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Stocks-for-Food Initiative

Overview

The current market situation has
stressed food aid budgets and the
ability of the nation’s food banks

to deliver much-needed food

to the hungry. High commodity
costs, combined with increased
transportation costs, have severely
limited the amount of food aid that
can be provided under the limited
food assistance program budgets.

USDA has developed a unique
approach to combat this problem
through the Stocks-for-Food
Initiative. The Stocks-for-Food
initiative is a new, innovative effort
administered by USDA's Food
and Nutrition Service (FNS) and
Farm Service Agency (FSA). The
initiative uses available resources
to further address food needs

of the hungry both domestically
and internationally and has the
same effect as a supplemental
appropriation for the Foreign
Agricultural Service (FAS) and
FNS.

How the Initiative Works

Government-owned commaodities,
such as corn, cotton, peanuts,
rice, soybeans and wheat are
acquired through forfeitures, when
commodities held as collateral for
FSA’'s marketing assistance loans,
are signed over to the Commaodity
Credit Corporation (CCC), the
lender, as payment. Through the
barter system, these commodities

are then exchanged with U.S.
food processors for value-added
agricultural products like canned
vegetables, flour, oil, as well as
meat and other products.

FAS and FNS make commodity
requests through FSA to
supplement their food aid
assistance programs.

FSA barters CCC inventories
through an online trading system
that allows buyers and sellers

to negotiate, initiate sales and
complete transactions. The system
provides Internet-based global
electronic exchanges for perishable
agricultural commodities and
processed food products, which are
used to augment food assistance
programs supported by USDA.

The proceeds from these sales are
used to purchase processed food
products that will be distributed

to authorized feeding assistance
outlets.

The bartered foods for domestic
programs are distributed

through FNS’ Commodity Food
Supplemental Program (CSFP)
and The Emergency Food
Assistance Program (TEFAP).
States distribute these products
to thousands of local agencies,
including food banks, soup
kitchens and food pantries, which
supplement millions of meals for
low-income Americans. Bartered
foods for international food
assistance programs are distributed

through FAS’ McGovern-Dole
International Food for Education
and Child Nutrition Program.

Benefits

The Stocks-for-Food initiative is
especially significant because
budget shortfalls make it harder to
pay higher food and transportation
costs, and the potential effect of
this double impact is rationing
assistance.

By making excess CCC inventories
available to food aid programs,
USDA is able to maximize the
quantity of aid provided while
eliminating government inventories
and annual storage costs.
Bartering commodities allows
USDA to use the receipts to make
additional food available to the
needy at home and abroad.

In addition, the Stocks-for-Food
Program is providing over $20
million to benefit more than
700,000 children in several low-
income countries through the
McGovern-Dole International Food
for Education and Child Nutrition
Program, which helps promote
education, child development,
and food security for some of

the world’s poorest children. It
provides for donations of U.S.
agricultural products, as well as
financial and technical assistance,
for school feeding and maternal
and child nutrition projects in low-
income countries.

1

continues »



Fact Sheet
Stocks-for-Food Initiative

April 2008

Domestic food aid programs such
as TEFAP and CSFP receive
approximately 80 percent of the
value of the commaodities, which is
approximately $92 million dollars.

Commodities

To date, the processed products
include approximately 6,000 metric
tonne (mt.) of vegetable oil, over
7,000 mt of corn-soy blend, nearly
7.6 million pounds of peanut butter,
over 15.7 million pounds of canned
meat (beef, beef stew, pork and
poultry) and about 18.4 million
pounds of canned vegetables.

Goal

By the time these CCC stocks are
depleted through this initiative,
approximately $115 million dollars
of bulk commodities will have been
exchanged for processed products
of a similar value for use in food aid
programs.

The U.S. Department of Agriculture (USDA)
prohibits discrimination in all its programs and
activities on the basis of race, color, national
origin, age, disability, and where applicable, sex,
marital status, familial status, parental status,
religion, sexual orientation, genetic information,
political beliefs, reprisal, or because all or part
of an individual’'s income is derived from any
public assistance program. (Not all prohibited
bases apply to all programs.) Persons with
disabilities who require alternative means

for communication of program information
(Braille, large print, audiotape, etc.) should
contact USDA's TARGET Center at (202) 720-
2600 (voice and TDD). To file a complaint of
Discrimination, write to USDA, Director, Office of
Civil Rights, 1400 Independence Avenue, SW.,
Washington, DC 20250-9410, or call (800) 795-
3272 (voice) or (202) 720-6382 (TDD). USDA is
an equal opportunity provider and employer.
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