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%DFNJURXQG 6WDWH�2IILFHV�PXVW�HQVXUH�WKDW�UHFRQFLOLDWLRQ�RI�(4,3�IXQGLQJ�LV�SHUIRUPHG�RQ�D

PRQWKO\�EDVLV�IRU�DOO�RI�WKH�OHGJHUV�LQYROYHG���

)DLOXUH�WR�SHUIRUP�URXWLQH�UHFRQFLOLDWLRQ�KDV�UHVXOWHG�LQ�LQDGHTXDWH�SURJUDP�IXQGV

FRQWURO�DQG�LQFRUUHFW�OHGJHU�EDODQFHV�����&2169�GRHV�QRW�FXUUHQWO\�FRQWDLQ

VSHFLILF�UHIHUHQFH�WR�UHFRQFLOLDWLRQ�SURFHGXUH�IRU�(4,3��
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3XUSRVH 7KLV�QRWLFH�

& UHPLQGV�6WDWH�2IILFHV�RI�WKH�LPSRUWDQFH�RI�PDLQWDLQLQJ�EDODQFHG�OHGJHUV

& LQVWUXFWV�6WDWH�2IILFHV�WR�KDQGOH�HDFK�\HDU�RI�(4,3�DV�D�VHSDUDWH�SURJUDP

ZKHQ�SHUIRUPLQJ�UHFRQFLOLDWLRQ

& UHYLHZV�PHWKRGV�IRU�SHUIRUPLQJ�PRQWKO\�(4,3�UHFRQFLOLDWLRQ

& DGYLVHV�6WDWH�2IILFHV�WKDW�UHFRQFLOLDWLRQ�SURFHGXUH�IRU�(4,3�ZLOO�EH�LQFOXGHG�LQ

D�IXWXUH�DPHQGPHQW�WR���&2169�
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� (4,3�5HFRQFLOLDWLRQ

$

0RQWKO\

5HFRQFLOLDWLRQ

5HFRQFLOLDWLRQ�LV�DQ�HVVHQWLDO�SDUW�RI�PDLQWDLQLQJ�SURSHU�FRQWURO�RI�SURJUDP�IXQGV��

7R�DYRLG�HUURUV�DQG�DOOHYLDWH�)<�HQG�UHFRQFLOLDWLRQ�SUREOHPV��6WDWH�DQG�&RXQW\

2IILFHV�VKRXOG�UHFRQFLOH�WKHLU�OHGJHUV�RQ�D�PRQWKO\�EDVLV���$OORFDWLRQV�RQ�6WDWH

OHGJHUV�VKRXOG�EH�UHFRQFLOHG�DJDLQVW�DOORFDWLRQV�RQ�

& &RXQW\�OHGJHUV

& &&&����©V�LVVXHG�E\�WKH�1DWLRQDO�2IILFH�

(DUQLQJV�RQ�&RXQW\�OHGJHUV�VKRXOG�EH�UHFRQFLOHG�DJDLQVW�.&02�SD\PHQW�DFWLYLW\�

,PSRUWDQW� 6LQFH�HDFK�\HDU�RI�(4,3�LV�FRQVLGHUHG�D�VHSDUDWH�SURJUDP�

UHFRQFLOLDWLRQ�VKRXOG�EH�SHUIRUPHG�RQ�D�)<�EDVLV�

6WDWH�DQG�&RXQW\�2IILFHV�VKRXOG�ZRUN�WRJHWKHU�WR�UHVROYH�GLIIHUHQFHV�EHWZHHQ

DQG�RU�RQ�WKH�6WDWH�DQG�&RXQW\�OHGJHUV�LQ�D�WLPHO\�PDQQHU�

%

5HFRQFLOLDWLRQ

5HSRUWV

5HFRQFLOLDWLRQ�SURFHGXUH�IRU�(4,3�ZLOO�EH�LQFOXGHG�LQ�D�IXWXUH�DPHQGPHQW�WR�

��&2169���,Q�WKH�PHDQWLPH��6WDWH�DQG�&RXQW\�2IILFHV�FDQ�XVH�WKH�IROORZLQJ

V\VWHP�JHQHUDWHG�UHSRUWV�WR�DVVLVW�LQ�SHUIRUPLQJ�PRQWKO\�UHFRQFLOLDWLRQ�

& &RQVHUYDWLRQ�����0RQWKO\�3URJUHVV�5HSRUW�((*����5����DQG�RU

&RQVHUYDWLRQ�����0RQWKO\�3URJUHVV�7UDQVPLVVLRQ�5HSRUW�((*����5���

& &XPXODWLYH�5HFRQFLOLDWLRQ�5HSRUW�0/'����5����

6WDWH�2IILFHV�VKRXOG�DOVR�UHYLHZ�WKH�IROORZLQJ�6WDWH�UHSRUWV�

& 6XPPDU\�RI�&RQVHUYDWLRQ�3URJUDPV�3URJUHVV�5HSRUW�((*����5���

& 'LIIHUHQFHV�%HWZHHQ�&RQVHUYDWLRQ�����DQG�6WDWH�&&&�/HGJHUV�

((*����5����

1RWH� 7KH�&XPXODWLYH�5HFRQFLOLDWLRQ�5HSRUW�LV�SURYLGHG�PRQWKO\�WR�6WDWH�2IILFHV

E\�.&02���7KH�RWKHU�UHSRUWV�DUH�SULQWHG�DXWRPDWLFDOO\�ZKHQ�6WDWH�2IILFHV

TXHXH�PRQWK�HQG�SURJUHVV�UHSRUWV�IRU�WUDQVPLVVLRQ�WR�.&02�
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6WDWH�2IILFH

$FWLRQ

6WDWH�2IILFHV�VKDOO�WDNH�DFWLRQ�DFFRUGLQJ�WR�WKH�IROORZLQJ�WDEOH�

6WHS $FWLRQ

� 2Q�D�PRQWKO\�EDVLV��UHFRQFLOH�WKH�FRXQW\�DOORFDWLRQV�SRVWHG�IRU�HDFK�IXQG�FRGH�RQ�WKH�6WDWH

OHGJHUV�ZLWK�WKH�DOORFDWLRQV�SRVWHG�RQ�WKH�&RXQW\�OHGJHUV�E\�UHYLHZLQJ�WKH�'LIIHUHQFHV

%HWZHHQ�&RQVHUYDWLRQ�����DQG�6WDWH�&&&�/HGJHUV�5HSRUW�

1RWH� $OO�GLIIHUHQFHV�OLVWHG�RQ�WKH�UHSRUW�VKDOO�EH�DGGUHVVHG�DQG�UHVROYHG��LQFOXGLQJ�GLIIHUHQFHV

WKDW�PD\�DSSHDU�LQ�SULRU�\HDU�IXQG�FRGHV�

� 2Q�D�PRQWKO\�EDVLV�DQG�IRU�HDFK�SURJUDP�\HDU�RI�(4,3��UHFRQFLOH�WKH�DOORFDWLRQ�RQ�WKH�6WDWH

OHGJHU�ZLWK�WKH�DOORFDWLRQ�RQ�WKH�ODWHVW�&&&�����UHFHLYHG�IURP�WKH�1DWLRQDO�2IILFH�

1RWH� 7R�DFFRPSOLVK�WKLV��HQVXUH�WKDW�WKH�WRWDO�RI�SRVWHG�DOORFDWLRQV�WR�LQGLYLGXDO�IXQG�FRGHV

IRU�D�SDUWLFXODU�)<�PDWFKHV�WKH�WRWDO�6WDWH�DOORFDWLRQ�DXWKRUL]HG�RQ�&&&�����

� (QVXUH�WKDW�FRUUHFWLRQV�QHFHVVDU\�WR�UHVROYH�UHFRQFLOLDWLRQ�SUREOHPV�DUH�PDGH�RQ�WKH

DSSURSULDWH�6WDWH�DQG�RU�&RXQW\�OHGJHUV�DV�QHHGHG�

� 3URYLGH�FRSLHV�RI�WKH�&XPXODWLYH�5HFRQFLOLDWLRQ�5HSRUW�WR�&RXQW\�2IILFHV�HDFK�PRQWK�

� 0RQLWRU�DQG�HQVXUH�WKDW�&RXQW\�2IILFHV�UHFRQFLOH�DQ\�GLIIHUHQFHV�WKDW�DSSHDU�RQ�WKH

&XPXODWLYH�5HFRQFLOLDWLRQ�5HSRUW�

� )ROORZ�DOO�LQVWUXFWLRQV�LQ�WKLV�QRWLFH�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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&RXQW\�2IILFH

$FWLRQ
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6WHS $FWLRQ

� )ROORZ�6WDWH�2IILFH�LQVWUXFWLRQV�UHJDUGLQJ�DOORFDWLRQ�LQFUHDVHV�RU�GHFUHDVHV�WKDW�PD\�EH�QHHGHG

WR�UHFRQFLOH�&RXQW\�OHGJHUV�ZLWK�6WDWH�OHGJHUV

� 2Q�D�PRQWKO\�EDVLV��UHYLHZ�WKH�&XPXODWLYH�5HFRQFLOLDWLRQ�5HSRUW�SURYLGHG�E\�WKH�6WDWH�2IILFH

DQG�HQVXUH�WKDW�GLIIHUHQFHV�EHWZHHQ�HDUQLQJV�SRVWHG�WR�WKH�OHGJHUV�DQG�SD\PHQWV�LVVXHG�DUH

UHFRQFLOHG�DQG�FRUUHFWHG�

,PSRUWDQW� &&&������SURFHVVLQJ�VKDOO�EH�XVHG�LQ�FDVHV�ZKHUH�HDUQLQJV�QHHG�WR�EH

FRUUHFWHG�WR�UHFRQFLOH�D�GLIIHUHQFH�

([FHSWLRQ� 8VH�PDQXDO�OHGJHU�DGMXVWPHQWV�WR�FRUUHFW�HDUQLQJV�RQO\�ZKHQ

HUURQHRXV�PDQXDO�OHGJHU�DGMXVWPHQWV�FDXVHG�WKH�GLIIHUHQFH�

� )ROORZ�DOO�LQVWUXFWLRQV�LQ�WKLV�QRWLFH�


