UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

Notice CMA-111

For: Cotton State Offices, CMA’s, and LSA’s

Redeeming LSA-Issued Upland Cotton Loans in the
Centralized Cotton Redemption (CCR) System

Approved by: Acting Deputy Administrator, Farm Programs
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1 Overview

A

Background

CCR software was developed to allow buyers to redeem upland cotton loans using a
centralized, Kansas City-based mainframe process using:

e commodity certificates when AWP is below national average loan rate (NALR)
e cash at principal plus interest when AWP is above NALR.

Redemptions were limited to Form A cotton loans, which are disbursed by County Offices.

CCR is being modified to allow merchants to use CCR to redeem Form G cotton loans
disbursed by LSA’s. LSA’s will be notified by e-mail of the implementation date.

Note: Form G cotton will be phased into CCR and will be implemented for CMA’s at a

later date.
B Purpose

This notice informs LSA’s of:

e information about redeeming loan cotton using CCR

e modifications to the CCR system that will enable merchants to redeem Form G cotton

loans disbursed by LSA’s.
Disposal Date Distribution
February 1, 2008 Cotton State Offices; State Offices relay to
Cotton CMA’s and LSA’s
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Notice CMA-111
1 Overview (Continued)
C Contact

State Offices, LSA’s, and CMA’s shall direct questions about this notice to Julie Floriani by
either of the following:

e e-mail to julie.floriani@wdc.usda.gov
e telephone at 202-720-8374.

2 Redeeming Loans Using CCR System
A General Information
The CCR system is a web-based system that:

e provides a centralized process for merchants to redeem upland cotton loans disbursed by
County Offices and LSA’s

o allows receipts from multiple loans and multiple counties or LSA’s to be redeemed in a
single transaction

e uses the new electronic agent designation (EAD)

e releases receipts automatically to the merchant once funds have been received and posted
to the Cotton Online Processing System (COPS).

IF AWP is... THEN repayments are considered to be a...
less than NALR commodity certificate exchange.
equal to or greater than NALR principal plus interest repayment.
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2 Redeeming Loans Using CCR System (Continued)

B CCR Business Rules

The following business rules apply to the CCR process:

e to be a valid CCR redemption request, each receipt requested must:

be under a County Office or LSA-issued loan

not be in forfeiture status

not be in a pending status for another CCR request
be a valid electronic warehouse receipt (EWR)
reflect CCC as the current holder

not have any Automated Cotton Recording System (ACRS) or COPS errors listed in
7-CN, subparagraph 210.11 B

contain EAD holder ID that matches the COPS record

e requested repayment date must be within the current AWP period of Friday through
Thursday

e storage credit will be calculated up to the applicable due date or repayment date plus
2 calendar days for certificate exchanges regardless of the date the bales are released

e CCRinvoice is valid for 21 calendar days, but may be canceled by the merchant any time
before payment is submitted.
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Notice CMA-111
2 Redeeming Loans Using CCR System (Continued)
B CCR Business Rules (Continued)

CCR will accept repayments according to the following table.

IF the repayment is received... | THEN the repayment amount will...

earlier than the due date not be recalculated and bales will be automatically
released the later of:

e (date payment is processed
e original due date.

later than the due date, but be recalculated based on:

before the invoice expires

¢ the repayment rate in effect on the date of the wire
transfer

e astorage credit up to the wire transfer date plus
2 days for certificate exchanges.

If insufficient funds are received:

e only bales for which funds are sufficient will be redeemed
e anew request will be required for remaining bales.

The CCR system will refund any overpayment due the merchant by direct deposit to the
merchant’s account.

10-10-07 Page 4



Notice CMA-111

3 Processing Form G Loan Redemptions Using CCR

A CCR System Modifications

10-10-07

The CCR system is being modified to provide merchants the ability to redeem Form G cotton
loans disbursed by LSA in the same manner as a Form A cotton loan.

Modifications will include the following:
e asign-up process that allows LSA to authorize using CCR for redeeming loans

Note: This is a one-time authorization and will remain in effect until LSA cancels in
writing.

e releasing bales to current EAD holder rather than the previous holder or LSA

e creating repayment invoices in a format that can be processed by ACRS and LSA to
liquidate the loan record

e Dales with ACRS or COPS errors will be rejected; bales must not contain any ACRS or
COPS errors

e Dales with zero repayment value will be rejected by CCR; an e-mail notification will be
created instructing LSA to process redemption in the normal manner in ACRS

e refunds will be issued to the buyer

e LSA bales will be allowed on the same invoice as Form A loans.

EAD Status and Holder ID

Each loan bale must have the following for cotton to be redeemed in CCR system:

e EAD indicator set to “Y”

e EAD holder ID indicating that the merchant is authorized to redeem the cotton.
Note: This ID is submitted by the EWR Provider.

LSA’s must authorize loan cotton to be redeemed using CCR. When this request is
approved, COPS will:

e default the EAD status indicator for the approved LSA’s loan bales disbursed after
October 15, 2007, to “Y”

Note: For loans disbursed before October 15, 2007, LSA’s may request EAD status
change by contacting Jan DeLancey at janet.delancey@Kkcc.usda.gov.

e accept EAD holder ID uploads from EWR Providers.
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3 Processing Form G Loan Redemptions Using CCR

C
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Liquidating Loan in ACRS and LSA Systems

ACRS is being modified to automatically process a “C” or “N” transaction file that is created
by CCR that will update the following:

e ACRS master file
e COPS tables
e CORE accounting.

Note: LSA’s do not have to submit these transactions to ACRS.

Additionally, COPS will generate a download file that can be retrieved and processed by
LSA’s to update their systems with the repayment information. This file contains
redemption details for all bales redeemed by CCR for the LSA such as repayment date,
applicable AWP, and repayment amount.

The layout is almost identical to the file sent into ACRS with the exception of the year fields,
which are 4 digits rather than 2 digits used in the ACRS tape layout. File format and
instructions for downloading the file will be provided to participating LSA’s when a request
to participate is received according to subparagraph 4 A.

Redemption Process

The CCR process for Form G cotton will occur according to the following.

Step Action

1 | EAD indicator is defaulted to “Y” for all cotton processed by LSA.

EAD holder ID will be accepted from Provider and updated in COPS.

Merchant submits request to redeem cotton to CCR.

Invoice is created providing the calculated repayment amount.

COPS generates email to LSA advising of pending repayment.

Merchant wires required funds.

Wire transfer is recorded in COPS and EWR’s are released to merchant.

COPS sends “C/N” transaction file to ACRS for processing.

Ol (N[O |wIN

COPS generates download file of LSA redeemed bales.

[N
o

COPS generates email advising LSA that EWR’s have been released and download
file is ready for processing.

-
-

LSA retrieves download file from COPS and liquidates loan in their system.
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4 LSA Actions

A Authorizing CCR

LSA’s shall state their intentions to participate and authorize the LSA’s upland cotton loans
to be redeemed using CCR by email to Shannon Fulghem at
shannon.fulghem@kcc.usda.gov.

Important:  This authorization does not prevent LSA’s from redeeming cotton in the usual
manner using ACRS.
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