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DCP & ACRE Signup Extended

Signup for the 2009 Direct and Counter-cyclical Payment (DCP) Program has been extended until

August 14, 2009. FSA will not accept any late-filed applications. Signup in the ACRE option is also

available through August 14, 2009.

‘____!:-_...-—- "R [SA computes DCP Program payments using base acres and payment yields established for each
R, Eligible producers receive direct payments at rates established by statute regardless of market

prices. For 2009, you may request to receive advance direct payments based on 22 percent of the

direct payment for each commodity associated with the farm. FSA will issue advance direct

payments later this month. Counter-cyclical payment rates vary depending on market prices and are

issued only when the effective price for a commodity is statutorily set below its target price.

ACRE Signup is Ongoing

The Average Crop Revenue Election (ACRE) is a new program authorized by the 2008 Farm Bill. The ACRE program

signup began April 27, 2009, and runs through August 14, 2009. The ACRE alternative provides eligible producers a state-

level revenue guarantee, based on the 5-year state Olympic average yield and the 2-year national average price.

Producers who elect the ACRE program for a farm agree to:

- forgo counter-cyclical payments;

- accept a 20-percent reduction of the direct payments; and

- accept a 30-percent reduction in loan rates for all commodities produced on the farm

Commodities eligible for ACRE payments are wheat, corn, grain sorghum, barley, oats, upland cotton, long grain rice,

medium and short grain rice, peanuts, soybeans, sunflower seed, canola, flaxseed, safflower, mustard seed, rapeseed,

sesame seed, crambe, dry peas, lentils, small chickpeas and large chickpeas.

The ACRE program was created to give producers an option in lieu of traditional counter-cyclical payments. Producers

may elect and enroll in ACRE for the 2009 crop year even if they have already accepted advance direct payments under the

Direct and Counter-cyclical Program.

To elect ACRE for a farm, producers must complete Form CCC-509 ACRE, which irrevocably elects ACRE for the farm

through crop year 2012. Form CCC-509, the contract to participate in ACRE, must then be completed each year the

producer intends to participate and receive benefits.

FARM SERVICE AGENCY

Request for Soybean Referendum May 4 — May 29

On March 4, 2009, the U.S. Department of Agriculture announced that it will offer soybean producers the opportunity to
request a referendum on the Soybean Promotion and Research Order (Order), as authorized under the Soybean Promotion,
Research, and Consumer Information Act (Act).

The Request for Referendum will be conducted at county Farm Service Agency offices. To be eligible to participate,
producers must certify and provide documentation that shows that they produced soybeans and paid an assessment on the
soybeans during the period of Jan. 1, 2007, through Dec. 31, 2008.

Beginning May 4, 2009, and continuing through May 29, 2009, producers may obtain a request form by mail, fax, or in
person from the Farm Service Agency county offices. Forms may also be obtained via the internet at
http://www.ams.usda.gov/Ismarketingprograms during the same time period.

The deadline for returning the referendum request form is May 29, 2009. USDA will conduct a referendum if at least 10
percent of the nation’s 589,182 soybean producers support a referendum. Not more than one-fifth of the producers who
support having a referendum can be from any one state. For more information, contact the Marketing Programs Branch;
Livestock and Seed Program, AMS, USDA; STOP 0251 - Room 2628-S; 1400 Independence Avenue, SW; Washington,
D.C.20250-0251.
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Producer Payment Statements

FSA has gone to a new system of mailing producer payment statements. The statements are no longer sent from your local
office, they are now mailed from a centralized location. Unfortunately, this means the statements show up roughly one
week after the payment has been electronically deposited in your chosen bank account. FSA knows producers are
anxiously awaiting payments, if you have any questions about potential deposits, contact your financial institution or call
your local FSA office.

Banking Changes?

If you have changed banks and not notified FSA, your payment could be delayed. Payments are electronically transferred
into your bank account, if we are not aware of changes to your account and routing numbers, there could be problems. In
order to make timely payments, you need to notify the office if you close your account or if another financial institution
purchases your bank. It is important that any changes in producer’s account such as type account, bank mergers, routing
number or account numbers, be provided to the county office promptly to avoid possible payment delay.

Crop Reporting
The annual, timely and accurate reporting of acres for all crops and land uses, including failed acreage, can prevent loss of

benefits for a variety of Farm Service Agency programs. All cropland on the farm must be reported to receive benefits
from the Direct and Counter-cyclical Program, marketing assistance loans, Load Deficiency Payments, ACRE, SURE and
LFP. Conservation Reserve Program acreage must be reported to receive annual rental payments. 1f a NAP crop was not
planted, a zero acreage report is required from each producer having a CCC-471 NAP application. The final date for
reporting any specific crop acreage for which NAP assistance may be paid, is the earlier of the following: the established
acreage reporting date or 15 calendar days before the onset of harvest or grazing of the specific crop acreage being
reported. The deadlines for crop reporting are June 15" for small grains and July 15™ for all other crops. Please keep track
of your planting dates that are required for crop reporting.

Livestock Indemnity Program

The 2008 Farm Bill includes the Livestock Indemnity Program (LIP) which provides compensation to eligible livestock
producers who have incurred livestock death losses due to a natural disaster, on or after January 1, 2008, and before
October 1, 2011. Losses because of adverse weather, as determined by the Secretary during the calendar year, including
blizzards, disease, extreme cold, extreme heat, floods, hurricanes, and wildfires, are eligible for LIP.

FSA advises farmers and ranchers who lose livestock due to adverse weather to compile and document their livestock
death losses. Producers are advised that verifiable death loss documentation will not be accepted by County Offices until
their LIP applications are filed.

Adequate documentation must prove the death of eligible livestock occurred as a direct result of an eligible adverse
weather event in the calendar year for which benefits are being requested.

If adequate verifiable proof of death records documentation is not available, a livestock producer may provide reliable
records, along with verifiable beginning and ending inventory, as proof of death.

Certifications of livestock deaths by third parties may be accepted FSA only if verifiable proof of death records or reliable
proof of death records along with verifiable beginning and ending inventory records are not available.

Additional information about LIP is available at FSA County Offices or by going on line at:
http://www.fsa.usda.gov/FSA/notices?area=home&subject=lare&topic=not&getData=FSA

USDA Enacts Changes to Payment L imitations, Income Qualifications, and Implements Direct Attribution

USDA recently published an interim final regulation in the Federal Register announcing changes to both Adjusted Gross
Income (AGI) qualifications, program payment limitations, and added direct attribution for FSA and Natural Resources
Conservation Service (NRCS) programs, which became effective in accordance with the 2008 Farm Bill.

For commodity and disaster programs, the AGI limitation was reduced from $2.5 million AGI from all sources to a three-
year average non-farm AGI of $500,000 such that a person or entity shall not be eligible for such programs if the non-farm
AGI exceeds $500,000. Also, under the new regulations, an individual or entity must have a 3-year average AGI less than
or equal to $750,000 per year from farm income in order to qualify for direct payments issued under the Direct and
Counter-cyclical Program.

The definition of income derived from farming, ranching and forestry operations was expanded to include, among other
items, such items as the packing, storing and transporting of agricultural commodities; production of livestock products;
farm-based production of renewable bio-energy; and in some instances, the providing of operational inputs to farmers,
ranchers and foresters.



http://www.fsa.usda.gov/FSA/notices?area=home&subject=lare&topic=not&getData=FSA

For conservation programs, the average nonfarm AGI limitation is $1 million or less for eligibility with allowances for
certain exceptions.

Individuals and entities must be "actively engaged in farming" with respect to a farming operation in order to be eligible
for specified payments and benefits. To be "actively engaged in farming,” the individual or entity must make significant
contributions to the farming operation of: (1) capital, equipment, land, or a combination; and (2) personal labor or active
personal management, or a combination.

CREP & Continuous CRP Available

The Conservation Reserve Enhancement Program (CREP) allows farmers and ranchers to voluntarily enroll
environmentally sensitive land into a program that decreases erosion, restores wildlife habitat and safeguards ground and
surface water. CREP is a partnership with federal and state government and is limited to specific geographic areas.
USDA has indicated there will not be general signups scheduled for the Conservation Reserve Program (CRP) in 2008.
The budget has no available funding for CRP general signups, and instead advocates enrollment in either CREP or
Continuous CRP.

Environmentally sensitive acreage qualifying for the Conservation Reserve Enhancement Program (CREP) or Continuous
CRP will be eligible for annual rental payments and cost-share of up to 50 percent on approved practices. These targeted
programs will remain funded, and continue to provide heightened environmental benefits on select areas.

Farm Loan Programs

The Farm Service Agency (FSA) offers loans for farmers and ranchers to purchase farmland and finance agricultural
operations. FSA loan programs are designed to help producers who are temporarily unable to obtain private or commercial
credit. In many cases, applicants are beginning farmers who have insufficient net worth to qualify for financing through a
commercial lender. In other instances, borrowers might have suffered setbacks from natural disasters or might be persons
with limited resources.

Farm ownership loans or farm operating loans may be obtained as direct loans for a maximum of up to $300,000.
Guaranteed loans can reach a maximum indebtedness of $1.094,000. Emergency loans are always direct loans for farmers
who may have suffered physical or production losses in disaster areas designated by a Presidential or Secretarial disaster
declaration. Rural Youth Loans, Loans to Beginning Farmers and loans for socially disadvantaged applicants are also
available through FSA.

For detail information loan eligibility or the different available loan programs, just contact the county office staff for an
appointment with a farm loan officer.

Down Payment Loan Program

FSA has a special loan program to assist socially disadvantaged and beginning farmers in purchasing a farm. Retiring

farmers may use this program to transfer their land to future generations.

To qualify:

. The applicant must make a cash down payment of at least 5 percent of the purchase price.

. The maximum loan amount does not exceed 45 percent of the least of (a) the purchase price of the farm or ranch to
be acquired; (b) the appraised value of the farm or ranch to be acquired; or (c) $500,000 (Note: This results in a
maximum loan amount of $225,000).

. The term of the loan is 20 years. The interest rate is 4 percent below the direct Farm Ownership Loan rate, but not
lower than 1.5 percent.

. The remaining balance may be obtained from a commercial lender or private party. FSA can provide up to a 95
percent guarantee if financing is obtained from a commercial lender. Participating lenders do not have to pay a
guarantee fee.

Youth Loans

experience. The maximum loan amount The Farm Service Agency makes loans to rural youths to establish and operate a
modest, income producing, agriculture-related, educational project while participating in 4-H, FFA, or a similar
organization. Projects must be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational is $5000.



Youth Loan Eligibility Requirements:

Be a citizen of the United States or a legal resident alien

Be 10 years to 21 years of age

Live in a rural area or in a town of 50,000 people or fewer

Must obtain a written recommendation and consent from a parent or guardian if the applicant has not
reached the age of majority under state law

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined above

Demonstrate capability of planning, managing and operating the project under guidance and assistance from a
project advisor. The project supervisor must recommend the project and the loan, along with providing adequate
supervision.

Stop by the county office for help preparing and processing the application forms. The FSA staff can help you with
questions you may have about a particular program.



