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COC Election Nominations

The election of agricultural producers to Farm
Service Agency (FSA) county committee
starts with the nomination of eligible candi-
dates. To become a nominee, eligible individu-
als must sign nomination form FSA-669A.
Nomination forms for the 2011 election must
be postmarked or received in the local USDA
Service Center by close of business on Aug. 1,
2011.Aricultural producers who participate or
cooperate in an FSA program may be nomi-
nated for candidacy for the county committee.
Individuals may nominate themselves or oth-
ers as a candidate. Additionally, organizations
representing minority and women farmers or
ranchers may nominate candidates. Nomina-
tion forms are filed for the county committee
of the office that administers a producer’s
farm records.

2010 ACRE Certification Dead-
line Extended

The deadline for a 2010 production certifica-
tion to comply with the ACRE provisions for
production reports has been extended to COB
September 1, 2011. Because of this extension,
using a register on September 1, 2011, is not
authorized. The extension is for completing
both the farm benchmark yield (2005 through
2009) and the actual farm yield (2010). For
more details contact your local FSA office.

Controlled Substance

Any person who is convicted under federal
or state law of a controlled substance violation
could be ineligible for USDA payments or
benefits. Violations include planting, harvest-
ing, distribution or growing, a prohibited
plant. Prohibited plants include marijuana,
opium poppies and other drug producing
plants.

NEWSLETTER

Report Record and Cropland
Changes

If you have bought, sold or have had
rental changes, make sure these are re-
ported to FSA as soon as possible after the
changes occur. For farm ownership
changes you will need to provide FSA with
evidence of the change such as a recorded
deed, land contract or real estate tax bill.

Landowners and operators must also
inform FSA of any cropland changes to the
farm. Conversion of cropland to non crop-
land, a non agricultural use such as build-
ings, parking lots, lawns etc., must be re-
ported to FSA to insure program eligibility.

Compliance

Compliance and spot checks will once
again be utilized during the 2011 crop year.
Instead of locally selecting farms, con-
tracts, deficiency loans, etc. for spot check
and review, a nationwide selection of pro-
ducers is used to achieve a statistical sam-
pling of participating producers. Spot
check selections are to be conducted based
on a producer’s participation in Conserva-
tion Reserve Program, Direct and Counter-
cyclical Program, Loan Deficiency Pro-
gram, etc.

State and county offices shall view and
print their producer spot check lists as
posted on the designated web site. If an
entity is selected from the national data-
base that is no longer farming or participat-
ing in the 2011 crop year, a notation shall
be made on the spot check list. For more
information about the new spot check se-
lection procedure, feel free to contact your
local office for additional clarification.




NOTICE
TO HISPANIC
AND/OR
WOMEN

FARMERS OR
RANCHERS

COMPENSATION
FOR CLAIMS OF
DISCRIMINATION

If you believe that
the United States
Department of
Agriculture (USDA)
improperly denied
farm loan benefits to
you between 1981
and 2000 because
you are Hispanic,
or because you are
female, you may be
eligible to apply for
compensation.

To register your name
to receive a claims
packet, call the
Farmer and Rancher
Call Center at 1-888-
L02-4429 or visit
wan. farmerclaims.gov

The claims package
will have detailed
information about
the eligibility and
claims process.
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Conservation Compliance

All USDA program participants are re-
quired to have a conservation system in place
on all highly erodible land (HEL). Renting
new cropland, purchasing new land, breaking
up additional land, changing crops, and chang-
ing or removing existing conservation prac-
tices can result in compliance issues.

Contact your Farm Service Agency county
office before taking any of the above actions.
It is also important that you contact FSA be-
fore modifying, tilling, draining, dredging,
filling or leveling any wetland or drainage
ditches. Failure to obtain advance approval for
any of these activities can result in loss of all
federal payments and program eligibility.

NAP Enroliment

To maintain eligibility for several FSA
disaster assistance programs, producers must
obtain crop insurance or NAP coverage before
a disaster strikes. Noninsured Crop Disaster
Assistance Program (NAP) applications for
coverage must be filed using Form CCC-471
and applicable service fees must be paid by the
closing date. Application closing dates vary by
Crop.

Producers must obtain NAP or crop insur-
ance coverage on all crops in order to remain
eligible for the agency’s Disaster Assistance
Programs such as SURE, TAP, and ELAP.
Producers must purchase at least catastrophic
(CAT) level of insurance for all insurable
crops. LFP requires coverage only on grazed
acres.

NAP provides coverage to producers for
non-insurable crops when low yields, loss of
inventory or prevented planting occur due to
natural disasters. Crops eligible for NAP cov-
erage are those for which crop insurance is not
available, including fruits and vegetables,
aquaculture, pecans, turf grass and forage
crops just to name a few.

More information about NAP may be
found on the FSA web site located at
www.fsa.usda.gov

FSA Signature Policy

Husbands and wives may sign documents on behalf of each other for FSA
and Commodity Credit Corporation programs in which either has an in-
terest. This option is automatically available unless a written request for
exclusion is made to the county office staff by either spouse. There are
exceptions to the rule, where spouses may not sign on behalf of each
other for partnerships, joint ventures, corporations or other similar entities.

Actively Engaged

USDA has amended the requirements of
being ‘actively engaged' in farming. These
rules apply to eligibility for payments under
the Direct and Counter-cyclical Program
(DCP) or Average Crop Revenue Election
(ACRE).

Normally the stockholder or a member of
a legal entity must make contributions of ac-
tive personal labor and/or active personal man-
agement for the farming operation. The con-
tributions are to be performed on regular basis,
must be identifiable, and separate from the
contributions of others.

The exception to this rule for a stock-
holder or member of a legal entity only occurs
when both of the following apply:

At least half of the interest in the legal en-
tity is held by stockholders or members who
are providing active personal labor or active
personal management; and

The total direct payments received by the
legal entity and each of the members can’t ex-
ceed $40,000.

Adjusted Gross Income

USDA and the Internal Revenue Service
have an electronic information exchange proc-
ess for verifying compliance with the adjusted
gross income (AGI) provisions for farm pro-
grams. Written consent will be required from
each producer or payment recipient for the tax
review process. No actual tax data will be in-
cluded in the report that IRS sends to USDA.

This to ensure that payments are not is-
sued to producers whose AGI exceeds certain
limits. The limits set in the 2008 Farm Bill are
$500,000 nonfarm average AGI for commod-
ity and disaster programs; $750,000 farm aver-
age AGI for direct payments; and $1 million
nonfarm average AGI for conservation pro-
grams.

Participants in CCC programs subject to
AGI rules must submit form CCC 927
(Individual) and/or CCC 928 (Legal Entity) to
the Internal Revenue Service by June 15 to
avoid interruption of program benefits. These
forms may be obtained from FSA and NRCS
offices or online at: http://
forms.sc.egov.usda.gov/eforms/mainservlet.
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Special
Accommodations

Reasonable accommoda-
tions will be made, upon
request, for individuals
with disabilities, vision
impairment, or hearing
impairment to attend or
participate in meetings
or events sponsored by
the Farm Service
Agency. If you require
special accommodations
to attend or participate in
one of our events, please
call the FSA county of-
fice and we will be
happy to make any
needed arrangements.

Banking Changes

Almost all Farm Service
Agency payments are
made electronically us-
ing Direct Deposit. This
innovation has cut down
on the number of miss-
ing and late payments
and reduced the time
required to move funds.
It has been calculated
that having a problem
with a payment is 20
times greater with
checks than with Direct
Deposit. Another benefit
is that Direct Deposit to
your account can be
made within 48 hours.

To keep the system run-
ning smoothly, it’s criti-
cal to keep the county
office staff up to date on
changes you might make
in your financial institu-
tions.

If you have changed ac-
counts or institutions
that might affect the di-
rect deposit of your FSA
payments, contact the
FSA county office so we
can update our files.

Disaster Assistance

The Farm Service Agency would like to re-
mind crop and livestock producers through-
out states that have recently experienced se-
vere damage from flooding, wildfires and
tornadoes that FSA programs are available to
assist with recovery.

FSA administers several important programs
that help producers recover from disaster
damage and livestock deaths. Among the key
programs available to address impacts from
disasters are the Emergency Conservation
Program (ECP), the Livestock Indemnity
Program (LIP), Emergency Assistance for
Livestock, Honeybees and Farm-Raised Fish
Program (ELAP), the Noninsured Disaster
Assistance Program (NAP) and the Supple-
mental Revenue Assistance Payments
(SURE) Program.

Fact sheets for all of these programs can be
found at www.fsa.usda.gov; click on News-
room, then Fact Sheets.

We encourage all who have suffered a disas-
ter due to the recent severe weather condi-
tions to read the fact sheets and visit their
local FSA county office so they get a quick
start in the recovery process.

Payment Limitations

Anyone that plans to participate in 2011 pro-
grams is required to submit a completed
CCC-902, CCC-926, and CCC-901, if appli-
cable, for payment eligibility and payment
limitation purposes. The form used previ-
ously was called a CCC-502.

Contributions

All partners, stockholders, or members with

an ownership interest in the legal entity must

make a contribution, whether compensated or

not compensated, for active--*

personal labor,

active personal management,

or a combination of active personal labor and
active personal management to the farm-
ing operation;

*Note: there are exceptions for spouses.

Crop Reporting

The annual requirement of reporting to the FSA
office can be referred to as crop reporting, acre-
age reporting, or crop certification. Filing an
accurate and timely report for all crops and
land uses, including failed acreage, can prevent
loss of benefits for a variety of Farm Service
Agency programs. All cropland on the farm
must be reported to receive benefits from the
Direct and Counter-cyclical Program, market-
ing assistance loans and Load Deficiency Pay-
ments.

The certification form FSA-578, Report of
Acreage, must account for all cropland on a
farm, whether idle or planted. The producer
certification deadline is June 30"

CRP & NAP Certification

Conservation Reserve Program acreage must
be reported to receive annual rental payments.
And, crop acreage for Non-insured Crop Disas-
ter Assistance Program (NAP) must also be
reported.

Prevented Planting:

Prevented planting is to be reported no later
than 15 calendar days after the final planting
date. Failure to report prevented planting acre-
age could result in loss of benefits for the
SURE program or possibly other disaster assis-
tance programs.

Failed Acreage:

Reports of failed acreage must be filed before
disposition of the crop, and producers must be
able to establish to the satisfaction of the
county committee that the crop failed and was
prevented from being replanted through the
normal planting period because of natural dis-
aster conditions.

Farm Loan Programs

Farm ownership loans or farm operating
loans may be obtained as direct loans for a
maximum of up to $300,000. Guaranteed loans
can reach a maximum indebtedness of
$1,119,000. Producers are encouraged to apply
early so that a loan can be processed and
funded in a timely manner.FSA employees will
help you complete the necessary application
and other forms, and help you understand what
information is required, where to find it or who
to contact to get it.
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Farm Reconstitutions

For FSA program purposes, tracts having the same owner and the same operator are grouped under one farm serial number.
When changes in ownership or operation take place, a farm reconstitution is necessary.

The reconstitution—or recon—is the process of combining or dividing farms or tracts of land based on the farming opera-

tion. Remember, to be effective for the current year, recons must be requested by August 1 for farms enrolled in specific
programs.

The following are the different methods used when doing a farm recon:
Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is transferred; (2) an
entire farm is sold to two or more persons; (3) farm ownership is transferred to two or more persons; (4) part of a tract is
sold or ownership is transferred; (5) a tract is sold to two or more persons; or (6) tract ownership is transferred to two or
more persons. In order to use this method the land sold must have been owned for at least three years, or a waiver
granted, and the buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for each resulting tract re-
lates to the DCP cropland on the parent tract;

Selected Interest Rates for June 2011 Dates to Remember

90-Day Treasury Bill 0.1250% | |june30 | Deadline to Submit 2010 Actual
Farm Operating - Direct 2.750% Production (APH) for NAP
Farm Ownership - Direct 5.00% June 30 Deadline to Report 2011 Acres

Farm Ownership - Direct Down Pay- | 1.500% August 31 (2012 NAP Signup Ends
ment, Beginning Farmer or Rancher

Emergency 3.75% Sept 1 2010 ACRE Certification Deadline

Farm Storage Facility - 7 Yr Term 2.625%
-10 Yr Term 3.250%
-12 Yr Term 3.500%

Commodity Loans 1996 - Present 1.250%

Continues | Continuous Conservation Re-
serve program

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the ba-
sis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial status, paren-
tal status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an
individual's income is derived from any public assistance program. (Not all prohibited bases apply to all pro-
grams.) Persons with disabilities who require alternative means for communication of program information
(Braille, large print, audiotape, etc.) should contact USDA’'s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Sec-
retary for Civil Rights, 1400 Independence Avenue, S.W., Stop 2410, Washington, DC 20250-9410, or call toll-free
at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136
(Spanish Federal-relay). USDA is an equal opportunity provider and employer.
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