
UNITED STATES DEPARTMENT OF AGRICULTURE 
Farm Service Agency 
Washington, DC 20250 
 
For: State and County Offices 

 
2007 Compliance Activities 

Approved by: Deputy Administrator, Farm Programs 

 
 
1 Overview 

 
A Background 

 
County Offices perform a variety of compliance reviews and spot checks to ensure the accuracy 
of payments and integrity of programs.  Currently, these compliance reviews and spot checks are 
selected through a variety of processes.     
 
In a 2005 audit of FSA compliance activities (OIG Audit 0360-12-CH), OIG found FSA: 
 
• completed too many spot checks and compliance reviews 

 
• could redirect an estimated 368,000 work hours, valued at over $3.7 million annually, by 

employing statistical sampling methods in lieu of its current automated selection processes 

• needed to develop a more meaningful and comprehensive method for reporting spot check 
results.    

 
Based on OIG Audit recommendations, FSA formed a Compliance Task Force (Task Force).  
The Task Force was responsible for reviewing current compliance review and spot check 
processes within Farm Programs and making recommendations for a more efficient and effective 
process.  In April 2007, the Task Force submitted final recommendations to DAFP for approval.  
The recommendations were approved and a new compliance review and spot check selection 
process will be implemented for the 2007 program/crop year.          

 
B Purpose 

 
This notice informs State and County Offices of the following for the 2007 compliance process:  

 
• how producer selections were made  
• a web address that provides a list of producers selected 
• policy and procedure  
• an upcoming teleconference to address questions/concerns. 

 
Disposal Date 
 
July 1, 2008 

Distribution 
 
State Offices: State Offices relay to County 
Offices 
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2 2007 Compliance Process 
 
 A Selection Process 
 

Instead of selecting individual farms, contracts, loans, LDP’s, etc. for spot check and review, 
a nationwide selection of producers for 2007 has been made using a statistical sampling 
method.  Producers were selected based on their participation in CRP, DCP, LDP, marketing 
assistance loans (MAL’s), and NAP.  A representative sample of FSA employees, COC 
members, and other “required” producers were also selected for spot check and review.  
 
Note: A future LP Notice will provide policy about the current random selection process in 

APSS.  
 
State and County Offices shall view and print the list of producers selected for 2007 
compliance review and spot check from the web site at: 
http://dc.ffasintranet.usda.gov/farmbill/ccc/default.htm. 
 
The producer list is broken down by State and by County.  Under each county, the list 
displays the producer’s first name, last name, and/or business name, and the last 4 digits of 
the producer’s tax ID number.  The list includes both producers selected, based on their 
program participation, and the representative sample of employees, COC members, and other 
“required” spot checks. 
 
County Offices shall ensure that they print and maintain the list of producers selected in their 
county.  Depending on the programs in which they participate, these producers may need to 
be spot checked throughout the year.  The National Office will not make another selection of 
producers for 2007. 
 
Not all States and counties have producers selected for spot check and review under this new 
process.  County Offices may spot check additional producers if they have valid concerns 
that warrant the spot check and review of those producers.  However, the results of any 
compliance review or spot check for a producer not selected for 2007 through the nationwide 
selection process shall not be recorded in the National Compliance Review database.      
 
Note: County Offices may have producers that have been selected that are no longer 

farming or participating in FSA programs for the 2007 program/crop year.  If so, 
County Offices shall make a notation on the spot check list that the selected producer 
was not farming and/or participating in FSA programs for the 2007 program/crop 
year.   
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2 2007 Compliance Process (Continued) 

 
B Performing 2007 Compliance Reviews and Spot Checks 
 

For 2007, all producers selected through the selection process in subparagraph A shall be spot 
checked or reviewed for: 
 
• compliance with all programs in which they participated or received benefits 
• accuracy of all of their FSA-578’s. 
 
In many cases, this will mean that the same producer will be spot checked and reviewed in 
multiple States and counties.  The reviews shall take place throughout the year at times 
applicable for the certain program or activity. 
 
The following is a list of programs that will be included in this review process: 

 
• crop disaster programs, if applicable 
• CRP maintenance and practice checks 
• DCP 
• FSA-578’s  
• HELC/WC compliance 
• LDP’s/MAL’s 
• NAP 
• 2005 Hurricane TAP. 

 
County Offices shall: 

 
• follow compliance review and spot check procedure for the applicable programs according to 

the specific program handbook 
 
• ask specific questions for each program area listed (see Exhibit 1).   
 

Note: The questions for each program area must be answered and documented during the 
spot check and review.  County Office personnel conducting the spot check and 
review must ensure that they are familiar with the questions for each program before 
conducting the spot check review and that all answers to the questions are 
documented.  The collected information will be entered into a National Compliance 
Review database.    

 
Example: If a selected producer is participating in DCP for 2007, compliance with DCP 

provisions and anything associated with eligibility for DCP will be reviewed in all 
counties in which the producer is a program participant for 2007.  The accuracy of the 
information on all FSA-578’s associated with the producer will be determined by 
measuring the acreage (unless imagery is available) on all farms.  If the producer is 
also participating in CRP, a field visit would be conducted to determine whether the 
practice is being maintained and whether unauthorized haying or grazing has 
occurred.  If the producer later receives a farm-stored loan, the loan collateral will 
also be inspected. 
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2 2007 Compliance Process (Continued) 
 

C Recording Compliance Review and Spot Check Findings 
 
County Offices shall enter compliance review and spot check results in a web-based National 
Compliance Review database.  Information on how to access the database and enter data will 
be provided in a future notice.  In the interim, County Offices shall maintain written 
documentation of the compliance review and spot check findings/results in the County Office 
so it can be entered into the National Compliance Review database when it becomes 
available.  
 
In addition to entering compliance review and spot check results in the National Compliance 
Review database, County Offices shall continue to record spot check results in current 
software processes for the following. 
 

IF spot check results are for... THEN County Offices shall continue to... 
FSA-468’s • record findings in FSA-578 software according to 

2-CP, paragraph 251 
 
• use FSA-468 software to notify producers of the 

results.   
 
Note: Modifications to the FSA-468 software are being 

made to provide County Offices with the 
flexibility to print a FSA-468 for any farm that 
has had FSA-578 and FSA-468 acreage loaded 
into the computer.  Modified software is 
expected to be in the field by June 30, 2007. 

LDP’s and MAL’s  record shortages and violations, if applicable, according 
to 8-LP and 12-PS. 

 
3 Teleconference 
 

A New 2007 Compliance Process Teleconference 
 

The National Office will schedule a teleconference with State Offices to address 
questions/concerns about the new 2007 compliance process.  State Offices will be notified by 
DAFO of the date, time, and information necessary for the teleconference.   
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4 Action 
 
 A State Office Action 

 
State Offices shall ensure that County Offices conduct 2007 compliance activities according 
to this notice. 
 

 B County Office Action 
 
County Offices shall: 
 
• conduct compliance activities as outlined in this notice 

 
• notify producers of the new 2007 compliance review and spot check selection process 

through County Office newsletters. 
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Compliance Review/Spot Check Results to be Recorded in National Compliance Review Database 
 

A CRP 
 

Questions when conducting CRP maintenance and practice spot checks. 
 

• Has the approved cover been maintained according to the conservation plan?  Yes or No  
 

If no, explain. 
 

• Have the producers performed required management activities according to the conservation 
plan? Yes or No 
 
If no, explain. 

 
• Has the approved cover been harvested or grazed or has other commercial use been made of the 

forage, except for managed or emergency haying or grazing?  Yes or No 
 

If yes, explain. 
 

• Has an unauthorized crop such as an agricultural commodity been planted on acreage under 
CRP-1?  Yes or No 

 
If yes, explain. 

 
• Has the producer conducted an activity on CRP acres without authorization, including 

unauthorized treatment, such as mowing, spraying or burning of CRP under the primary nesting 
or brood rearing season?  Yes or No 

 
If yes, explain. 

 
• Have trees been harvested or sold, or other commercial use been made of trees, including the 

shearing or shaping of Christmas trees or removal of pine straw?  Yes or No 
 

If yes, explain. 
 

• Have undesirable weeds including noxious weeds, plants, insects, or pests as determined by COC 
not been controlled on the designated acreage?  Yes or No 

 
If yes, explain. 

 
• Has a satisfactory cover or required practice been established or re-established within the time 

prescribed?  Yes or No 
 

• If no, has an extension of time to complete the practice been authorized?  Yes or No 
• If no to both, explain. 
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Compliance Review/Spot Check Results to be Recorded in National Compliance Review Database 
(Continued) 
 
B DCP 

 
The following questions shall be asked for each DCP contract associated with the selected producer.  
The findings should be recorded by State, county, and farm. 
 
• Are the shares claimed on CCC-509 commensurate with the terms of the lease agreement 

between the tenant and the landowner?  Yes, No, or Not Applicable 
 
• If fruits and vegetables were planted on base acres on the farm, does one of the FAV planting 

exceptions apply?  Yes or No  
 

• If yes, specify which exception applies.  Double-Cropping, Producer History, or Farm 
History. 

 
• If Producer History or Farm History, was the acre-for-acre payment reduction assessed 

properly?  Yes or No 
 

• If 1 of the exceptions was not applicable, was a planting violation assessed properly for the 
farm?  Yes or No 

 
• Were wind and water erosion and weeds, including noxious weeds, controlled as required on the 

applicable farm?  Yes or No 
 
If no, did the producer take corrective action to correct the maintenance default on DCP base 
acreage?  Yes or No 
 

C DCP Maintenance 
 

Did the producer accurately report all fruits and vegetables planted on DCP base acres for the farm?  
Yes, No, or Not Applicable 

 
D FSA-578’s 
 

The following shall be recorded for spot checks on FSA-578’s. 
 

• How many farms does the selected producer have an interest in?  ______________ 
 

The following information should be recorded by farm/tract/crop. 
 

• Is producer out of tolerance on acreage?  Yes or No 
 

• Did COC determine producer knowingly and willfully submitted an inaccurate FSA-578?  Yes 
or No 
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Compliance Review/Spot Check Results to be Recorded in National Compliance Review Database 
(Continued) 
 
E Crop Disaster Programs 
 

Questions for crop disaster programs, if applicable.  Findings shall be recorded by unit, crop, type, 
use, practice, planting period. 
 
For yield based crops, did the:  

 
• producer exceed tolerance when reporting production or acreage?  Yes or No 
• tolerance exceed 15 percent of the reported production or acreage?  Yes or No 

 
If No, did the COC determine the producer eligible or ineligible?  E or I 

 
For value loss crops: 

 
• did the field market value A and field market value B reflect the inventory and value of the crop 

used for determining loss?  Yes or No    
 

If No, what was the overpayment or under payment?   ________ 
 

F HELC/WC Maintenance Violations 
 

• Potential HEL violations on farm? Yes or No  
 

If yes, what farm number?  ____________ 
 

• Potential WC violations on farm? Yes or No 
 

If yes, what farm number?  ____________ 
 

• Were potential noncompliance instances referred to NRCS? Yes or No 
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Compliance Review/Spot Check Results to be Recorded in National Compliance Review Database 
(Continued) 
 
G LDP’s and MAL’s  
 

• LDP Questions: 
 

• State Code: _______ • County Code: __________ 
 
• Crop Code: _______ • LDP No.: __________ 
 
• Original LDP Quantity:  __________ • Original LDP Amount:  __________ 
 
• Was a farm-visit conducted to complete the spot check? Yes or No 
 

If No, explain. 
 
Example: Production evidence was provided for certified LDP; indicate the type of 

acceptable production evidence provided. 
 
• Will the spot check farm visit (paid measurement service) be used as final production 

evidence?  Yes or No 
 
• How many farm-storage structures (bins) were spot checked and measured?  
 
• Provide Total Measured Quantity: _________ 
 
• Was the LDP quantity spot checked equal to or greater than the LDP quantity requested and 

disbursed? Yes or No 
 

If no, indicate whether the LDP quantity measured resulted in a shortage or violation?  
Shortage or Violation  

 
• Has the producer violated the LDP terms and conditions? Yes or No 
 

If yes, explain and indicate the actions taken. 
 
 
 
 
 
 
 
 
 
 
 
 
6-8-07         Page 4 



       Notice CP-617 Exhibit 1  
 

Compliance Review/Spot Check Results to be Recorded in National Compliance Review Database 
(Continued) 
 
G LDP’s and MAL’s (Continued) 
 

• MAL Questions: 
 

• State Code: _______ • County Code: __________ 
 
• Crop Code: _______ • Loan No.: __________ 
 
• Original Loan Quantity:  __________ • Original Loan Amount:  __________ 
 
• Outstanding Loan Quantity:  __________ • Outstanding Loan Amount: ________ 
 
• Was a farm-visit conducted to complete the spot check? Yes or No 

 
If No, explain: 
 
Example:  MAL repaid to zero, but market gain was earned; indicate the type of acceptable 

production evidence provided. 
 
• Will the spot check farm visit (paid measurement service) be used as final production 

evidence?  Yes or No 
 
• How many farm-storage structures (bins) were spot checked and measured? ____________ 
  

Provide total measured quantity.  ___________ 
 
• Was the loan quantity spot checked equal to or greater than the total loan quantity pledged as 

collateral?  Yes/No 
 
If no, was loan quantity measured resulted in a shortage or violation? Shortage or Violation   

 
• Was the spot checked quantity properly maintained? Yes or No 

 
If no, explain. 

 
• Was the storage structure in good condition? Yes or No 

 
If no, explain. 

 
• Has the producer violated the terms and conditions of the Loan Note and Security 

Agreement? Yes or No 
 

If yes, explain and indicate the actions taken. 
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Compliance Review/Spot Check Results to be Recorded in National Compliance Review Database 
(Continued) 

 
H NAP 
 

Questions for conducting NAP APH spot checks.  Findings shall be recorded by unit, crop, type, use, 
practice, planting period. 

 
• Does production evidence support certified production for the most recent 3 APH crop years? 

Yes or No 
 
• Was the current year approved yield changed as a result of a spot check?  Yes or No 
 
• Will a correction be made to the approved yield for the following year?  Yes or No 

 
Questions for general NAP spot checks.  Findings shall be recorded by unit, crop, type, use, practice, 
planting period.   

 
For yield based crops, did the:  

 
• producer exceed tolerance when reporting production or acreage?  Yes or No 
• tolerance exceed 15 percent of the reported production or acreage?  Yes or No 
 

If No, did the COC determine the producer eligible or ineligible?  E or I 
 

For value loss crops: 
 

• Did the field market value A and field market value B reflect the inventory and value of the crop 
used for determining loss?  Yes or No 

 
If No, what was the overpayment or under payment?   _____________ 

 
I 2005 Hurricane TAP 
 

The following shall be recorded when conducting spot checks on 2005 Hurricanes TAP.  Findings shall 
be recorded by stand. 

 
• Did the producer complete practices as indicated on the CCC-896 Part D?   Yes or No 

 
• Did producer’s receipts accurately reflect costs incurred on for all components of the completed 

practices?  Yes or No  
 

• If Yes, no further action is required. 
• If No, what was the over/under payment?  ____________ 

 
• Did the producer accurately certify that no other benefit was received from any other Federal 

program for the same loss?  Yes or No   
 

If No, what was the TAP benefit received in error? _____________ 
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