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It’s been a while between newsletters and a lot has happened.  As of March 30th, I am no doing 
shared management with the Polk County FSA Office in Dallas.  Someone has been hired to fill that position 
so I am back in Tillamook full time, no more driving back and forth.   
 
County Committee Elections – as most of you know, Bearl Seals was elected to the County 
Committee (COC) to fill Xavier Avila’s position in the South half of Tillamook County.  Harold Weaver was 
elected to the COC to fill the position vacated by John Svensson in Clatsop County.   Congratulations to both 
new members of the Tillamook/Clatsop County FSA Committee.   
 

FSA appreciates all of the voters for taking time to complete the election ballot and returning them to our 
office.  The county committee system works only because of participation from eligible voters.  At the 
COC’s organizational meeting on January 15th, Linda Neahring was elected to serve as Chairperson, Bearl 
Seals was elected Vice Chairperson and Harold Weaver was elected Regular Member.  
 
MILC Program – Most everyone that is eligible for the Milk Income Loss Contract (MILC) Program in 
Tillamook and Clatsop Counties has signed up and is waiting for FSA to make payments.  Sign up for the 
MILC Program continues through the program’s expiration date, September 30, 2012.   
 

February 2009 milk production is the first month a payment can be earned.  If you have been checking your 
bank account to see if we have deposited your February MILC payment, we haven’t.  
 

We all knew back in January that the February Boston Class I rate was $13.97 per cwt.  With the target rate 
of $16.94 we could calculate that the February payment rate should be about $1.33 per cwt ($16.94 – $13.97 
X 45%).  This is the rate before the feed-cost-adjusted payment rate is applied.  USDA had to wait until 
March 30th before the feed-cost-adjustment rate was released.  Once that rate was released, the combined 
February MILC payment rate was determined to be $1.51352 per cwt. 
 

Now to make payments; we have new computer software for the MILC program and the payment portion of 
this software was released nationally on April 1st and some FSA offices were able to make payments.  On 
April 2nd the software was disabled due to problems associated with making of payments and FSA will not 
be able to continue processing payments until what ever problem that is occurring has been corrected.  I am 
hoping we will be back online and able to make payments by April 15th but I’m really not sure.  
 

FSA no longer sends payment notification from our local offices.  My understanding is that payment 
notification is mailed from back East and may arrive after funds have been deposited into your bank account. 
 

It’s projected that March production MILC payments will be made approximately the middle of May.  
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    MILC Payment Rates for Fiscal Year 2009 

BCI Pymt 
Rate 

NAD- 

Price (Before 
Adjust.) 

FRC 

Mo. 

-16.94   -7.35 

Adjust. 
Trigger 

Final 
Pymt 
Rate 
Adj.for 
Feed 
Cost 
($/cwt) 

Oct 18.78 0 8.83 18.48 0 
Nov 20.58 0 8.47 18.1 0 
Dec 18.68 0 8.14 17.76 0 
Jan 18.99 0 8.35 17.98 0 
Feb 13.97 1.3365 7.73 17.33 1.51352 
Mar 12.68 1.917 N/A N/A N/A 
Apr 13.61 1.4985 N/A N/A N/A 

 

 
Foreign Buyers Notification - The Agricultural Foreign Investment Disclosure Act requires all foreign 
owners of U.S. agricultural land to report their holdings to the Secretary of Agriculture. The Farm Service 
Agency administers this program for USDA.  
 

Foreign persons who have purchased or sold agricultural land in the county are required to report the 
transaction to FSA with 90 days of the closing. Failure to submit the AFIDA form could result in civil 
penalties of up to 25 percent of the fair market value of the property. County offices, Realtors, attorneys and 
others involved in real estate transactions are reminded to notify foreign investors of these reporting 
requirements.  
 

Any foreign individual who is a permanent resident of the United States and who carries a green card or 
I-551 is not required to report. 
 

Payment Deposits - FSA policy requires that payments be made by electronic funds transfer (EFT) 
directly to your bank account. In order for timely payments to be made, producers need to be sure that FSA is 
notified of changes to your designated account. This includes notification if your bank is purchased by 
another institution. Your payments from FSA could be delayed if we are not notified of the change to your 
account or bank routing numbers.   
 
New Adjusted Gross Income (AGI) Restrictions - To qualify for commodity and disaster 
programs under the new farm bill, applicants now must adhere to new AGI restrictions. The AGI ceiling 
limitation was reduced from $2.5 million from all sources to a three-year average non-farm AGI of $500,000. 
Also, under the new regulations, an individual or entity must have a 3 year average AGI of less than or equal 
to $750,000 per year from farming income in order to qualify for direct payments issued under the Direct and 
Counter-cyclical Program (DCP).  
 

For conservation programs, the average non-farm AGI limitation is $1 million or less for eligibility. 
However, an individual or entity who has non-farm AGI in excess of $1 million remains eligible for 
conservation programs only if 66.66 percent or more of the total AGI is derived from farming, ranching and 
forestry operations. In addition, the AGI limitation for conservation programs may be waived on a case-by 
case basis if it is determined that environmentally sensitive land of special significance would be protected.  

 



 
 
 
 

Payment Limitations and Direct Attribution - Another change in eligibility is that program 
payments are limited by direct attribution of payment totals directly to individual’s social security number or 
indirectly to individual’s social security number through entities tax ID number.  
 

A legal entity is defined as an entity created under Federal or State law that owns land or an agricultural 
commodity, product or livestock. Through direct attribution, payment limitation is based on the total 
payments received by the entity and also the individual, both directly and indirectly as an officer, partner or 
shareholder in an entity. Qualifying spouses are eligible to be considered separate persons for payment 
limitation purposes, rather than being automatically combined under one limitation. If a member of an entity 
does not qualify, the payment will be reduced by their percentage share.  
 

Also, individuals and entities must be “actively engaged in farming” with respect to a farming operation in 
order to be eligible for specified payments and benefits. To be “actively engaged in farming”, the individual 
or entity must make significant contributions to the farming operation of: 1) capital, equipment, land, or a 
combination; and 2) personal labor or active personal management, or a combination (this applies to all 
members of the entity). 

 
Loan Limits Increase for Direct Operating and Farm Ownership Loans 
The new farm bill is helping make the goal of farming a reality by raising the loan limits to $300,000 (up 
from $200,000) for direct farm ownership and operating loans. Direct farm loans are made by FSA with 
Government funds. FSA also services these loans and provides direct loan borrowers with supervision and 
business planning so they have a better chance for success. Farm ownership, operating, emergency, and 
youth loans are the main types of loans available under the direct program. Direct loan funds are also set 
aside each year for loans to socially disadvantaged and beginning farmers.  
 

Farmers interested in applying for a direct operating or farm ownership loan should contact Suzanne Hayes at 
503-648-3174 x 116 or Peggy Kinkade at 503-648-3174 x 105. 
 
For more information about these and other types of loans, visit the FSA’s home page at 
http://www.fsa.usda.gov  and click on “Farm Loan Programs.”  

 

FSA Farm Loans Available to Socially Disadvantaged - FSA can make and guarantee loans to 
socially disadvantaged applicants for the purchase and/or operation of family-sized farms and ranches. Funds 
are reserved each year specifically for these loans. “Socially disadvantaged” describes persons belonging to a 
group whose members have been subjected to racial, ethnic or gender prejudice because of their identity as 
members of the group without regard to individual qualities. Women, African Americans, American Indians 
and Alaskan Natives, Latinos, Asian Americans and Pacific Islanders are common examples. Applicants 
must meet all requirements for FSA’s regular farm loan assistance. For more information contact Suzanne 
Hayes 503-648-3174 x 116 or Peggy Kinkade at 503-648-3174 x 105.  
 

FSA Farm Loans Available to Beginning Farmers and Ranchers - FSA can make and 
guarantee loans to beginning farmers for the purchase and/or operation of family-size farms and ranches. 
Funds are reserved each year specifically for these loans.  
 

“Beginning Farmer” describes persons who have not farmed for more than 10 years; have materially 
participated in the management of a farm for at least 1-3 years; and in some cases do not own real property in 
excess of 30% of the median farm size in the county. The median size for Tillamook County is 78 acres, and 
the median size for Clatsop County is 30 acres. Applicants must meet all requirements for FSA’s regular 
farm loan assistance.  
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CONTROLLED SUBSTANCE VIOLATIONS -  Persons convicted under Federal or State law of 
a controlled substance violation will be ineligible for payments or benefits as provided by the Code of 
Federal Regulations ( 7 CFR part 718).  Violations include planting, harvesting or growing a prohibited 
plant.  Prohibited plants include marijuana, opium, poppies and other drug producing plants. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, 
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, 
reprisal, or because all or part of an individual’s income is derived from any public assistance programs.  (Not all prohibited bases apply to all 
programs.)  Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) 
should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). 
 
To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, 1400 Independence Ave, SW, Washington, D.C. 20250-9410 or 
call (800) 795-3272 (voice) or (202) 720-6382 (TDD).  USDA is an equal opportunity provider and employer. 
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