Ravalli County FSA Office
1709 N 1% Street
Hamilton, MT 59840

County Committee Members
Anthony Coller, Chair
Hans McPherson, Vice Chair
Ted Heiland, Member
Julie Schram, Minority Advsr

FSA Office Personnel

Coral Maxwell, Prog Tech
Mary Jane Mohn, Prog Tech
Curt Anderson, CED

Dates to Remember:

December 1 — NAP application
closing date for Honey
December 1 — COC ballots must
be returned by close of business
December 2-5 — Grain Growers
Annual Convention. Great Falls
December 11-13 — Stockgrowers
Annual Convention, Billings
December 25 — Office Closed
January 1 — Office Closed

Links:

http://www.usda.gov
http://www.fsa.usda.gov/MT
http://www.rurdev.usda.gov/mt/
http://www.mt.nrcs.usda.gov
http://www.dnrc.state.mt.us/
http://extn.msu.montana.edu
http://www.bitterrootrcd.org/
http://bitterrootconservation
district.net/
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BITTERROOT CONSERVATION DISTRICT

To All Interested Parties:

The Bitterroot Conservation District is offering its 2009 Cost-
Share Program.

This program is being offered to landowners wanting to do
projects that address natural resource concerns on their private
land within Ravalli County.

The Bitterroot Conservation District will be accepting applications
for the program through January 15™, 2009.

For more information please contact Julie at (406)363-5010
Extension 101.

NAP Service Fees Increased

Service fees for the Non-insured Crop Disaster Assistance Program
(NAP) have increased for the 2009-2012 crop year. An administrative
service fee is required to purchase the insurance. The service fee has
increased to:

e $250 per crop per administrative county; or

o $750 per producer per county;

e not to exceed $1,875 for a producer with farming interests in
multiple counties.

e Service fees may be waived for limited-resource producers.
The sales closing date for all Noninsurable (NAP) crops except

value loss and honey is March 15, 2009.

DCP Payments Issued

More than 21,000 farms enrolled in the Direct and Counter-cyclical
Program (DCP) across Montana have received more than $83 million
in benefits.

"The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status,
familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not
all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s
TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410,
or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer."
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Average Crop Revenue Election
Program (ACRE)

What is ACRE?
ACRE is a new program authorized by
the 2008 Farm Bill that protects against crop

revenue shortfalls resulting from price
and/or production declines at state and farm
levels. Covered commodities are the same
as under the 2009 — 2012 crop years Direct
and Counter-Cyclical Payment Program
(DCP). The election to participate in ACRE
is irrevocable through the life of the Farm
Bill (2012). All producers on the farm must
agree to the enrollment of the farm.

Farms that participate in ACRE will still
receive their Direct DCP payment, but it will
be reduced by 20% and the loan rate for
marketing assistance loans will be reduced
by 30%. The Direct payment will be
computed on 83.3% of the base acreage for
the farm (85% for 2012). No counter-
cyclical payments will be made on farms
participating in ACRE. ACRE participants
must report production to establish a Farm
Expected Yield and Actual Farm Yield for
the year of enrollment.

Two triggers must be met before
payments will be issued:

1) State ACRE Guarantee (90% of
Benchmark State Yield time’s 2-year
National average market price) must exceed
Actual State Revenue (100% of Actual State
Planted Yield times the higher of the
National average market price or 70% of the
National loan rate.) AND;

2) Farm ACRE Benchmark Revenue
(Farm’s Expected Yield times ACRE
Guarantee Price plus producer paid crop
insurance premium)
must exceed the
Actual Farm Revenue
(Actual Farm Yield
times the higher of
National average
market price or 70% of
National loan rate.)

ACRE (cont.)

Once both triggers are met, payment
acres will be computed on 83.3% of the
eligible commodities planted on the farm
(85% for 2012), not to exceed the total
base acreage of the farm. The Farm’s
Expected Yield is divided by the Benchmark
State Yield to arrive at a yield factor.
Payment rate will be the lessor of the State
ACRE Guarantee minus the Actual State
Revenue or the State ACRE Guarantee
times 25%. (Payment Acres X Yield Factor
X Payment rate.)

ACRE is very different from any other
programs administered by FSA. The
regulations and policy are still being
determined and finalized and no signup
period has been announced at this time.
More detailed information will be provided
as it becomes available.

Don’t forget to vote:

County Committee election ballots were
mailed to all eligible voters in LAA2
(Willoughby Lane south to Hamilton
Heights) in early November.

The election provides an opportunity for
farmers and ranchers to elect candidates to
serve on their local FSA county committee.
Anyone who participates or cooperates in a
local FSA program and meets certain voter
criteria is eligible to vote. A complete
explanation of voter eligibility requirements
is available on the Montana FSA website at
http://www.fsa.usda.gov/mt under the “Hot
Links” section — Montana Producer Fact
Sheets link or by visiting the FSA office.

If you misplaced or did not receive a
ballot and believe you should have, please
contact the FSA office. Ballots must be
returned to the office or postmarked by
December 1, 2008.

FSA county committees make important
decisions about disaster and conservation
programs, commodity price support loans
and payments and other agricultural issues
affecting the local natural resource needs.

Make a difference by voting in the
upcoming FSA county committee election.
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Livestock Disaster Program Eligibility

To be eligible for the Livestock Forage
Disaster Program (LFP) and the Emergency
Assistance for Livestock Honey Bees
disaster assistance programs under the
2008 farm bill, crop insurance on grazing
lands and/or a Non-insured Crop Disaster
Assistance (NAP) grazing policy must be
purchased or timely filed by the sales
closing date.

If you plan on purchasing the Risk
Management Agency (RMA’s) Pasture,
Rangeland, Forage (PRF) insurance to
ensure eligibility, the sales closing date is
November 30. The PRF Vegetative Index
(V1) policies are not available in Montana.
Detailed information on PRF is available on
the RMA web site:
http://www.rma.usda.gov/policies/pasturera
ngeforage or by contacting a crop insurance
agent within your area.

The deadline to purchase a NAP grazing
policy is March 15, 2009.

NASS to Conduct Cash Rent Survey

The 2008 Farm Bill directs the National
Agricultural Statistics Service (NASS) to
collect annual data from producers at the
county level on cash rental rates paid for
cropland and pastureland. Until this year,
NASS only published this information at the
national and state levels. This year NASS
will collect and publish it at the county level.

Between now and January, NASS will be
collecting the county cash rent data in
several ways. Questions will be included in
four of the agency’s ongoing surveys: 1)
biannual cattle survey; 2) biannual sheep
and goats survey; 3) quarterly crops/stocks
survey; 4) annual acreage and production
survey. Producers not covered by one of
those surveys will be mailed a separate
cash rents survey.

FSA and other USDA agencies rely on
cash rent data to administer commodity,
credit, conservation, disaster, and loan
programs. The county-level data will be of
particular use in FSA’s administration of the
Conservation Reserve Program (CRP).

NASS Survey contd:

For further information, contact Peggy
Stringer or Jodie Sprague in the USDA,
NASS Montana Field Office at 1-800-835-
2612 or e-mail nass-mt@nass.usda.gov.

Brucellosis Information

Current, up to date information on
brucellosis, testing requirements, and what
the state is doing to regain Class Free
Status can be found on the Montana
Department of Livestock’'s (MDOL) web site
at http://liv.mt.gov/. Information about
brucellosis can be found by clicking on the
"Current Brucellosis Information” link at
http://liv.mt.gov/Brucellosis/index.asp.
Producers who ship cattle out of state can
use the drop down box under "Testing
Requirements" to see if the state they are
shipping cattle to has any special testing
requirements.

MDOL is evaluating a draft brucellosis
action plan that was developed with input
from producer groups that include the
Montana Cattlemen's Association, Montana
Stockgrowers Association, Montana Farm
Bureau and Montana Farmers Union. The
public comment period closed November 1.
MDOL is compiling the comments and will
release a summary to the public.

Additionally, the state veterinarian has
been tasked with serving as the point for a
new brucellosis task force that includes
Montana Fish, Wildlife and Parks as well as
members of the public representing the
livestock industry, hunters and the
conservation community, and outfitters.

Any new information regarding Class
Free Status, the draft brucellosis action
plan, the brucellosis task force or other
news relating to brucellosis will be featured
on MDOL's web site.

For additional information, contact Steve
Merritt, public information officer, Montana
Department of Livestock, at 406/444-9431
(smerritt@mt.gov).
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Annual Notice of Payment Eligibility to Producers

FSA program benefits may not be provided to any producer until the applicable payment eligibility
determinations are made. A producer will remain ineligible until all required forms for the specific situation are
provided.

New forms (CCC-902) and regulations are in the process of being implemented. All participants will be
required to complete the new eligibility forms for the 2009 program year. These new forms and associated
procedures are not yet available, please be patient as we work to implement the new farm bill. Previous rules
on permitted entity designation will no longer apply for the 2009 and future years. All payments, including
those made for the individual's pro-rata share in an entity, will now be attributed to a single payment limitation
for the applicable individual, though they will be issued as usual to the payment-earning entity. In addition,
payment entities with the exception of joint operations will be limited to a single payment limitation overall.
Payment Limitation/Eligibility determinations may be initiated by the FSA County Committee or requested by
the producer. Statutory provisions require that entities earning program benefits provide FSA with the names,
addresses, and tax ID numbers for the members of the entity.

All Payment Eligibility forms (CCC-902) submitted by a producer are subject to spot check through the End-of-
Year Review process. Farming operations selected for an End-of-Year Review will be required to submit
additional documents to verify their contributions of capital, land, equipment, labor, and management.
Individuals, joint operations, or entities which are determined to be “not actively engaged in farming,” will be
ineligible for Direct and Counter Cyclical (DCP) Payments, Average Crop Revenue Election (ACRE) Payments,
Loan Deficiency Payments (LDP’s), Marketing Loan Gains and Conservation Reserve Program (CRP)
payments.



