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RP Reminders 
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Oil and Gas Leases 
Jim Dark, Farm Loan Manager 

 
  If you have a loan with Farm Loan Programs and 
they have a mortgage on your real estate, you must 
notify the local office if/when you are contacted re-
garding placing an oil/gas lease on real estate. 
  A lease should not be signed until Farm Loans has 
been notified and you have completed and returned 
Form 465-1, “Application for Partial Release, Subor-
dination, or Consent.” 
  Farm Service Agency needs to complete an envi-
ronmental assessment before any ground is dis-
turbed in connection with a lease.  The quicker you 
notify the office, the quicker the review can be com-
pleted.  
  A change in regulations has allowed for proceeds 
from the lease or royalties to be used as a regular in-
stallment on your debt instead of only an extra pay-
ment on the back side of your loan.  

 
 

NAP Non-Insured Assistance 
 Program Reminders 

 
September 1, 2006, is the first deadline to obtain 
2007 NAP coverage.  NAP coverage can help offset 
severe crop losses for non-insurable crops due to 
adverse weather or related conditions.  Locally, most 
NAP coverage has been for native grass pastures, 
alfalfa, sweet sorghum and sudan.  The cost is $100 
per crop, not to exceed $300 per county or $900 for 
multi county interests.  Producers with NAP coverage 
are reminded that good record keeping is required for 
acceptable production evidence.   
  Also, producers must report any cause of loss within 
15 days from each disaster occurrence, an before 
harvest or disposition of the crop.  
 

 
 
 

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national origin, age, disabil-
ity, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or
because all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with
disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET
Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Ave-
nue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer. 
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2006 Loans and LDP’s 
 

 are adjusted county loan rates applicable 
 loans and Loan Deficiency Payments 
06-crops in Wilson County: 
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rn ( bu)    $2.07 
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. 
 the only small grain crop base that 
r-cyclical payments for 2005. 


