% of total payment).

You are required to have a current lease or deed on file in
our office for each of the farms you are running. The lease
has to state that you are running the farm in 2007 in order to
receive payment.

REMEMBER - Contracts will NOT be mailed out.

Thank you to all who mailed in their ballots for the COC election
this year. Congratulations to Jim Smith for his election to the
County Committee and to George Holmes for his re-election.
We would like to thank all who ran on the ballot and appreciate
their willingness to participate. Jim will represent Utah County
Local Administrative Area 1 (Fairfield, Cedar Fort, Lehi,
American Fork, Highland, Alpine, Lindon and Pleasant Grove
areas). George will represent Wasatch County Local
Administrative Area 4 (Heber City, Daniels, Center Creek &
Lake Creek areas).

Committee members are a critical component of the day-to-day
operations of FSA. They help deliver FSA farm programs at the
local level. Farmers and ranchers who serve on the county
committee help to make FSA agricultural programs serve the
needs of local producers

We appreciate each of those who serve on the committee and
their willingness to spend time and effort on behalf of all the
agricultural producers in the county. Thank You!

County Committeeman Rial Berry Recognized

OFFICE ELIGIBILITY REVIEW

Our office is currently conducting in-depth reviews of
documents used to support producer eligibility. The
review is the agency’s effort to ensure the accuracy of
all payments made to producers. This process takes
great attention to detail and more time, and must be
completed before any 2007 crop-year program
payments can be made.

DEADLINE FOR WOOL LDP’s

If you are interested in a loan deficiency payment (LDP) for
wool produced during the 2006 crop year, you need to apply
by January 31, 2007.

Bring wool sales receipts into the office before the deadline

SPECIAL ACCOMMODATIONS

Special accommodations will be made upon request for
individuals with disabilities, vision impairment, or hearing
impairment. If accommodations are required,

individuals should contact our office. QQ)
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The Utah-Wasatch County Farm Service Agency
County Committee and office staff would like to
publicly thank Rial Berry for his many years of service
on the County Committee. Rial has served the
farmers and ranchers of this county well and has
given many hours to help implement various
programs. He has been a great asset on the
committee with his dedication to helping farmers and
ranchers in the county. We will miss Rial's expertise
and his concern for agricultural producers in Utah
County. We wish him well in the future.

REPORTING FARM CHANGES

If you have bought, sold, or are renting different land,
make sure you report the changes to the FSA office as
soon as possible after they occur. For farm ownership
changes, you will need to provide a recorded deed or
recorded land contract. Failure to maintain accurate
records with FSA on all land you have an interest in
can lead to possible program ineligibility.
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MEASUREMENT SERVICE RATE CHANGE

ATTENTION PRODUCERS & LANDOWNERS!

The following rates are now in effect statewide:

Basic Farm Fee: $30

Hourly Rate $16 for 1% hour/$8 every 30
minutes after first hour (minimum
of 1 hour).

Measurement service rates will apply to, but not limited to,
the following services:
e  MEASURING CROPS AFTER PLANTING
STAKING AND REFERENCING ACREAGES TO BE PLANTED
MEASURE ACREAGE THAT HAS BEEN ADJUSTED
VERIFY CROPS AND DISASTER ACREAGE
APPRAISALS
RE-MEASURING ANY ACREAGE THAT HAD BEEN MEASURED
PREVIOUSLY
e  MEASURING OR SAMPLING FARM-STORED COMMODITIES
e LATE-FILED FEES. (CROP REPORTING AFTER JUNE 30™)

Measurement service rates for performing measurement
service with no farm visit or when using digital imagery in
office and no on-site visit is required:

Basic Farm Fee: $15.00 + $8/for every 30 minutes
(minimum of 30 minutes)

OFFSETTING PAYMENTS MADE BY FSA

The Farm Security and Rural Investment Act of 2002
does not exempt any program payments from being
credited toward any FSA delinquent debt owed by the
producer. Please call us for more information if you have
a concern or feel this may apply to you.

FOREIGN LANDOWNER NOTIFICATION

The Agricultural Foreign Investment Discloser Act (AFIDA)
requires all foreign owners of U.S. agricultural land to report
their holdings with the Secretary of Agricultural. FSA
administers this program for USDA. Foreign persons who have
purchased or sold agricultural land in the county are required
to report the transaction to FSA within 90 days of the closing.
Failure to submit the AFIDA form could result in civil penalties
of up to 25 percent of the fair market value of the property.
County government offices, realtors, attorneys and others
involved in real estate transactions are reminded to notify
foreign investors of these reporting requirements. It is the
foreign person’s responsibility to report the land transactions.

SPOUSAL SIGNATURES

A husband and wife may sign documents on behalf

of each other for FSA and Commodity Credit

Corporation programs in which either has an interest.

This option is automatically available unless a written request
for exclusion is made to the County Office from either spouse.

= Do you intend to clear native areas to create or expand
existing crop areas?

= Are you converting a pasture field into a crop field?

= Are there areas on your farm(s), which you are considering
cropping, which have not been cropped in recent years?

= Is there a wet spot in a field which you want to drain to
make cropping easier?

= Are you disturbing a wildlife habitat area of any type?

= Are you doing anything different on your farm(s) this year?

These are Highly Erodible and Wetland provision questions
which need to be considered each year by producers to assure
that they may remain eligible for USDA benefits. If you have
any questions or concern that something you plan to do on
your farm could jeopardize your eligibility for benefits, please
contract your NRCS representative before you begin work.

CONSERVATION COMPLIANCE

Highly erodible land (HEL) compliance is still

N required to earn program benefits. This includes
& payments under DCP, Conservation Reserve
Program, loan deficiency payments, farm loan program, crop
insurance, and many other USDA programs. Farms with HEL
soils need to be aware of tillage, crop residue, and rotation
requirements spelled out in conservation plans. If you have
any questions, stop by NRCS today. Take the time now to
make sure your farm is in compliance! Don’t wait until the plow
hits the ground!

E-GOV |

If you have access to the internet and have an e-mail account,
you can conduct your business online! Customers can
conduct business online 24 hours a day, seven days a week
with a unique User ID and password.

To obtain this authorization, go to www.eauth.egov.usda.gov
and click on “Sign-Up for a Level 2 Account” and follow the
instructions from there.

Once a customer has been authorized and authenticated in
WebCAFF, they can access, complete, save, and submit
forms on-line to Service Centers. On-line forms can be
accessed at: www.sc.egov.usda.gov .

DELINQUENT DEBTORS BARRED

Under the Dept Collection Improvement Act of 1996
(DCIA), producers owing a delinquent non-tax debt to the
federal government are ineligible for federal financial
assistance, including marketing assistance loans and loan
deficiency payments.




FSA FARM LOAN ASSISTANCE

CONTROLLED SUBSTANCE

Need temporary credit? Maybe we can help. FSA makes
and guarantees loans to farmers and ranchers who are
temporarily unable to obtain private commercial credit.

These may be beginning farmers who can’t qualify for
conventional loans because of insufficient net worth, or
established farmers who have a lack of cash flow to meet
bank standards.

These loans are tailored to a producers needs and may be
used for the following purposes:

e Farm Ownership (FO) Loans: used to buy,
develop, or expand a farm.

e Down Payment (FO) Loans: used to assist
beginning farmers and ranchers to purchase a
farm or ranch.

e Participation Loans: used to assist farmers or
ranchers to purchase a farm with the assistance
of a lender or the seller.

e Farm Operating Loans: used for operating
expenses, family subsistence, machinery,
livestock, permits, and to refinance debt.

e Beginning Farmer Loans: used to help farmers
start an operation.

e Guaranteed Loans: local lenders ask for
assistance from FSA to guarantee their loans for
farm ownership or farm operating purposes.

Everyone needs financial help sometime. Perhaps FSA
can help you with our loan programs and services to meet
your farming needs. To find out how our programs could
work for you just give us a call or stop in at the office.

LOANS FOR SOCIALLY DISADVANTAGED

The Farm Service Agency (FSA) can make and guarantee
loans to socially disadvantaged applicants to buy and
operate family size farms and ranches. Funds specifically
for these loans are reserved each year. A socially
disadvantaged farmer or rancher is one of a group whose
members have been subjected to racial, ethnic, or gender
prejudice because of their identity as members of the
group without regard to their individual qualities. For
purposes of this program, socially disadvantaged groups
are women, African Americans, American Indians and
Alaskan Natives, Hispanics, and Asians and Pacific
Islanders. Contact your local FSA Farm Loan Manager
or Officer for more details and assistance in applying.

FARM LOAN INFORMATION

PROGRAM MAX. LOAN USE OF PROCEEDS
AMOUNT

Purchase land; construct

Direct Farm $200,000 buildings,

Ownership or other improvements
Purchase livestock, poultry,
equipment, feed, seed, farm

Direct chemicals; soil and water

Operating $200,000 conservation; refinancing

indebtedness with certain
limitations

Any person who is convicted under federal or state law of a
controlled substance violation could be ineligible for USDA
payments or benefits. Violations include planting, harvesting,
or growing a prohibited plant. Prohibited plants include
marijuana, opium poppies, and other drug producing plants.

DIRECT DEPOSIT

Payments from FSA are required by law to be
directly deposited into a producer’s savings or
checking account. Our office will send you a
transaction statement indicating the payment type
and amount. All producers were required to have initiated
Electronic Funds Transfer (EFT) by January 1, 1999. Any
person may request a waiver of EFT if it poses a financial or
personal hardship. It is important that you report any changes.
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PAYMENT LIMITATION AND ELIGIBILITY

Determinations: Producers are reminded that no program
benefits may be made until the FSA office has made all the
necessary payment limitation and eligibility determinations.

Programs and Payment Limits: The following programs
are subject to the following payment limitation.

DCP
Direct Payment $40,000 per crop year
DCP
Counter-cyclical Payment $65,000 per crop year
LDPs $75,000 per crop year
Market Grains $75,000 per crop year

Conservation Reserve
Program (CRP)

Emergency Conservation
Program (ECP)

Noninsured Crop Disaster
Program (NAP)

$50,000 per fiscal year
$200,000

$100,000 per crop year

Providing Information: Statutory provisions require that all
entities — individuals, partnerships, joint operations,
corporations, trusts, etc. - provide the names, addresses,
and ID numbers for the entity’s members to the county
committee. Also, entities must inform their members of the
requirement for designating “permitted entities” for payment
purposes. Spouses may be considered separate “persons”
for payment limitation purposes if this determination is
requested and all the applicable requirements to be
determined a “person” are met.

LOAN DEFICIENCY PAYMENTS

Loan Deficiency Payments on commodities are made when
the Posted County Price for the commodity falls below the
loan rate. LDP payment rates can change daily with the
market. As harvest progresses and you are interested in an
LDP payment, make sure you are familiar with program
requirements and check the rates.

Reminder: There is a new form, the CCC-633 EZ, for
requesting loan deficiency payments. This new form is
designed to simplify the LDP process. The new form is
effective for 2006 and subsequent crop years.



Pasture Workshop

Wednesday, February 28, 2007
6:30 — 8:30 p.m., Brimhall Room
Provo City Library at Academy Square
(550 N. University Ave.)

If you graze horses, cattle, or other livestock on any size pasture,
this workshop will help you increase forage production and

DATES TO REMEMBER

Today Sign-up for 2007 DCP improve the health of your land. Refreshments will be served.
Jan. 25 COC Meeting
Jan. 31 Final Date for 2006 Wool LDP Speakers:
Feb. 19 Office Closed-President’s Day

- . Brock Benson, NRCS Area Range Management Specialist (pasture
June 1 2007 DCP sign-up deadllnc_a mgt.)
June 30 2007 acreage report deadline

Marlon Winger, NRCS Area Agronomist (nutrient & water management)

For more information contact:

COUNTY INFORMATION Jeremiah Armstrong, Provo NRCS Field Office
302 East 1860 South, Provo, Utah
Address: (801) 377-5580 ext. 43
302 E. 1860 S. Phone Number: www.ut.nrcs.usda.gov
Provo, UT 84606 801-377-5296

801-356-1237 Fax
USDA is an equal opportunity

provider and employer

Staff: Office Hours:
Lori Jones, CED | Monday — Friday 0
Steven Bartholomew, FLM 8:00 am to 4:30 pm U

Lisa Walburger, PT Matural Assources Consarvation Service

United States Department of Agriculivee

The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, sex,
religion, age, disability, political beliefs, sexual orientation or marital or family status. (Not all prohibited bases apply to all programs.) Persons with disabilities who
require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600
(voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400 and Independence Avenue, SW,
Washington, D.C., 20250-9410, or call (202) 720-5964 (voice and TDD). USDA is an equal opportunity provider and employer.
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