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DESCRIPTION OF OPERATION: ____________ is a third generation farmer in the ____________ area and has a great desire to continue the family tradition.  ___________ although not directly involved in the day-to-day operation of the farm, provides financial support which allows ___________ to concentrate on his business ventures.  She is a speech pathologist in the _______________ area.  __________ was involved in 4-H as a youngster and has helped his dad and grandpa on the farm since he was a teenager.     _____________ graduated from UNL in 20___ with a major in Agribusiness/AgEcon.  He completed three internships during the summers of his college education – in _______________ for a large farm operation; in _________________ on a research farm; and for ________________ as a loan credit intern.  He began farming in 2007 by renting 400 acres from relatives.  He now has the opportunity to purchase his own farmground, which lies within five miles of two parcels already owned by family members.  ____________ operation is very diverse with income from crop production, rental bulls, straw/hay sales and seed sales.  He is a young, energetic & hard-working individual who would eventually like to expand the farming portion of his operation.
ASSESSMENT OF COLLATERAL FOR LOAN:  The collateral for this loan is a first lien on approximately ________ acres in the W ½ SW ¼ except tax Lots 1,2,3 & 4, Section _____________________.  Since an appraisal has not yet been completed, the borrower understands that the Conditional Commitment will be issued subject to an appraisal being completed in an amount adequate to secure the loan.

SOURCES AND USES FOR COMMODITY PRICES:  We used 20__ FSA guideline prices for all projections.

DEVIATIONS FROM HISTORICAL PRODUCTION:  This operation has the following six-year average production trends:  Soybeans -36+ and Corn -100+.  Therefore, we are using similar production figures for this cash flow.

FINANCIAL CONDITION:  This operation has grown considerably in the recent past with the addition of 130 rental acres, the proposed _______ acres of owned farmland and expansion of the bull herd.  They are now ready to maintain the bull herd and concentrate on reducing debt.  The diverse income sources help to alleviate some of the risk in this operation.  ____________ non-farm income will more than cover all living expenses. 

SHORT & LONG TERM GOALS:  His short-term goals include maintaining his herd of bulls and concentrating on the repayment of his present debt.  His long-term goals include taking over the family farm operation (approximately 800 acres) in 5-6 years.  He would like to rent some additional farmland in the meantime if the opportunity arises.  As he expands the farming portion of his operation, he plans to reduce the straw sales and custom spraying as necessary.

REQUIREMENTS, LIMITATIONS AND OTHER CONDITIONS:  Borrowers will provide the information necessary to complete a balance sheet annually along with cash flow projections for the upcoming year.  Yield data and income & expense information will be provided as soon as it is available following an operating year.  Borrower will not make capital purchases in excess of $____________ without the approval of the lender and FSA.  Borrowers will not cosign or guarantee any liabilities for others without the consent of the lender.

LENDER’S SERVICING PLAN:  _______________ will provide annual financial information in the form of financial statements and operating statements.  They will also have available the monthly accounts of income and expenses upon request.  ____________ will encourage timely marketing of crops to assure payments are made on schedule.  __________________ will also make an annual crop inspection and will provide FSA with all required reports according to FSA Instructions found in 2-FLP.
LOAN ELIGIBILITY REQUIREMENTS:  _______________are U.S. citizens and have the legal capacity to incur the obligations of the loan.  They would be unable to obtain sufficient credit without a guarantee due to the size of the bank in relation to the total debt outstanding.

CONFLICT OF INTEREST:  To their knowledge, _____________ are not related to anyone that is working at Farm Service Agency or at ________________ Bank.
