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Background

* Past practice

— % based on agreement. Sometimes it covered the costs,
sometimes not

e Current Situation

— OIG reviewing R side agreements for Economy Act
(OMB A-76) Compliance

— OMB is assigning SS values to R side support items
(personnel, supplies and acquisition)

* Future

— NITC storing and processing costs will be assessed to ALL
data stored (short and long term)

— New USDA guidance standardizes agreements (FMS 7600)



Reimbursable activities establishment

* Agreement with FS, NRCS sets foundation for
the recovery of “... direct labor and overhead,
including supervision, operating supplies and
services, facilities maintenance, and ASCS
(APFO) general administrative costs applicable
to the contracting service and

photographic products.”

*Page 3, paragraph 1 of the 1975 signed agreement



Reimbursable activities establishment

The Economy Act of 1932, as amended, 31 U.S.C 1535 and
" OMB Circular A-76 states that these type of reimbursable
4 agreements “... must achieve full cost recovery, and there
é 7-_._ is no law that permits a waiver of this full cost recovery

| requirement. Full cost recovery includes direct and indirect
costs.”

v'US Treasury form (FMS 7600A) highlights the agreed

upon activity and the fees associated with those

activities.

v'USDA has assembled a task force to ensure

implementation of this vehicle

v'All FY 13 agreements will use this form as it should tie

financial systems together to smooth out the money

accounting.



New process for FY 13
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e By using the project estimation sheet APFO will have a good base for establishing fees
FMS 7600 will validate that all parties are on the same sheet and tracking the same numbers



Questions?
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