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Notice CM-448
UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

For:  State and County Offices

Clarification of Dividing Farms and New Farm Division Screens for FY 2002
Approved by:  Deputy Administrator, Farm Programs

1 Overview

A
Background Notice CM-441 gave County Offices authority to continue processing FY 2002

farm divisions and tract divisions on multi-ownership farms.  This authority was
provided because all owners on a farm must agree to the base and yield election
for the Direct and Counter-Cyclical Program (DCP).

A number of questions have been received in the National Office about the notice.

B
Purpose This notice provides:

� clarification and reminders for processing FY 2002 farm divisions
� new screens for FY 2002 farm divisions.

C
Software Release FY 2002 farm division software will be included in County Release No. 499 which

will be in the field about November 27, 2002.  

FY 2002 tract division software will be released at a later date.

D
Tobacco Issues A forthcoming notice will be issued to address tobacco issues.
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2 Policy Clarification and Reminders

A
Single
Ownership
Resulting Farms

If a multi-ownership farm is divided, it shall be divided so that all resulting farms
are single or separate owner.  This allows each owner to make base and yield
decisions for owned land.

Multi-ownership farms will be allowed for FY 2003.  Therefore, farms under
separate ownership may be combined for FY 2003 if all combination criteria is
met, including obtaining owners’ signatures.

B
Landowner
Designation
Method

The 2002 reconstitution provisions apply to these divisions.  Therefore, County
Offices shall not process any farm divisions or tract divisions using the landowner
designation method of division.

C
Refund
Payments or Set
Up Receivables

According to Notice PF-192, before a farm can be divided, all production
flexibility contract (PFC) payments issued on the farm must be either:

� refunded
� set up as a receivable.

D
Updating
FSA-578 Records

Ensure that FSA-578 records are updated for FY 2002 for the parent and resulting
farms for all reported crops.  Follow procedure in 2-CP for deleting and adding
acreage reports.

E
Base and Yield
Selection

If base and yield elections have been made, the reconstitution software will not
allow a division to be processed.

Continued on the next page
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2 Policy Clarification and Reminder (Continued)

F
Out Transfers Processing FY 2002 farm divisions may create some out-of-county resulting farms. 

County Offices:

• shall keep a list of all out-of-county resulting farms
• shall not transfer these farms for FY 2002
• are not required to transfer these farms for FY 2003.

If the out-of-county farm is not combined with another farm before FY 2004 farm
record rollover, the transferring county shall initiate paperwork according to 
3-CM to transfer the farm to its physical location.  If the physical location county
does not have an office, follow procedure in 3-CM to determine the administrative
county.

Ensure that all out-of-county farms on the list are either combined with another
farm or transferred effective for FY 2004.

3 Changes to FY 2002 Farm Division Software

A
Overview Some of the screens used during the farm division process are farm maintenance

screens.  Changes have been made to some of these farm maintenance screens
because of the Farm Security and Rural Investment Act of 2002.  Therefore, some
of the screens in the reconstitution process have changed.

This paragraph provides a description of the changes that can be expected when
processing FY 2002 farm divisions.

Reports and most reconstitution screens will continue to provide PFC information,
such as ag use acres and effective ag use acres, and the new screens will provide
DCP information such as DCP cropland, effective DCP cropland, and additional
conservation fields.

Use this notice along with 2-CM to process FY 2002 farm divisions.

Continued on the next page
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3 Changes to FY 2002 Farm Division Software (Continued)

B
FSA-156EZ FSA-156EZ prints for the current FY.  Since it prints for FY 2003, it does not

contain information applicable to the FY 2002 parent or resulting farms.  The
printing of FSA-156EZ during the initiation and updating of a reconstitution has
been discontinued.

County Offices shall print the Detailed Acreage History Report, according to
1-DCP, paragraph 603, for:

• the parent farm before initiating the farm division
• each resulting farm after updating the farm division.

Software is being developed to print year specific FSA-156EZ’s for PFC purposes. 
As soon as this software is available, the reconstitution process will print 
FSA-156EZ for the parent and resulting farms.

C
Example of
Screen
MIRMSG04

On Screen MIR000, ENTER “1”, “Initiate a Reconstitution” and PRESS “Enter”. 
Confirmation Screen MIRMSG04 will be displayed as follows.
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ENTER:

� “Y” to continue, and Screen MIR10001 will be displayed
� “N” to discontinue, and Screen MIR000 will be redisplayed.

Notes: FY 2002 tract division software will be released at a later date.

FY 2003 reconstitution software will not be available until after FY 2002
software is disabled.

Continued on the next page
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3 Changes to FY 2002 Farm Division Software (Continued)

D
Example of
Screen
MIRDRF01

Resulting Farm Display Screen MIRDRF01 will not display the “FAV History”
flag.
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There is no change of functionality on this screen.

Continued on the next page
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3 Changes to FY 2002 Farm Division Software (Continued)

E
Example of
Screen
MIBUFO01

On Screen MIRDFR01, if “P” was entered, then Farm Operator 
Screen MIBUFO01 will display the resulting farm data.
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PRESS “Enter” to select an operator.  After the operator has been selected, 
Screen MIBUFO01 will be redisplayed.  PRESS “Cmd5” to retain the displayed
operator.

F
COC Report The COC Report has been modified to include flags for:

• FY 2002 FSA-578
• FY 2003 FSA-578
• FY 2002 CCC-509
• FY 2003 CCC-509.

If any of the above exist, the applicable column will have a “Y” in the field.

Continued on the next page
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3 Changes to FY 2002 Farm Division Software (Continued)

G
Example of
Screen
MIRFLG01

During the update process, Active Records on Parent Farms Screen MIRFLG01,
will display individual flags, as applicable, for:

• FY 2002 FSA-578
• FY 2003 FSA-578
• FY 2002 CCC-509
• FY 2003 CCC-509.
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As applicable:

• cancel CCC-478 according to 2-CM, subparagraph 451 F

• delete FSA-578 according to 2-CM, subparagraph 451 G and load FSA-578
data for the resulting farms as applicable according to 2-CP

• cancel CCC-509 according to 1-DCP, paragraph 804.


