Commodity Program Payments: $931 million

Texas producers received substantial monetary support during FY 2007 in the form of commodity and price support

program payments.

$773,196,719 - Direct and Counter Cyclical
Program (DCP) Direct payments provide income
support to producers of eligible commodities based
on production history (acreage and yields) and do not
depend on the current production choices. Counter-
cyclical payments are made when the effective price
for eligible commodities is less than the target price.

$152,267,025 - Commodity Loans are available to
eligible producers who use crops as collateral. The
Commodity Credit Corporation (CCC) makes loans
for eligible commodities that are farm or warehouse
stored.

Conservation: $153 million

$3,672,148 - Milk Income Loss Contract (MILC)
provides compensation to dairy producers when do-
mestic milk prices fall below a specified level.

$3,867,508 - Peanut Quota Buyout Program
(PQBOP) pays producers a fair market value for their
guota pounds of peanuts to compensate quota holders
for loss of value caused by new provisions affecting
peanuts.

$179,633- Dairy Indemnity Payment Program
(DIPP) payments are made to dairy producers directed
by a public regulatory agency to remove raw milk from
the commercial market because of contamination by
pesticides, toxic substances and chemical residue.

$1,126,005 - Loan Deficiency Payments (LDPs) ben-
efit producers who agree to forgo a commodity loan in
return for a payment on the eligible commodity. LDP
provisions allow compensation when market prices are
low, as long as the producer maintains beneficial inter-
est in the commodity.

$68,845 - Farm Storage Facility Loans (FSFL) The
Commodity Credit Corporation (CCC), through FSA,
may make loans to producers to build or upgrade farm
storage and handling facilities for eligible commaodi-
ties.

FSA made significant investments toward conserving and improving soil, water, and wildlife resources in Texas.
The Conservation Reserve Program is the USDA’s single largest, most effective environmental improvements
program. Texas conservation investments in FY 2007 include:

$143,867,913 - Conservation Reserve Program (CRP)
provides financial incentives, cost-share and rental
payments to producers who convert highly erodible
cropland or environmentally sensitive acreage to long-
term vegetative cover.

$6,617,871 - Emergency Conservation Program
(ECP) provides emergency funding for farmers and
ranchers to rehabilitate farmland damaged by natural
disasters and carry out emergency water conservation
measures during periods of severe drought.

$1,559,997 - Grassland Reserve Program (GRP)

is a voluntary program designed to protect grasslands
from conversion to cropland or other uses and conserve
valuable grasslands by maintaining viable ranching
operations. Payments reflect rental payments to
producers as well as adminitrative expenses including
appraisals.

$939,453 - Emergency Forestry Conservation
Reserve Program (EFCRP) funds restoration of
forestland damaged by 2005 hurricanes. Planted trees
help reduce flood effects, protect water sources, decrease
soil erosion and improve wildlife habitat.



Disaster Assistance: $21 million

From drought to flood, freeze to tornadoes and hurricanes - no production agriculture operation is immune to the
effects of natural disasters. Texas FSA was financially responsive to Texas producers following natural disasters.

$20,559,164 - Non-Insured Crop Disaster Assistance
Program (NAP) provides financial assistance to
producers of noninsurable crops when low yields,

loss of inventory, or prevented planting occurs due to

$136,921 - Dairy Disaster Assistance Program
(DDAP-II) Provides payments to dairy producers who
suffered dairy production and milk spoilage losses due
to the 2005 hurricanes or a related condition.

natural disasters.

$27,985 - Hurricane Indemnity Program (HIP)
provides funds to eligible agricultural producers who
suffered crop losses due to 2005 Hurricanes Dennis,
Katrina, Ophelia, Rita, and Wilma. N
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Farm Loans: $136 million

FSA obligated $135,474,033 in direct and guaranteed operating loans, farm ownership loans, emergency loans and

youth loans to eligible Texas farmers and ranchers who manage family-sized operations and who were

temporarily unable to obtain private or commercial credit.
$89,596,130 - Guaranteed Loan Program FSA
guarantees loans made by conventional agricultural
lenders for up to 90 or 95 percent of any loss if the loan
fails. In FY 2007, FSA guaranteed 43 farm ownership
loans, 313 operating loans.

$39,197,613 - Direct Loan Program FSA provides
assistance to those unable to obtain guaranteed loans.
In FY 2007, FSA funded 57 farm ownership loans and

643 operating loans that included 155 youth loans, 224
direct loans to beginning farmers and 46 direct loans to
socially disadvantaged producers.

$6,680,290 - Emergency Loan Program helps pro-
ducers recover from production and physical losses due
to drought, flooding, other natural disasters, or quaran-
tine. In FY 2007, 121 emergency loans were issued.

The United States Department of Agriculture (USDA) prohibits discrimination in its programs on the basis of race, color, national origin, sex, religion, age, disability, political beliefs, sexual
orientation, or marital or family status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information
(braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil
Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, SW, Washington, D.C., 20250-9410, or call (202) 720-5964 (voice and TDD). USDA is an equal opportunity employer.



