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Important Dates 
 
February 19 – Presidents’ Day, 
Office Closed 
 
Get Your Payments Timely & 
Accurately 
 
Changes in your Bank Account 
or has your Bank merged or 
changed names?  
 
Don’t Forget – Update your 
Direct Deposit Form. 
 
 
USDA Avg Price Received by 
Farmer’s for 2006 Wheat: $4.30 
 

 

No General CRP Signup for 2007 or 2008 
The Secretary has announced that USDA will not be holding a General CRP Signup in 
either 2007 or 2008.  Secretary Mike Johanns said larger U.S. corn crops are needed 
to feed the booming fuel ethanol industry.  He said USDA will not hold Conservation 
Reserve sign-ups this year or in 2008 "due to the increase in corn production needed 
to meet the demand for ethanol." Johanns said land is too valuable these days to take 
out of production. And it's not just corn, but all row crops, said USDA Chief Economist 
Keith Collins.  He said a general sign-up has the double impact of taking land away 
from commodity production and also results in "an inordinately expensive CRP 
because you start bidding against the market for that land and the rental rate is going 
up sharply."  FSA will continue to offer Continuous CRP signups for high priority 
practices on environmentally sensitive land such as Contour Buffer Strips, Filter Strips 
and Riparian Forest Buffers. 

2007 DCP Signup 
We are now accepting appointments! 

We covered this in the last newsletter but we just want to remind you that we are now 
taking signups for 2007.  If you have not yet signed up please contact us to set an 
appointment.  Approximately 50 percent of the farms in Whitman County have signed 
up, if you are part of the 50 percent that haven’t, give us a call.  Due to this 
continued high volume of activity we would still request that you call for an 
appointment prior to coming to the county office for commodity loan activity, 
Continuous CRP signup requests, CRP cost share requests, or any other 
program activity that will require devotion of significant staffing time. 
 

Secretary Johann’s Releases Farm Bill Proposal 
Congress is responsible for writing the Farm Bill, however, historically USDA’s 
Secretary would sometimes provide a proposal or priorities to Congress to consider 
when writing the new law.  On January 31, 2007 Secretary Johann’s released a 2007 
Farm Bill proposal.  The full text of this proposal can be viewed on USDA’s website at 
http://www.usda.gov. A few highlights of the proposal include the following: 

• Establish market based loan rates at 85 percent of the 5-year Olympic 
average.  The national average wheat loan rate would be set at $2.58 instead 
of the current $2.75. 

• Daily Posted County Prices (PCP’s) would be replaced with a monthly PCP. 
• Loan repayments and LDP’s would be based on the month in which Beneficial 

Interest is lost. 
• DCP Direct payments would remain at $0.52 for wheat for 2008-2009 and 

2013-2017.  They would increase to $0.56 in the years 2010-2012.  Payment 
acres would continue at 85% of base acres and bases and yields will not be 
updated. 

• Fruit and Vegetable (FAV/WR) restrictions would be removed from DCP to 
provide full planting flexibility and ensure WTO compliance for DCP Direct 
payments.  

• DCP Direct payments for beginning farmers would be increased to 1.20 times 
the direct payment rate for their first five years of farming. 

• The current price-based Counter-Cyclical payment would be replaced with a 
revenue based Counter-Cyclical payment for the commodity. 

• The Adjusted Gross Income (AGI) limit currently at $2.5 million would be 
lowered to $200,000 for payment eligibility under the commodity title.  
Conservation payments would still be subject to the current AGI. 

• The three entity rule would be replaced with direct attribution of payments, so 
that all payments are attributed to natural persons directly and through entities 
that are determined to be actively engaged in farming. 

• The overall effective payment limitation would be maintained but payment 
limits by program would be adjusted to account for the direct attribution. 

• Land purchased through 1031 tax exchanges would be ineligible for DCP 
payments and Marketing Assistance Loans and LDP’s. 

• DCP program bases would be reduced proportionately to cropland when 
cropland is converted for non-ag use. 

• An additional ten percent in DCP direct payments would be provided to 
producers who adopt conservation and environmental practices under CSP.   
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Secretary Johann’s Farm Bill Proposal (cont.) 
However, producers would also have to forgo Marketing Assistance Loans, LDP’s and Counter-Cyclical 
payments under this special conservation enhancement option. 

• A WTO “circuit breaker” would permit the Secretary to reduce farm program spending to meet restrictions 
under any current or future WTO trade agreements. 

• Allow the harvest of biomass for cellulosic energy production on General signup CRP acreage.  Harvesting 
would be limited to after the nesting season and payment reductions would apply. 

 
These are just some of the many proposed changes the Secretary would like to see included in the upcoming 
2007 Farm Bill.  Congress is ultimately responsible for writing the Farm Bill but the Secretary’s proposals will no 
doubt generate much discussion and debate as to the future direction of farm policy under the next Farm Bill. I 
encourage you to go online and view the full text of the Secretary’s Farm Bill proposal. 
 

Fruit and Vegetable Restrictions on DCP Contracts 
Planting Garbs this spring? Please read… 

Despite the Secretary’s proposal for removing this restriction under the 2007 Farm Bill, FAV/WR restriction are still 
in place under the 2002 Act and apply to Garbanzo beans and other fruits, vegetables and wild rice planted 
on base acres.  Producers may plant any crop on base acres enrolled in DCP except fruits, vegetables (other than 
lentils, mung beans, and dry peas), and wild rice. Planting fruits and vegetables (FAV’s) on DCP base acres is 
permitted with an acre for acre payment reduction if the farm has FAV history or the producer has an established 
history of planting a specific fruit or vegetable. In Whitman County, common FAV’s include freezer peas and 
garbanzo beans. If you plan on planting these crops or other fruits or vegetables please contact the county office so 
we can evaluate whether it may create a problem.  Failure to comply with FAV provisions is a DCP contract violation 
which may result in payment reductions or even contract termination. The following is an example of calculations 
made to determine if a farm has acres available for FAV’s:  FSA farm number with 160 acres of DCP cropland, 100 
acres of DCP wheat base, 20 acres of DCP barley base, and FAV history. 160 – 120 = 40 “free acres.”  In this 
example, a producer could choose to plant 40 acres of garbanzo beans on the free acres.  If the producer chose to 
plant 50 acres of garbanzos, the farm would be assessed an acre for acre payment reduction on 10 acres.  In this 
same example, if the farm does not have FAV history and the producer doesn’t have producer FAV history, a 
producer who planted garbanzos on base acres would put the farm in violation. 
 

Removing Refund Information from CCC-1099G’s 
In past years, FSA/CCC has provided producer refund information on the CCC-1099G as a customer service. 
However, there is no IRS requirement to do so.  Refunds will no longer be reported by FSA on the 1099’s but are 
available when inquiring with the county office.  The 1099’s are processed and mailed out of Kansas City.  We are 
sorry for any inconvenience in not having this information on the 1099.  Producers may also obtain this data from 
their online Customer Statement by logging in with a Level 2 USDA E-authentication ID and password.  If you do 
not yet have a Level 2 E-auth account visit the FSA website at http://www.fsa.usda.gov for more information. 
 

Reminder on Signature format and Authority 
We are still in the process of reviewing payment eligibility paperwork to ensure that forms have been completely 
correctly and all applicable items are filled in and are accurate.  When signing documents for FSA it is important to 
use the correct format.  When signing in representative capacity for an entity or an individual please remember to 
sign “by” and then your name or your name “for” the individual or entity.  When the name of the person or entity for 
which you are signing appears on the form you may sign it “by” and then your name.  There is no need to have to 
write out the name of the person or entity unless it does not appear anywhere on the form.  Documentation of 
signature authority is important.  For entities or partnerships we must have documentation identifying who is 
authorized to sign for the entity or partnership.  We appreciate your cooperation and assistance if you are contacted 
to provide this documentation.  This normally is not included in corporate or LLC papers.  The designation of a 
“registered agent” does not mean the person is authorized to sign for FSA purposes.   


