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1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV

(DVW�5HJLRQ

�� ,V�WKHUH�D�GROODU�OLPLW�RQ�DQQXDO�UHQWDO�SD\PHQWV�RQ�&5(3�ODQG��RU�FDQ�UHQWDO�SD\PHQWV�EH

LQFUHDVHG�WR�HQFRXUDJH�JUHDWHU�SDUWLFLSDWLRQ"

$QVZHU���$QQXDO�UHQWDO�SD\PHQWV�XQGHU�&5(3�DUH�EDVHG�RQ�JHQHUDO�&53�VRLO�UHQWDO�UDWHV���$Q\

DGGLWLRQDO�LQFHQWLYHV�PXVW�EH�MXVWLILHG�ZLWK�YHULILDEOH�GRFXPHQWHG�MXVWLILFDWLRQ�DQG�ZLOO�EH

QHJRWLDWHG�DV�SDUW�RI�WKH�&5(3�DJUHHPHQW�VLJQHG�IRU�WKH�VSHFLILF�&5(3���7KH�SHU�SHUVRQ�SD\PHQW

OLPLWDWLRQ�IRU�&53��&5(3��DQG�FRQWLQXRXV�VLJQXS�LV����������

�� 'R�ORFDO�VSRQVRUV�KDYH�WR�REOLJDWH�WKHLU�VKDUH�RI�FRVW�VKDUH�GROODUV�RU�ZLOO�UHDVRQDEOH�DVVXUDQFH

RI�ILQDQFLDO�VXSSRUW�VXIILFH�IRU�&5(3�SURMHFW�DSSURYDO"

$QVZHU���,W�LV�SUHVXPHG�WKDW�RQFH�DQ�DJUHHPHQW�KDV�EHHQ�VLJQHG�WKH�6WDWH�*RYHUQPHQW�KDV

FRPPLWWHG�WKH�QHFHVVDU\�IXQGV��

�� 'RHV�WHFKQLFDO�DVVLVWDQFH�PRQH\�JR�WR�ORFDO�VSRQVRUV�DV�ZHOO�DV�86'$"

$QVZHU���)6$�SURYLGHV�GROODUV�IRU�WHFKQLFDO�DVVLVWDQFH�WR�15&6�DQG�WKH�)RUHVW�6HUYLFH�IRU

FHUWDLQ�&53�SUDFWLFHV���$OO�WHFKQLFDO�DVVLVWDQFH�IXQGV�UHFHLYHG�E\�15&6�QDWLRQDOO\�DUH�REOLJDWHG

WR�WKH�6WDWH�15&6�2IILFHV���7KHUH�LV�QR�QDWLRQDO�KROG�EDFN���6WDWH�15&6�2IILFHV�PD\�HQWHU�LQWR

UHLPEXUVDEOH�DJUHHPHQWV�ZLWK�ORFDO�VSRQVRUV�

�� :H�ODFN�VWDQGDUGV�DQG�VSHFLILFDWLRQV�WKDW�ZRXOG�JLYH�XV�WKH�WHFKQLFDO�LQIRUPDWLRQ�QHHGHG�IRU

GHVLJQLQJ�WKH�ZLGWK��HWF���RI�EXIIHUV���)RU�H[DPSOH��LI�SKRVSKRUXV�LV�WKH�FRQFHUQ�LQ�D�JLYHQ

VLWXDWLRQ�LQ�D�ILHOG��LV�D�����IRRW�ZLGWK�RU�D�����IRRW�ZLGWK�QHHGHG"

$QVZHU���15&6�PDLQWDLQV�QDWLRQDO�VWDQGDUGV�DQG�VSHFLILFDWLRQV�IRU�QHDUO\�DOO�&53�SUDFWLFHV���,I

6WDWH�VWDQGDUGV�DUH�QHHGHG�WR�DGGUHVV�D�SDUWLFXODU�QDWXUDO�UHVRXUFH�FRQFHUQ��WKHQ�15&6�6WDWH

2IILFHV�PXVW�UHYLVH�H[LVWLQJ�VWDQGDUGV�DQG�VSHFLILFDWLRQV�RU�GHYHORS�QHZ�VWDQGDUGV�DQG

VSHFLILFDWLRQV�WR�DGGUHVV�WKH�FRQFHUQ���,I�DQ\�FKDQJHV�SHUWDLQ�WR�KLJKO\�HURGLEOH�ODQG�DQG�ZHWODQG

SURYLVLRQV�RI�7LWOH�;,,�RI�WKH�)RRG�6HFXULW\�$FW�RI�������15&6�VKDOO�SXEOLVK�RU�RWKHUZLVH

GLVWULEXWH�IRU�SXEOLF�UHYLHZ�DQG�FRPPHQW�WKRVH�UHYLVLRQV�WR�SUDFWLFH�VWDQGDUGV�

7KH�ZLGWK�RI�D�EXIIHU�LQWHQGHG�WR�DGGUHVV�D�VSHFLILF�QDWXUDO�UHVRXUFH�FRQFHUQ��VXFK�DV�SKRVSKRUXV

ORVV��GHSHQGV�RQ�LQGLYLGXDO�VLWH�FRQGLWLRQV���7KH�15&6�WHFKQLFLDQ�PXVW�GRFXPHQW�WKH�VLWH

FRQGLWLRQV�DQG�PDNH�KLV�RU�KHU�UHFRPPHQGDWLRQV�EDVHG�RQ�WKH�VLWH�FRQGLWLRQV�DQG�RQ�SURIHVVLRQDO

MXGJPHQW�DQG�H[SHULHQFH���15&6�RIILFHV�VKDOO�DOVR�HQVXUH�WKDW�&53�SUDFWLFH�VWDQGDUGV�DUH

IROORZHG�

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH��



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

�� 3OHDVH�H[SODLQ�ZKDW�1RWLFH�&53�����LV�UHTXLULQJ�6WDWHV�WR�GR�IRU�ZDWHU�TXDOLW\�DUHDV�XQGHU

VXEIDFWRU�1�D�

$QVZHU���6WDWHV�PXVW�SULRULWL]H�DOO�ZDWHUVKHGV�WKDW�DUH�LPSDFWHG�E\�DJULFXOWXUDO�DFWLYLWLHV���1R

PRUH�WKDQ����SHUFHQW�RI�WKH�6WDWH©V�WRWDO�FURSODQG�DFUHV�FDQ�EH�DSSURYHG�WR�UHFHLYH�WKH����SRLQWV

XQGHU�WKH�1�D�VXEIDFWRU�

�� ,I�D�SURGXFHU�GRHV�QRW�LQVWDOO�D�SUDFWLFH��PXVW�)6$�PDNH�UHQWDO�SD\PHQWV�WR�WKDW�LQGLYLGXDO"

$QVZHU���)6$�ZLOO�PDNH�WKH�DQQXDO�UHQWDO�SD\PHQW�WR�D�&53�SDUWLFLSDQW�SURYLGHG�WKHUH�LV�QR

YLRODWLRQ�RI�WKH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�&53�FRQWUDFW���3DUWLFLSDQWV�DUH�SURYLGHG�DQ�HTXLWDEOH

DPRXQW�RI�WLPH�WR�LQVWDOO�WKH�DSSURYHG�SUDFWLFH���7KH�GHVLJQDWHG�FRQVHUYDWLRQLVW�FRPSOHWHV�D

VWDWXV�UHYLHZ�ZLWK�WKH�SDUWLFLSDQW�DQG�D�&2&�UHSUHVHQWDWLYH��LI�DYDLODEOH��IRU�HDFK�&53���EHIRUH

WKH�HQG�RI�HDFK�ILVFDO�\HDU�XQWLO�DOO�SUDFWLFHV�LQ�WKH�SODQ�DUH�DSSOLHG�DQG�WKH�DSSURYHG�FRYHU�LV

HVWDEOLVKHG���7KH�WKLUG�DQQXDO�VWDWXV�UHYLHZ�VKDOO�EH�FRQVLGHUHG�15&6
�ILQDO�UHYLHZ�UHJDUGOHVV�RI

ZKHWKHU�WKH�SUDFWLFH�LV�FRPSOHWH���6HH���&53��SDUDJUDSK�������,I�DW�DQ\�WLPH�D�SURGXFHU�WHOOV

15&6�WKDW�KH�RU�VKH�GRHV�QRW�SODQ�WR�LQVWDOO�WKH�SODQQHG�SUDFWLFH��15&6�VKDOO�GRFXPHQW�WKLV�IDFW

DQG�LPPHGLDWHO\�LQIRUP�WKH�&2&�IRU�WKH�DSSURSULDWH�DFWLRQ���:KHWKHU�WKH�&53�FRQWUDFW�LV

WHUPLQDWHG�DV�D�UHVXOW�LV�DQ�)6$�FRXQW\�FRPPLWWHH
V�GHFLVLRQ�DQG�QRW�DQ�15&6�GHFLVLRQ�

�� $UH�WKHUH�VWDQGDUGV�DQG�VSHFLILFDWLRQV�IRU�WKH�EXIIHU�LQLWLDWLYH"

$QVZHU���7KHUH�DUH�QR�VWDQGDUGV�DQG�VSHFLILFDWLRQV�IRU�WKH�1DWLRQDO�&RQVHUYDWLRQ�%XIIHU

,QLWLDWLYH��KRZHYHU��15&6�PDLQWDLQV�VWDQGDUGV�DQG�VSHFLILFDWLRQV�IRU�PRVW�FRQVHUYDWLRQ�EXIIHU

SUDFWLFHV���)RU�SXUSRVHV�RI�WKH�1DWLRQDO�&RQVHUYDWLRQ�%XIIHU�,QLWLDWLYH��15&6�SURYLGHG�JXLGDQFH

WR�DOO�15&6�UHJLRQDO�DQG�6WDWH�2IILFHV�RQ�WKRVH�&3�SUDFWLFHV�WKDW�DUH�D�SDUW�RI�WKH�FRQWLQXRXV

&53�VLJQXS���7KLV�JXLGDQFH�LQFOXGHG�PD[LPXP�ZLGWKV�IRU�SDUWLFXODU�FRQVHUYDWLRQ�EXIIHU�SUDFWLFHV

WKDW�KDG�EHHQ�DJUHHG�WR�E\�)6$���7KLV�JXLGDQFH��LQFOXGLQJ�WKH�ZLGWK�OLPLWDWLRQV��KDV�VLQFH�EHHQ

LQFRUSRUDWHG�LQWR���&53�ZKLFK�VKDOO�EH�XVHG�E\�ERWK�)6$�DQG�15&6���%RWK�WKH�JXLGDQFH�LVVXHG

RULJLQDOO\�IRU�WKH�1DWLRQDO�&RQVHUYDWLRQ�%XIIHU�,QLWLDWLYH�DQG���&53�LQGLFDWH�WKDW�ILOWHU�VWULSV�

&3����PD\�KDYH�D�ZLGWK�QRW�WR�H[FHHG�����IHHW��XQOHVV�ZDWHU�TXDOLW\�FRQFHUQV�UHTXLUH�D�ZLGHU

ILOWHU�VWULS���,Q�WKH�FDVH�RI�ULSDULDQ�EXIIHUV��&3����WKH�ZLGWK�PD\�QRW�H[FHHG�����IHHW��H[FHSW�ZKHQ

ZDWHU�TXDOLW\�FRQFHUQV�UHTXLUH�D�ZLGHU�EXIIHU���6KDOORZ�ZDWHU�DUHDV�IRU�ZLOGOLIH��&3���DUH�OLPLWHG

WR���DFUHV�

�� :K\�LVQ
W�D�OLYLQJ�VQRZ�IHQFH��&3��$��DOORZHG�WR�KDYH�D�����WR����\HDU�FRQWUDFW"��$QG�ZK\�LVQ
W

WKH�SUDFWLFH�HOLJLEOH�IRU�DQ�LQFHQWLYH�SD\PHQW"

$QVZHU���/LYLQJ�VQRZ�IHQFH��&3��$��LV�FXUUHQWO\�HOLJLEOH�IRU�D����\HDU�FRQWUDFW�RQO\���/RQJHU

FRQWUDFW�RSWLRQV�IRU�WKLV�SUDFWLFH�DUH�EHLQJ�GLVFXVVHG���$Q�LQWHUDJHQF\�WHDP�UHYLHZHG�DOO�WKH�

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH��



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

LQIRUPDWLRQ�DYDLODEOH�DERXW�WKH�SUDFWLFHV�HOLJLEOH�IRU�FRQWLQXRXV�VLJQXS�DQG�WKH�DSSOLFDELOLW\�RI

LQFHQWLYHV���7KH�LQFHQWLYHV�HVWDEOLVKHG�E\�WKH�6HFUHWDU\�ZHUH�EDVHG�RQ�VHYHUDO�IDFWRUV��LQFOXGLQJ

WKH�SXUSRVH�RI�WKH�SUDFWLFH��WKH�HQYLURQPHQWDO�LPSDFW�RI�WKH�SUDFWLFH��DQG�WKH�LPSDFW�RI�WKH

SUDFWLFH�RQ�WKH�IDUPLQJ�RSHUDWLRQ���%DVHG�RQ�WKH�LQIRUPDWLRQ�DYDLODEOH��WKH�LQWHUDJHQF\�WHDP

FRQFOXGHG�WKDW�DQ�LQFHQWLYH�UDWH�ZDV�QRW�MXVWLILHG�IRU�&3��$�

�� ,V�ZLQGEUHDN�UHQRYDWLRQ�D�SUDFWLFH�HOLJLEOH�IRU�WKH�FRQWLQXRXV�&53�VLJQXS"

$QVZHU���1R���7KH�SXUSRVH�RI�WKH�&53�LV�QRW�WR��UHQRYDWH��HVWDEOLVKHG�ZLQGEUHDNV���,Q�DGGLWLRQ�

HVWDEOLVKHG�ZLQGEUHDNV�ZRXOG�JHQHUDOO\�QRW�PHHW�WKH�FURSSLQJ�KLVWRU\�UHTXLUHPHQWV�IRU

HQUROOPHQW�LQ�WKH�&53���5HQRYDWLRQ�RI�D�ZLQGEUHDN�PD\�EH�HOLJLEOH�XQGHU�(4,3�RU�:+,3�

��� ,V�ZRRG\�YHJHWDWLRQ�UHTXLUHG�IRU�ULSDULDQ�IRUHVW�EXIIHUV��&3��"

$QVZHU���5LSDULDQ�EXIIHUV�PXVW�EH�GHYRWHG�WR�WUHHV���:RRG\�YHJHWDWLRQ�PD\�EH�LQFOXGHG�LQ

FRPELQDWLRQ�ZLWK�WUHHV���1DWLYH�JUDVVHV�PD\�EH�LQFOXGHG�LQ�WKH�JURXQGFRYHU�ZLWK�WUHHV���$

]RQH���RI�QDWLYH�JUDVVHV�DQG�IRUEV�PD\�EH�DGGHG��LI�RWKHUZLVH�HOLJLEOH��RQO\�IRU�FRQFHQWUDWHG�IORZ

FRQGLWLRQV�GHSHQGHQW�RQ�WKH�VLWH���:KHUH�WUHHV�FDQQRW�EH�HVWDEOLVKHG�DV�GHWHUPLQHG�E\�WKH

WHFKQLFDO�DJHQF\��RWKHUZLVH�HOLJLEOH�ODQG�PD\�EH�HQUROOHG�SURYLGHG�ZRRG\�YHJHWDWLRQ�LV�SODQWHG��

:RRG\�YHJHWDWLRQ�VKRXOG�RQO\�EH�DSSURYHG�LQ�DULG�DUHDV�ZLWK�OHVV�WKDQ����LQFKHV�DQQXDO

SUHFLSLWDWLRQ���,I�WUHHV�RU�ZRRG\�YHJHWDWLRQ�FDQQRW�EH�SODQWHG��WKH�ODQG�LV�QRW�HOLJLEOH�WR�EH

HQUROOHG�LQ�WKH�&53�WR�EH�GHYRWHG�WR�&3�����*UDVVHV�RU�IRUEV�RQO\�LV�QRW�DQ�HOLJLEOH�FRYHU�IRU

ULSDULDQ�EXIIHUV�XQGHU�DQ\�FLUFXPVWDQFH�

��� &DQ�WKH�QHZ�SUDFWLFH�&3���EH�XVHG�IRU�ULSDULDQ�UHVWRUDWLRQ"

$QVZHU���7KH�SXUSRVH�RI�&3���LV�WR�UHVWRUH�WKH�IXQFWLRQV�DQG�YDOXHV�RI�FULWLFDOO\�HQGDQJHUHG�

HQGDQJHUHG��DQG�WKUHDWHQHG�KDELWDWV���7KHVH�KDELWDWV�DUH�SURYLGHG�LQ���&53��([KLELW�����2WKHU

VSHFLILFDOO\�LGHQWLILHG�KDELWDWV�ZLWKLQ�D�6WDWH�ZLWK�GRFXPHQWHG�ORVVHV�RI�JUHDWHU�WKDQ����SHUFHQW

VLQFH�(XURSHDQ�VHWWOHPHQW�PD\�DOVR�EH�HOLJLEOH���,I�D�VSHFLILF�ULSDULDQ�DUHD�PHHWV�WKHVH

UHTXLUHPHQWV��WKHQ�WKH�6WDWH�PD\�UHTXHVW�DSSURYDO�IRU�D�&3���IRU�WKH�VSHFLILF�DUHD���$OO�&3��
V

PXVW�EH�DSSURYHG�E\�'$)3���6HH���&53��([KLELW���

��� :KDW�LV�WKH�GHDGOLQH�IRU�WKH�FRQWLQXRXV�&53�VLJQXS"��0XVW�D�FRQWUDFW�EH�FRPSOHWHG�E\

6HSWHPEHU�����RU�FDQ�HQUROOPHQW�FRQWLQXH�LQWR�WKH�QH[W�ILVFDO�\HDU"

$QVZHU���7KH�FRQWLQXRXV�&53�VLJQXS�ZDV�GHYHORSHG�ZLWK�D�FRQWLQXRXV�VLJQXS�SHULRG���7KH

VLJQ�XS�QXPEHU�ZLOO�FKDQJH�DW�WKH�EHJLQQLQJ�RI�HDFK�ILVFDO�\HDU�IRU�DFFRXQWLQJ�SXUSRVHV���6HH

��&53��VXESDUDJUDSKV����&�DQG�����%��

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH��



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV

��� :KDW�SURPRWLRQ�RI�ULSDULDQ�EXIIHUV�DQG�RWKHU�FRQWLQXRXV�VLJQXS�SUDFWLFHV�LV�EHLQJ�GRQH�E\�)6$"

$QVZHU���7KH�1DWLRQDO�&RQVHUYDWLRQ�%XIIHU�,QLWLDWLYH�LV�D�86'$�ZLGH�LQLWLDWLYH���,Q�IDFW��LW�LV�D

SXEOLF�SULYDWH�LQLWLDWLYH���1HDUO\�����SXEOLF�DJHQFLHV�DQG�SULYDWH�RUJDQL]DWLRQV�KDYH�HQGRUVHG�WKH

HIIRUW���$OO�RI�WKHVH�SDUWLHV��DORQJ�ZLWK�15&6��)6$��([WHQVLRQ��DQG�RWKHU�DJHQFLHV�ZLWKLQ�WKH

'HSDUWPHQW�VKRXOG�EH��VHOOLQJ��WKLV�SUDFWLFH�DQG�RWKHU�EXIIHU�SUDFWLFHV�WR�ODQGRZQHUV�ZKHQ�WKRVH

SUDFWLFHV�FDQ�KHOS�DFKLHYH�D�SDUWLFXODU�FRQVHUYDWLRQ�REMHFWLYH���)6$�GRHV�KDYH�D�EURFKXUH�RQ�WKH

FRQWLQXRXV�&53�VLJQXS�DQG�KDV�FDOOHG�DWWHQWLRQ�WR�WKLV�SURJUDP�DQG�FRQVHUYDWLRQ�EXIIHUV�LQ

PDQ\�FRXQW\�OHYHO�QHZVOHWWHUV�

6RXWKHDVW�5HJLRQ

�� ,Q�D�PDUJLQDO�SDVWXUHODQG�VLWXDWLRQ�ZKHUH�WKHUH�LV�SUHVHQWO\�D�IHZ�WUHHV�ZLWK�WDOO�FDQRS\�EXW�WKH

DUHD�LV�QRW�IXQFWLRQLQJ�DV�D�ULSDULDQ�EXIIHU��QR�XQGHUVWRU\�RU�JURXQG�YHJHWDWLRQ��EHFDXVH�RI

OLYHVWRFN�DFWLYLW\��DUH�WKHUH�UHVWULFWLRQV�RQ�WKH�NLQG�RI�OLYHVWRFN�WKDW�LV�SUHVHQW��GDLU\�YHUVXV�EHHI

FDWWOH�RU�VZLQH��IRU�WKH�DUHD�WR�EH�HOLJLEOH�IRU�D�ULSDULDQ�EXIIHU�XQGHU�WKH�FRQWLQXRXV�&53�VLJQXS"

$QVZHU���7KH�SUHVHQFH�RI�OLYHVWRFN�LV�QRW�D�UHTXLUHPHQW�IRU�PDUJLQDO�SDVWXUHODQG�WR�EH�HQUROOHG�LQ

WKH�&53���)XUWKHU��WKH�SUHVHQFH�RI�WUHHV�RQ�WKH�VLWH�PD\�QRW�PDNH�PDUJLQDO�SDVWXUHODQG�LQHOLJLEOH

IRU�HQUROOPHQW�LQ�WKH�&53���+RZHYHU��LI�WUHHV�DUH�DOUHDG\�HVWDEOLVKHG�DQG�IXQFWLRQLQJ�DV�D�ULSDULDQ

EXIIHU��WKHQ�WKH�ODQG�LV�QRW�HOLJLEOH�IRU�HQUROOPHQW�LQ�WKH�&53����,I�WKH�RQO\�UHDVRQ�WKH�WUHHV�DUH�QRW

IXQFWLRQLQJ�DV�D�ULSDULDQ�EXIIHU�LV�EHFDXVH�RI�WKH�SUHVHQFH�RI�OLYHVWRFN��WKH�ODQG�LV�QRW�HOLJLEOH�IRU

HQUROOPHQW�LQ�WKH�&53���2WKHU�SURJUDPV�VXFK�DV�(4,3�RU�:+,3�PD\�EH�XVHG�WR�H[FOXGH�WKH

FDWWOH�DQG�UHVWRUH�WKH�IXQFWLRQ�RI�WKH�ULSDULDQ�EXIIHU�

�� &DQ�QDWLYH�YHJHWDWLRQ�EH�HVWDEOLVKHG�ZLWKRXW�SODQWLQJ¥QDWXUDOO\�YHJHWDWHG�E\�UHPRYDO�RI

OLYHVWRFN�DFFHVV�DQG�PDQDJHPHQW�SUDFWLFHV�FDUULHG�RXW�WR�HQFRXUDJH�QDWLYH�YHJHWDWLRQ

HVWDEOLVKPHQW"

$QVZHU���7KH�XVH�RI�QDWXUDO�UHJHQHUDWLRQ�IRU�FHUWDLQ�SUDFWLFHV�LV�EHLQJ�GLVFXVVHG�DQG�ZLOO�EH

LVVXHG�LQ�D�IXWXUH�DPHQGPHQW�WR���&53�

�� ,Q�D�PDUJLQDO�SDVWXUHODQG�ZLWK�WUHHV�SUHVHQW��FDQ�&3����ULSDULDQ�EXIIHU��TXDOLI\�DGMDFHQW�WR�D

ZHWODQG��QHHG�FODULILFDWLRQ�RI�ZHWODQG�GHILQLWLRQ����&53�VWDWHV��RWKHU�ZDWHUERGLHV�RI�D�SHUPDQHQW

QDWXUH��LQFOXGLQJ�ZHWODQGV�������:KDW�FRQVWLWXWHV�WKH��HGJH��RI�WKH�ZHWODQG��&RUSV�RI�(QJLQHHUV�RU

)6$�GHILQLWLRQ��RU�RWKHU"

$QVZHU���,I�WUHHV�DUH�SUHVHQW�DQG�DUH�IXQFWLRQLQJ�DV�D�ULSDULDQ�EXIIHU��WKH�ODQG�LV�QRW�HOLJLEOH�IRU

HQUROOPHQW�LQ�WKH�&53���,W�LV�XQFOHDU�ZKDW�WKH�TXHVWLRQ�UHIHUV�WR�DV��HGJH����+RZHYHU��ULSDULDQ

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH��



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

EXIIHUV�PXVW�EH�DGMDFHQW�WR�WKH�DSSOLFDEOH�ZDWHUERG\���$�IXWXUH�DPHQGPHQW�WR���&53�ZLOO�SURYLGH

FODULILFDWLRQ�DERXW�ZKDW�ODQG�LV�HOLJLEOH�IRU�HQUROOPHQW�DGMDFHQW�WR�VWUHDPV��ZHWODQGV��DQG�RWKHU

ZDWHUERGLHV�

�� &DQ�PXOWLSOH�ZHOOV�IRU�ZDWHULQJ�IDFLOLWLHV�EH�FRVW�VKDUHG�XQGHU�&3���RU�DUH�ZH�OLPLWHG�WR�RQH�ZHOO

SHU�UHTXHVW"��7KH�PXOWLSOH�ZHOOV�DUH�LQWHQGHG�WR�DFFRPPRGDWH�URWDWLRQDO�JUD]LQJ��LQ�DGGLWLRQ�WR

SURYLGLQJ�DQRWKHU�VRXUFH�RI�ZDWHU�

$QVZHU���:HOOV�ZHUH�QRW�RULJLQDOO\�FRQVLGHUHG�DV�HOLJLEOH�IRU�FRVW�VKDUH�DVVLVWDQFH�LQ�GHYHORSLQJ

OLYHVWRFN�ZDWHULQJ�IDFLOLWLHV���6SULQJ�GHYHORSPHQWV��URFN�OLQHG�WUHQFKHV��RU�SLSHV�WR�WDS�WKH�VWUHDP

ZDWHU�RULJLQDOO\�XVHG�E\�WKH�OLYHVWRFN�DUH�PRUH�FRVW�HIIHFWLYH�WKDQ�GLJJLQJ�ZHOOV���+RZHYHU�

VKDOORZ�GXJ�RU�ERUHG�ZHOOV�DUH�HOLJLEOH�IRU�FRVW�VKDUH�DVVLVWDQFH�LI�QHHGHG�WR�GHYHORS�OLYHVWRFN

ZDWHULQJ�IDFLOLWLHV�RQ�ILOWHU�VWULSV�DQG�ULSDULDQ�EXIIHUV���2WKHU�W\SHV�RI�ZHOOV�DUH�QRW�DXWKRUL]HG�

,Q�DGGLWLRQ��LQVWDOODWLRQ�RI�ZHOOV�PD\�UHTXLUH�)HGHUDO��6WDWH��RU�ORFDO�SHUPLWV��HDVHPHQWV�

ULJKW�RI�ZD\V��RU�RWKHU�SHUPLVVLRQ���3DUWLFLSDQWV�DUH�UHVSRQVLEOH�IRU�REWDLQLQJ�VXFK�DXWKRULW\���7KH

SHUVRQ�UHFHLYLQJ�FRVW�VKDUH�LV�UHVSRQVLEOH�WR�&&&�IRU�DQ\�ORVVHV�VXVWDLQHG�E\�WKH�)HGHUDO

*RYHUQPHQW�LI�WKH�SHUVRQ�LQIULQJHV�RQ�WKH�ULJKWV�RI�RWKHUV�RU�GRHV�QRW�FRPSO\�ZLWK�DSSOLFDEOH

ODZV�DQG�UHJXODWLRQV���6HH���&53��SDUDJUDSKV�����DQG�����DQG�([KLELW�����,W�LV�XQFOHDU�ZK\

PXOWLSOH�ZHOOV�ZRXOG�EH�QHHGHG���3OHDVH�SURYLGH�DQ�H[DPSOH�RI�ZKHQ�PXOWLSOH�ZHOOV�ZRXOG�EH

UHTXLUHG��

�� +RZ�IDU�IURP�WKH�VWUHDP�RU�ZDWHUERG\��ZHWODQG��PD\�WKH�LQQHU�HGJH�RI�WKH�EXIIHU�EH�ORFDWHG

�LPPHGLDWHO\�DGMDFHQW�WR�WKH�VWUHDP�EDQN�RU�SHUPDQHQW�ZDWHUERG\�ERXQGDU\��RU�VRPH�RWKHU�FORVH

SUR[LPLW\�"

$QVZHU���6HH�UHVSRQVH�IRU�6RXWKHDVW�5HJLRQ��TXHVWLRQ���

�� 7KH�1RUWK�&DUROLQD�&5(3�DGYRFDWHV�HQUROOPHQW�RI�ZHWODQG�UHVWRUDWLRQ��&3������:H�QHHG

FODULILFDWLRQ�RQ�ZKHWKHU�WKLV�SUDFWLFH�ZRXOG�EHFRPH�HOLJLEOH�XQGHU�WKH�SURYLVLRQV�RI�WKH

FRQWLQXRXV�&53�VLJQXS�RU�RQO\�GXULQJ�WKH�SHULRGLF�JHQHUDO�&53�VLJQXSV�

$QVZHU���,QGLYLGXDO�&5(3�DJUHHPHQWV�GR�QRW�DIIHFW�WKH�JHQHUDO�RU�FRQWLQXRXV�&53�VLJQXSV���7KH

1RUWK�&DUROLQD�&5(3�DJUHHPHQW�LQFOXGHV�&3���DV�DQ�DSSURYHG�SUDFWLFH���7KHUHIRUH�SURGXFHUV

ZLWK�HOLJLEOH�ODQG�ORFDWHG�ZLWKLQ�WKH�DSSURYHG�&5(3�DUHD�PD\�RIIHU�WR�HQUROO�VXFK�ODQG�WR�EH

GHYRWHG�WR�&3���XQGHU�WKH�&5(3�DJUHHPHQW�LI�DOO�RWKHU�HOLJLELOLW\�UHTXLUHPHQWV�DUH�PHW���7KH

HOLJLELOLW\�RI�&3���XQGHU�WKH�1RUWK�&DUROLQD�&5(3�DJUHHPHQW�GRHV�QRW�PDNH�&3���DQ�HOLJLEOH

SUDFWLFH�XQGHU�FRQWLQXRXV�VLJQXS���)XUWKHU��LW�GRHV�QRW�PDNH�LW�DQ�LQHOLJLEOH�SUDFWLFH�XQGHU�JHQHUDO

VLJQXSV���3URGXFHUV�ZLOO�FRQWLQXH�WR�KDYH�WKH�RSSRUWXQLW\�WR�RIIHU�HOLJLEOH�ODQG�WR�EH�GHYRWHG�WR

&3���XQGHU�IXWXUH�JHQHUDO�VLJQXSV�

�

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH��



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

�� :H�VHHN�JXLGDQFH�RQ�DFFHSWDEOH�XVH�RI�QDWXUDO�YROXQWHHU�YHJHWDWLRQ�IRU�HVWDEOLVKPHQW�RI�&53

FRQVHUYDWLRQ�SUDFWLFHV���2XU�UHFRPPHQGDWLRQ�LV�WKDW�15&6�EH�JLYHQ�DXWKRULW\�WR�GHYHORS

JXLGHOLQHV�RQ�DFFHSWDEOH�XVHV�RI�YROXQWHHU�YHJHWDWLRQ�DW�WKH�6WDWH�OHYHO���)RU�H[DPSOH�������2Q�VRLO

ZKHUH�D�VHHG�EDQN�LV�GHWHUPLQHG�WR�H[LVW��RU�ZKHUH�QDWXUDO�FRORQL]DWLRQ�RI�VHOHFWHG�QDWLYH

SHUHQQLDO�VSHFLHV�ZLOO�GRPLQDWH�ZLWKLQ���\HDUV��WKHQ�QDWXUDO�UHJHQHUDWLRQ�FDQ�EH�DOORZHG�

����:KHUH�D�YROXQWHHU�QDWLYH�FRYHU�EHFRPHV�HVWDEOLVKHG��RWKHU�WKDQ�ZKDW�ZDV�SODQWHG��DQG�ZKHUH

LW�PHHWV�WKH�ODQGRZQHU
V�REMHFWLYHV��WKH�FRYHU�VKDOO�EH�FRQVLGHUHG�DGHTXDWH��

$QVZHU���6HH�UHVSRQVH�IRU�6RXWKHDVW�5HJLRQ��TXHVWLRQ���

�� 6HYHUDO�TXHVWLRQV�DUH�EHLQJ�UDLVHG�DW�WKH�ILHOG�OHYHO�DERXW�WKH�ODQG�XVH�FRQGLWLRQV�WKDW�VKRXOG�EH

SUHVHQW�ZKHQ�ODQG�HOLJLELOLW\�LV�EDVHG�RQ�PDUJLQDO�SDVWXUHODQG�LQVWHDG�RI�FURS�KLVWRU\���,Q

.HQWXFN\��PDUJLQDO�SDVWXUHODQG�LV�SULPDULO\�FRQVLGHUHG�DV�ODQG�EHLQJ�GLUHFWO\�LPSDFWHG�E\

GRPHVWLF�JUD]LQJ�DQLPDOV���7KH�ODQG�EHLQJ�LPSDFWHG�PXVW�VXSSRUW�WKH�LQVWDOODWLRQ�RI�D�ULSDULDQ

EXIIHU�SUDFWLFH�DFFRUGLQJ�WR�WKH�)27*�VWDQGDUG���,Q�VRPH�FDVHV��SURGXFHUV�GHVLUH�WR�HQUROO�ODQG

XQGHU�WKH�PDUJLQDO�SDVWXUHODQG�SURYLVLRQ�LQ�VLWXDWLRQV�ZKHUH�QR�OLYHVWRFN�DUH�FXUUHQWO\�SUHVHQW�RQ

WKH�RIIHUHG�DFUHDJH�DQG�RU�ZKHQ�QR�DGYHUVH�LPSDFWV�FDQ�EH�DWWULEXWHG�WR�LQDGHTXDWH�OLYHVWRFN

URWDWLRQ�V\VWHPV���,Q�D�IHZ�YHU\�OLPLWHG�FDVHV�WKHUH�PD\�EH�VLWXDWLRQV�RQ�PDUJLQDO�SDVWXUHODQG

�ZLWKRXW�OLYHVWRFN��WKDW�ZDUUDQW�WUHDWPHQW�ZLWK�D�ULSDULDQ�EXIIHU�ZKHQ�H[FHVVLYH�VRLO�HURVLRQ

DQG�RU�ZDWHU�TXDOLW\�SUREOHPV�DUH�SUHVHQW���:KHQ�ODQG�LV�HQUROOHG�XQGHU�WKH�PDUJLQDO�SDVWXUHODQG

SURYLVLRQ��ZH�DUH�LQFOXGLQJ�D�IHQFH�DV�SDUW�RI�WKH�FRQVHUYDWLRQ�SODQ�XQOHVV�WKH�SDUWLFLSDQW�FDQ

LPSOHPHQW�DQ�DOWHUQDWLYH�PHWKRG�WR�H[FOXGH�OLYHVWRFN�IURP�WKH�&53�DFUHDJH�IRU�WKH�FRQWUDFW

SHULRG�

$QVZHU���)RU�ODQG�WR�EH�HQUROOHG�LQ�WKH�FRQWLQXRXV�&53�VLJQXS�DV�D�ULSDULDQ�EXIIHU��LW�PXVW�EH

HLWKHU�FURSODQG�RU�PDUJLQDO�SDVWXUHODQG���,I�FURSODQG��LW�PXVW�PHHW�WKH�FURSSLQJ�KLVWRU\

UHTXLUHPHQWV����RXW�RI�WKH���PRVW�UHFHQW�FURS�\HDUV��DQG�LW�PXVW�EH�SK\VLFDOO\�DQG�OHJDOO\�FDSDEOH

RI�EHLQJ�FURSSHG���7KH�IDFW�WKDW�ODQG�LV�QRW�FODVVLILHG�DV�FURSODQG�GRHV�QRW�PHDQ�LW�LV�PDUJLQDO

SDVWXUHODQG���,I�LW�LV�PDUJLQDO�SDVWXUHODQG��LW�PXVW�ILUVW�EH�VXLWDEOH�IRU�WKH�LQVWDOODWLRQ�RI�D�ULSDULDQ

EXIIHU���,I�LW�LV�VXLWDEOH�IRU�D�ULSDULDQ�EXIIHU��LW�PXVW�EH�GHYRWHG�WR�WUHHV���,I�LW�LV�QRW�VXLWDEOH�IRU

WUHHV��WKHQ�LW�LV�LQHOLJLEOH�IRU�HQUROOPHQW���$OVR�VHH�UHVSRQVHV�WR�(DVW�5HJLRQ��TXHVWLRQ�����DQG

6RXWKHDVW�5HJLRQ��TXHVWLRQ���

�� 7KH�)HGHUDO�5HJLVWHU�LQIRUPDWLRQ�UHIHUV�WR�&53�ODQG�HOLJLELOLW\�IRU�ULSDULDQ�EXIIHUV�WR�EH�ODQG�LQ

SHUPDQHQW�VWUHDP�FRUULGRUV���7KLV�LV�FDXVLQJ�VRPH�FRQIOLFWV�EHWZHHQ�SDUWLFLSDQWV�DQG�15&6�ZKHQ

WKH�SDUWLFLSDQW�GHVLUHV�WR�HQUROO�ODQG�LQ�DUHDV�WKDW�FDQQRW�EH�DVVRFLDWHG�ZLWK�SHUPDQHQW�VWUHDPV

FKDQQHOV���,�DP�DZDUH�WKDW�ULSDULDQ�EXIIHUV�IRU�&53�VKRXOG�QRW�H[FHHG�����IHHW�LQ�ZLGWK���7KH

ULSDULDQ�EXIIHU�VWDQGDUG�LQ�.HQWXFN\��ZLWK���]RQHV��LV�EHLQJ�XVHG�WR�GHWHUPLQH�WKH

PLQLPXP�PD[LPXP�GHVLJQ�ZLGWKV�IRU�&53�SXUSRVHV���$FFRUGLQJ�WR�WKH�VWDQGDUG��WKH�PLQLPXP�

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH��



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

ZLGWK�IRU�]RQH���LV����IHHW��]RQH����DFFRUGLQJ�WR�ODQG�VORSH��DQG�]RQH���DUH�HDFK����IHHW���)RU

H[DPSOH��ZLWK�DQ�DYHUDJH�ZDWHUVKHG�ODQG�VORSH�RI����SHUFHQW��ZKLFK�LV�UDUH���WKH�ZLGWK�RI

]RQH���ZRXOG�EH����IHHW���,Q�WKLV�FDVH��WKH�HQWLUH�ZLGWK�RI�WKH�ULSDULDQ�EXIIHU�ZRXOG�EH

�������� ����IHHW�

$QVZHU���)LUVW��ULSDULDQ�EXIIHUV�FDQ�EH�LQVWDOOHG�XQGHU�WKH�FRQWLQXRXV�&53�VLJQXS�DORQJ�VWUHDPV

KDYLQJ�SHUHQQLDO�IORZ��VHDVRQDO�VWUHDPV��H[FOXGLQJ�JXOOLHV�DQG�VRG�ZDWHUZD\V���VLQNKROHV��NDUVW

DUHDV��RWKHU�JURXQGZDWHU�UHFKDUJH�DUHDV��DQG�RWKHU�SHUPDQHQW�ZDWHUERGLHV���$�����IRRW�ZLGH

EXIIHU�LV�WKH�PD[LPXP�ZLGWK�DOORZHG�XQOHVV�ZDWHU�TXDOLW\�FRQVLGHUDWLRQV�UHTXLUH�D�JUHDWHU�ZLGWK��

6HH���&53��([KLELW����SDJHV�����DQG�����

��� $����FDWWOH�EHHI�KHUG�KDV�XQOLPLWHG�DFFHVV�WR�D�KDOI�PLOH�RI�SHUHQQLDO�VWUHDP�DV�WKHLU�RQO\

ZDWHULQJ�VRXUFH���7KH�ULSDULDQ�DUHD�KDV�DQ�RYHUVWRU\�RI�WUHHV��EXW�WKH�QDWXUDO�XQGHUVWRU\�DQG

JURXQG�FRYHU�LV�VHULRXVO\�GHJUDGHG���9DULRXV�VHJPHQWV�RI�VWUHDPEDQN�DUH�VHULRXVO\�HURGLQJ

EHFDXVH�RI�FDWWOH�LPSDFW��DQG�VWUHDPEHG�WUDPSOLQJ�LV�VLJQLILFDQW�LQ�WKUHH�RU�IRXU�VHSDUDWH�DUHDV��

5RXJKO\�KDOI�RI�WKH�DQLPDO�ZDVWH�LV�GHOLYHUHG�GLUHFWO\�WR�WKH�VWUHDP�EHFDXVH�RI�HLWKHU�ORDILQJ�LQ

WKH�VWUHDP�RU�DV�VWRUP�UXQRII�IURP�DGMDFHQW�ORDILQJ�DUHDV���%RWK�WHUUHVWULDO�DQG�DTXDWLF�ZLOGOLIH

DQG�HFRORJ\�DUH�VHULRXVO\�DQG�QHJDWLYHO\�LPSDFWHG���,V�WKH�VWUHDP�DQG�ULSDULDQ�]RQH�HOLJLEOH�IRU

WKH�FRQWLQXRXV�&53�VLJQXS"

$QVZHU���6HH�UHVSRQVH�WR�6RXWKHDVW�5HJLRQ��TXHVWLRQ���

��� %RWK�SURGXFHU�DQG�D�PLOH�RI�GHJUDGHG�VWUHDPEDQN�DUH�HOLJLEOH�XQGHU�WKH�PDUJLQDO�SDVWXUHODQG

UXOH�DQG�WKH�SURGXFHU�LV�ZLOOLQJ�WR�HQUROO�WKH�ODQG�WR�EH�GHYRWHG�WR�D�ULSDULDQ�EXIIHU��&3����

3URGXFHU�KDV�QR�SRQG�RU�RWKHU�ZDWHU�VXSSO\�UHDGLO\�DYDLODEOH�DV�DQ�DOWHUQDWH�ZDWHU�VXSSO\�DQG

ZLOO�QRW�SDUWLFLSDWH�LQ�WKH�SURJUDP�XQOHVV�ZHOOV�DUH�HOLJLEOH�IRU�FRVW�VKDUH���7KH�SURGXFHU�DOVR

UXQV�DQ�DJULFXOWXUDO�VXSSO\�ILUP�DQG�KDV�H[SHULHQFH�ZLWK�ZHOOV�LQ�KLV�SDUW�RI�WKH�FRXQWU\���+H�LV

FRQYLQFHG�WKDW�D�ERUHG�ZHOO�FRVWLQJ�OHVV�WKDQ�KDOI�RI�D�GULOOHG�ZHOO��VDYLQJ�KLPVHOI�DQG�WKH

SURJUDP�PRQH\��ZRXOG�EH�VXIILFLHQW�IRU�KLV�RSHUDWLRQ�DQG�ZDQWV�WR�JR�DKHDG�ZLWK�LW���:K\�FDQ

ZH�QRW�OHDYH�WKLV�GHFLVLRQ�XS�WR�WKH�SURGXFHU�VR�ORQJ�DV�KH�RU�VKH�WDNHV�RQ�WKH�ULVN��UDWKHU�WKDQ

VLPSO\�PDNLQJ�DOO�ERUHG�ZHOOV�LQHOLJLEOH"

$QVZHU���:HOOV�ZHUH�QRW�RULJLQDOO\�FRQVLGHUHG�DV�HOLJLEOH�IRU�FRVW�VKDUH�DVVLVWDQFH�LQ�GHYHORSLQJ

OLYHVWRFN�ZDWHULQJ�IDFLOLWLHV���6SULQJ�GHYHORSPHQWV��URFN�OLQHG�WUHQFKHV��RU�SLSHV�WR�WDS�WKH

VWUHDP�ZDWHU�RULJLQDOO\�XVHG�E\�WKH�OLYHVWRFN�DUH�PRUH�FRVW�HIIHFWLYH�WKDQ�GLJJLQJ�ZHOOV��

+RZHYHU��VKDOORZ�GXJ�RU�ERUHG�ZHOOV�DUH�HOLJLEOH�IRU�FRVW�VKDUH�DVVLVWDQFH�LI�QHHGHG�WR�GHYHORS

OLYHVWRFN�ZDWHULQJ�IDFLOLWLHV�RQ�ILOWHU�VWULSV�DQG�ULSDULDQ�EXIIHUV���7KLV�GHFLVLRQ�LV�D�WHFKQLFDO

GHWHUPLQDWLRQ�WR�EH�PDGH�E\�WKH�GHVLJQDWHG�FRQVHUYDWLRQLVW�QRW�WKH�SURGXFHU��2WKHU�W\SHV�RI

ZHOOV�DUH�QRW�DXWKRUL]HG���,Q�DGGLWLRQ��LQVWDOODWLRQ�RI�ZHOOV�PD\�UHTXLUH�)HGHUDO��6WDWH��RU�ORFDO�

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH��



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

SHUPLWV��HDVHPHQWV��ULJKW�RI�ZD\V��RU�RWKHU�SHUPLVVLRQ���3DUWLFLSDQWV�DUH�UHVSRQVLEOH�IRU

REWDLQLQJ�VXFK�DXWKRULW\���7KH�SHUVRQ�UHFHLYLQJ�FRVW�VKDUH�LV�UHVSRQVLEOH�WR�&&&�IRU�DQ\�ORVVHV

VXVWDLQHG�E\�WKH�)HGHUDO�*RYHUQPHQW�LI�WKH�SHUVRQ�LQIULQJHV�RQ�WKH�ULJKWV�RI�RWKHUV�RU�GRHV�QRW

FRPSO\�ZLWK�DSSOLFDEOH�ODZV�DQG�UHJXODWLRQV���6HH���&53��SDUDJUDSKV�����DQG������DQG

([KLELW�����$OVR�VHH�UHVSRQVH�IRU�6RXWKHDVW�5HJLRQ��TXHVWLRQ���

��� $�SURGXFHU�LV�FOHDULQJ�ZRRGODQG�IRU�DGGLWLRQDO�SDVWXUH�DGMDFHQW�WR�H[LVWLQJ�SDVWXUH���+H�LV

SODQQLQJ�WR�FOHDU�GRZQ�WR�WKH�VWUHDP�DQG�XVH�LW�DV�D�ZDWHULQJ�VRXUFH��EXW�LV�ZLOOLQJ�WR�IHQFH�RII

DQG�SURWHFW�WKH�ULSDULDQ�DUHD�LI�WKHUH�LV�DYDLODEOH�FRVW�VKDUH�IRU�IHQFLQJ�DQG�DQ�DOWHUQDWH�ZDWHU

VXSSO\����+H�DSSOLHG�IRU�(4,3�DQG�ZDVQ
W�DFFHSWHG�EHFDXVH�KH�KDG�QRW�\HW�FDXVHG�WKH�SUREOHPV

DQG�VR�ZDVQ
W�FRPSHWLWLYH����'R�ZH�QHHG�WR�OHW�KLP�EXOOGR]H�WKH�ULSDULDQ�IRUHVW�DQG�SXW�KLV�FRZV

LQ�WKH�FUHHN�EHIRUH�ZH�FDQ�WHOO�KLP�KH�LV�HOLJLEOH�IRU�DQ��HQYLURQPHQWDOO\�VHQVLWLYH�DUHDV�

SURJUDP"

$QVZHU���7KH�ODQG�LV�QRW�HOLJLEOH�IRU�HQUROOPHQW�LQ�WKH�&53���7KH�ODQG�DV�GHVFULEHG�LQ�WKH

TXHVWLRQ�LV�ZRRGODQG��QRW�PDUJLQDO�SDVWXUHODQG�

��� $�SURGXFHU�MXVW�ERXJKW�DQ�DGGLWLRQDO�SLHFH�RI�ODQG�DQG�LV�SODQQLQJ�WR�SDVWXUH�KLV�FDWWOH�WKHUH���+H

SODQV�WR�ZDWHU�WKH�DQLPDOV�RXW�RI�WKH�VWUHDP��EXW�LV�RSHQ�WR�WKH�LGHD�RI�IHQFLQJ�LW�RII��SURYLGLQJ

WKHUH�LV�KHOS�DYDLODEOH�IRU�DOWHUQDWLYH�ZDWHU�V\VWHPV�DQG�IHQFLQJ���,V�KH�HOLJLEOH�IRU�WKH�FRQWLQXRXV

&53�VLJQXS��&3����XQGHU�WKH�PDUJLQDO�SDVWXUHODQG�SURYLVLRQ�HYHQ�LI�WKH�FRZV�DUH�QRW�FXUUHQWO\

GHJUDGLQJ�WKH�VWUHDP"

$QVZHU���6HH�UHVSRQVHV�WR�6RXWKHDVW�5HJLRQ��TXHVWLRQV���DQG���

��� $�SURGXFHU�KDV�D�EHHI�FDWWOH�KHUG�ZDWHULQJ�RXW�RI�D�FUHHN���7KHUH�DUH�D�IHZ�WUHHV�DURXQG��EXW�WKH

ULSDULDQ�DUHD�VWUHDPEDQNV�DUH�VHULRXVO\�GHJUDGHG�DQG�HURGLQJ�EDGO\��DQG�WKH�FDWWOH�VSHQG�PXFK

WLPH�ORDILQJ�LQ�WKH�FUHHN�LWVHOI���7KH�IORRGSODLQ�LV�YHU\�ZLGH�IRU�D�PHGLXP�VL]HG�FUHHN��EXW�WKH

SURGXFHU�GRHVQ
W�ZDQW�WR�ORVH�����IHHW�RI�SDVWXUH������IHHW�RQ�HLWKHU�VLGH���ZKLFK�RYHU�D�KDOI�PLOH

DPRXQWV�WR����DFUHV�RU�URXJKO\�RQH�ILIWK�RI�WKLV�SDUWLFXODU�SDVWXUH���7KHUH�LV�PLQLPDO�RYHUODQG

IORZ�DQG�QR�FURSODQG�RU�DQLPDO�ZDVWH�DSSOLFDWLRQV�RWKHU�WKDQ�WKH�SDVWXUHG�OLYHVWRFN�WR

FRQWULEXWH�WR�HOHYDWHG�JURXQGZDWHU�QLWUDWH�OHYHOV���&RQVLGHULQJ�WKDW�D����IRRW�ULSDULDQ�EXIIHU�RQ

HLWKHU�VLGH�ZRXOG�SHUIRUP�WKH�IXQFWLRQV�RI�ZDWHU�TXDOLW\�SURWHFWLRQ��WKURXJK�OLYHVWRFN�H[FOXVLRQ�

VWUHDPEDQN�VWDELOL]DWLRQ��DQG�ZLOGOLIH�KDELWDW��FDQ�WKH�SURGXFHU�HQUROO�MXVW�WKHVH����IHHW�RI�]RQH��

DV�&3��"

$QVZHU���7KH�����IRRW�PD[LPXP�ZLGWK�UHTXLUHPHQW�GRHV�QRW�SUHYHQW�WKH�SURGXFHU�IURP

HQUROOLQJ�D�PRUH�QDUURZ�EXIIHU�VR�ORQJ�DV�WKH�QDUURZHU�EXIIHU�VROYHV�WKH�QDWXUDO�UHVRXUFH

FRQFHUQ���,I�LW�GRHV�QRW��WKH�SURGXFHU�PXVW�HQUROO�WKH�PLQLPXP�ZLGWK�UHTXLUHG�WR�VROYH�WKH�

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH��



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

SUREOHP���,Q�WKLV�H[DPSOH��D����IRRW�ZLGH�EXIIHU�ZRXOG�EH�SHUPLVVLEOH�SURYLGHG�LW�VROYHV�WKH

QDWXUDO�UHVRXUFH�FRQVHUYDWLRQ�SUREOHP���+RZHYHU��VHH�DQVZHUV�WR�6RXWKHDVW�5HJLRQ��TXHVWLRQV��

DQG����IRU�HOLJLELOLW\�RI�WKH�ODQG�IRU�HQUROOPHQW�

��� $�SURGXFHU�LV�HOLJLEOH�IRU�&3���XQGHU�WKH�FRQWLQXRXV�&53�VLJQXS�RQ�PDUJLQDO�SDVWXUH�DGMDFHQW

WR�WZR�FUHHNV���6KH�ZDQWV�WR�HQUROO�WKH�ODQG�DORQJ�RQH�FUHHN�DQG�FRVW�VKDUH�RQ�IHQFLQJ�DQG�ZDWHU

VXSSO\��EXW�ZDQWV�WR�NHHS�WKH�RWKHU�FUHHN�RSHQ�DV�D�ZDWHU�VXSSO\�RXW�RI�WKDW�SDVWXUH��SDVWXUHV

DUH�DGMDFHQW�DQG�ZLWKLQ�WKH�VDPH�WUDFW����$�ILHOG�RIILFH�WHOOV�KHU�WKDW�VKH�LV�LQHOLJLEOH�EHFDXVH�VKH�LV

QRW�PHHWLQJ�506��WKDW�LV��QRW�ZLOOLQJ�WR�IXOO\�LPSOHPHQW�ULSDULDQ�EXIIHUV�RQ�ERWK�VWUHDPV�ZLWK�D

QHHG���,V�WKLV�WKH�FRUUHFW�GHFLVLRQ"

$QVZHU���<HV���7KH�WZR�VWUHDPV�DUH�LQ�RQH�ILHOG���3URWHFWLRQ�RI�ERWK�LV�UHTXLUHG�

��� &DQ�WKH�����IRRW�ZLGWK�RQ�ULSDULDQ�EXIIHUV�EH�H[FHHGHG��DQG�LI�VR��ZKDW�DUH�WKH�FULWHULD�ZH

VKRXOG�IROORZ"��7KHUH�DUH�YDOLG�WHFKQLFDO�DUJXPHQWV�WKDW�ZH�VKRXOG�EH�DEOH�WR��H[FHHG�WKH

����IRRW�PD[LPXP�LQ�HIIHFW�

$QVZHU���7KH�����IRRW�PD[LPXP�ZLGWK�IRU�ULSDULDQ�EXIIHUV�PD\�EH�H[FHHGHG�RQO\�ZKHQ�WKH

PLQLPXP�GHVLJQ�VSHFLILFDWLRQV�WR�DGGUHVV�WKH�ZDWHU�TXDOLW\�FRQFHUQ�H[FHHGV�����IHHW���7KH

PD[LPXP�ZLGWK�VKDOO�QRW�H[FHHG�����IHHW�IRU�DQ\�RWKHU�SXUSRVH���6HH���&53��([KLELW����DQG

UHVSRQVH�IRU�(DVW�5HJLRQ��TXHVWLRQ���

0LGZHVW�5HJLRQ

�� &3���UHTXLUHV�XV�WR�SODQW�PDUJLQDO�SDVWXUH�WR�WUHHV���7KHUH�DUH�DUHDV�LQ�:LVFRQVLQ�ZKHUH�WKLV�LV

ILQH��EXW�ZH�DOVR�KDYH�PDQ\�PRUH�DUHDV�WKDW�WKH�QDWLYH�YHJHWDWLRQ�LQ�WKH�ULSDULDQ�FRUULGRU�ZDV

JUDVVHV�RU�IRUEV���:H�ZRXOG�OLNH�WR�EH�DEOH�WR�WDNH�WKHVH�DUHDV�RI�PDUJLQDO�SDVWXUH��ZKLFK�DUH

SUHVHQWO\�QRQ�QDWLYH�VSHFLHV��DQG�SODQW�QDWLYH�VSHFLHV�RI�JUDVVHV�DQG�IRUEV���7KLV�ZRXOG

DFFRPSOLVK�WZR�JRDOV������:H�ZRXOG�QRW�EH�LQWURGXFLQJ�WUHHV�LQWR�DQ�DUHD�ZKHUH�WKH\�GLG�QRW

KLVWRULFDOO\�H[LVW�������7KH�WURXW�PDQDJHUV�ZLWK�RXU�6WDWH�'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV�GR

QRW�ZDQW�WUHHV�QHDU�WKH�VWUHDP���,Q�:LVFRQVLQ��ZH�JHW�EHWWHU�WURXW�SURGXFWLRQ�LI�WKHUH�DUH�QR�WUHHV

QHDU�WKH�VWUHDP���:H�ZRXOG�OLNH�WR�UHTXHVW�HLWKHU�RQH�RI�WKH�IROORZLQJ�������$OORZ�XV�XQGHU�&3��

WR�SODQW�QDWLYH�JUDVVHV�IRUEV�LQ�SODFH�RI�WUHHV��������$OORZ�XV�XQGHU�&3���WR�SODQW�ILOWHU�VWULSV�LQ

PDUJLQDO�SDVWXUH�

$QVZHU���7KH�VWDWXWH�UHTXLUHV�WKDW�PDUJLQDO�SDVWXUHODQG�PXVW�EH�GHYRWHG�WR�WUHHV�LQ�RU�QHDU

ULSDULDQ�DUHDV���:KDW�WUHH�VSHFLHV��WUHH�VSDFLQJ��DQG�VL]H�RI�WUHHV�LV�D�WHFKQLFDO�FDOO�WR�EH�PDGH�E\

WKH�WHFKQLFDO�DJHQF\���,I�WUHHV�FDQQRW�EH�HVWDEOLVKHG�RQ�WKH�PDUJLQDO�SDVWXUHODQG�RIIHUHG��WKH�ODQG

LV�LQHOLJLEOH�IRU�HQUROOPHQW�LQ�WKH�&53���6HH�UHVSRQVH�WR�(DVW�5HJLRQ��TXHVWLRQ����

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH��



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

�� 3ODQWLQJ�WUHHV�LQ�PDUJLQDO�SDVWXUH�DORQJ�VWUHDPV�LQ�,RZD�IOLHV�LQ�WKH�IDFH�RI�D�):6�HQYLURQPHQWDO

LPSDFW�VWDWHPHQW�IRU�WKH�QRUWKHUQ�WDOO�JUDVV�SUDLULH���:K\�FDQ
W�FRQVXOWDWLRQ�RFFXU�ZLWK�WKH

UHOHYDQW�FRQVHUYDWLRQ�DJHQFLHV�WR�GLVFXVV�WKHVH�JXLGHOLQHV�ZLWK�WKH�LGHD�RI�HVWDEOLVKLQJ�RSHUDWLRQDO

JXLGHOLQHV�IRU�ULSDULDQ�EXIIHUV�LQ�WKH�6WDWH"

$QVZHU���15&6�VKRXOG�EH�FRQVXOWLQJ�ZLWK�RWKHU�QDWXUDO�UHVRXUFH�DJHQFLHV��ZKHUH�DSSURSULDWH��

15&6�VKDOO�QRW�LQVWDOO�D�SUDFWLFH�WKDW�LPSDFWV�D�WKUHDWHQHG�RU�HQGDQJHUHG�VSHFLHV�XQWLO�FRQVXOWLQJ

ZLWK�WKH�DSSURSULDWH�DJHQF\�WR�HQVXUH�DOO�DSSOLFDEOH�UHTXLUHPHQWV�DUH�PHW���6HH�UHVSRQVH�WR

0LGZHVW�5HJLRQ��TXHVWLRQ���

�� &DQ
W�ZH�KDYH�JUHDWHU�IOH[LELOLW\�LQ�XVLQJ�WKH�&3���VWDQGDUG�IURP�6WDWH�WR�6WDWH"

$QVZHU���6HH�UHVSRQVH�WR�(DVW�5HJLRQ��TXHVWLRQ���

�� +DOIZD\�WKURXJK�WKLV�VLJQXS��WKH�UXOHV�LQ�0LQQHVRWD�FKDQJHG�DQG�YLUWXDOO\�UHGXFHG�ULSDULDQ

EXIIHUV�WR�QRW�PRUH�WKDQ�����IHHW���)RONV�ZKR�KDG�DQ�LQWHUHVW�EXW�KDG�WR�ILQLVK�SODQWLQJ�EHIRUH

VLWWLQJ�GRZQ�WR�ZRUN�XS�D�FRQWUDFW�DUH�QRZ�RXW�KDOI�WKHLU�SRWHQWLDO�SD\PHQW���0DQ\�RI�WKHVH�IRONV

ZLOO�ZDON�DZD\��QRW�RQO\�IURP�WKLV�SURJUDP��EXW�IURP�RWKHU�SURJUDPV�EHLQJ�RIIHUHG�DV�ZHOO�

$QVZHU���7KH�UXOHV�GLG�QRW�FKDQJH�DERXW�WKH�VL]H�UHTXLUHPHQWV�IRU�ILOWHU�VWULSV���6HH�UHVSRQVH�WR

(DVW�5HJLRQ��TXHVWLRQ���

�� ,Q�VSLWH�RI�ZKDW�DSSHDU�WR�EH�JHQHURXV�UHQWDO�SD\PHQWV�DQG�FRVW�VKDULQJ��PDQ\�ODQGRZQHUV�DUH

QRW�SDUWLFLSDWLQJ��SDUWLFXODUO\�ZKHUH�PDUJLQDO�SDVWXUH�LV�LQYROYHG���:K\"��1RWDEO\��EHFDXVH�ILHOG

ERWWRPV�DVVRFLDWHG�ZLWK�PDQ\�0LVVRXUL�VWUHDPV��SDUWLFXODUO\�ZKHUH�FRQWLQXRXV�&53�VLJQXS�FRXOG

EH�PRVW�KHOSIXO�LQ�DGGUHVVLQJ�UHVRXUFH�QHHGV��WHQG�WR�EH�RQO\�D�IHZ�DFUHV�LQ�VL]H���/DQGRZQHUV

FDQ�RQO\�UHFHLYH�SD\PHQW�RQ�XS�WR�����IHHW�SHU�VLGH�RI�VWUHDP�RU�����DFUHV�SHU�TXDUWHU�PLOH�RI

VWUHDP��SHU�VLGH����$QQXDO�UHQWDO�UDWHV�DYHUDJH�����SHU�DFUH�������SHU�\HDU����/DQGRZQHUV�JHW

FRVW�VKDUH�WR�HVWDEOLVK�YHJHWDWLYH�EXIIHUV�EXW�KDYH�WR�SD\����SHUFHQW�WKHPVHOYHV��FRXOG�EH�D�IHZ

KXQGUHG�GROODUV���WKH\�JHW�FRVW�VKDULQJ�IRU�IHQFLQJ�EXW�KDYH�WR�SD\����SHUFHQW�WKHPVHOYHV��DERXW

�����WR������SHU�TXDUWHU�PLOH�RI�IHQFH�RXW�RI�SRFNHW���WKH\�JHW����SHUFHQW�FRVW�VKDULQJ�IRU

DOWHUQDWLYH�ZDWHU�VXSSO\�GHYHORSPHQW��VHYHUDO�KXQGUHG�GROODUV�WR�VHYHUDO�WKRXVDQG�GROODUV�RXW�RI

SRFNHW����7KH�FKRLFH�IRU�WKH�ODQGRZQHU�LV�WR�OHDYH�WKH�ULSDULDQ�]RQH�RSHQ�WR�JUD]LQJ�DQG

GHJUDGDWLRQ�DQG�GR�QRWKLQJ��RU�WR�HQUROO�WKH�ODQG�LQ�WKH�FRQWLQXRXV�&53�VLJQXS�DQG�PD\EH�EUHDN

HYHQ�DIWHU����WR����\HDUV�LQ�WKH�SURJUDP��DQQXDO�SD\PHQWV�SOXV�FRVW�VKDUH�YHUVXV�ODQGRZQHU

SRUWLRQ�RI�FRVW�VKDUH�SOXV�ULSDULDQ�JUD]LQJ�IRUJRQH����0RVW�ODQGRZQHUV�GR�QRW�ZDQW�WR�FDUYH�RII

��RU���DFUHV�RI�D����RU���DFUH�ERWWRPODQG�ILHOG��SD\�WKHLU�SDUW�RI�IHQFLQJ�DQG�DQ�DOWHUQDWLYH�ZDWHU

VRXUFH��PD\EH�LQFXU�PRUH�H[SHQVHV�WKDQ�WKH�86'$�GROODUV�WKH\�ZLOO�WDNH�LQ�DQG

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

EH�OHIW�ZLWK�D�WLQ\�VSRW�WR�JUD]H�DQG�UHVWULFWLRQV�RQ�ULSDULDQ�XVH���'HGLFDWHG�DQG�ILQDQFLDOO\�VHFXUH

ODQGRZQHUV�PD\�SDUWLFLSDWH��EXW�PDQ\�RWKHUV�ZLOO�QRW�ZKHQ�WKH\�SXW�D�SHQFLO�WR�SDSHU���$�SRVVLEOH

VROXWLRQ���$GRSW�RQH�RI�WKH�&53�VFRXU�HURVLRQ�HOLJLELOLW\�FULWHULD�IRU�WKH�&53�FRQWLQXRXV�VLJQXS

ULSDULDQ�EXIIHU�SUDFWLFH��ZKROH�ILHOG�HQUROOPHQW�DOORZDEOH�LI�ZKROH�ILHOG�LV�OHVV�WKDQ�RU�HTXDO�WR

��DFUHV����7KLV�ZRXOG�DGGUHVV�PDQ\�0LVVRXUL�VLWXDWLRQV�DQG�PD\�HYHQ�UHVXOW�LQ�OHVV�FRVW�WR�86'$

RQ�VRPH�VLWHV�EHFDXVH�RI�IHZHU�VLWXDWLRQV�ZKHUH�IHQFLQJ�DQG�DOWHUQDWLYH�ZDWHU�VRXUFHV�ZRXOG�EH

QHHGHG���7KLV�LGHD�PD\�EH�IODZHG�ZKHQ�DSSOLHG�WR�RWKHU�ORFDWLRQV�LQ�WKH�8�6���EXW�LW�PD\�KHOS�LQ

FHUWDLQ�ORFDWLRQV�RXWVLGH�RI�0LVVRXUL��SDUWLFXODUO\�LQ�WKH�6RXWKHDVW�

$QVZHU���7KH�SXUSRVH�RI�WKH�&53�FRQWLQXRXV�VLJQXS�LV�WR�HQUROO�VPDOO�DFUHDJHV�WKDW�DUH�

HQYLURQPHQWDOO\�VHQVLWLYH�DQG�ZKHQ�HQUROOHG�ZLOO�SURYLGH�EHQHILWV�WR�ODUJH�DUHDV�ZKHQ�FRPSDUHG

WR�WKH�DFUHDJH�RQ�ZKLFK�WKH�SUDFWLFH�LV�LPSOHPHQWHG���86'$�KDV�DQ�LQWHUDJHQF\�WHDP�UHYLHZLQJ

WKH�FXUUHQW�VRLO�UHQWDO�UDWHV�DQG�RWKHU�LQFHQWLYHV���7KH�6WDWH�PD\�ZDQW�WR�UHYLHZ�WKH�RSWLRQ�RI

GHYHORSLQJ�D�&5(3�SURSRVDO�EDVHG�RQ�GRFXPHQWHG�YHULILDEOH�GDWD�WR�DGGUHVV�WKHVH�VLWXDWLRQV�

�� $Q�LWHP�WKDW�ZH�KDYH�KDG�VRPH�GLIILFXOW\�ZLWK�LV�ILOWHU�VWULSV�DQG�JUDVVHG�ZDWHUZD\V�LQ�DUHDV

GHOLQHDWHG�RQ�)6$�PDSV�DV�KDYLQJ�QR�FURS�KLVWRU\���$Q�H[DPSOH�ZRXOG�EH�D����IRRW�VWULS�WKURXJK

D�IDUP�ILHOG�WKDW�LV�GHOLQHDWHG�RXW�RI�WKH�ILHOG��ZKLFK�PD\�EH�DQ�H[LVWLQJ�ZDWHUZD\���7KH�ZDWHUZD\

RYHU�WKH�\HDUV�KDV�ILOOHG�ZLWK�VHGLPHQW�DQG�WUHHV�DQG�QRZ�FDXVHV�VXUIDFH�ZDWHU�WR�EH�IRUFHG�RXW

LQWR�WKH�ILHOG�FDXVLQJ�HURVLRQ��7KH�SURSHU�SUDFWLFH�PD\�EH�D����IRRW�ZDWHUZD\�WKDW�HQFRPSDVVHV

WKH����IRRW�VRG�VWULS���,V�WKLV�VLWXDWLRQ�LQHOLJLEOH�IRU�WKH�FRQWLQXRXV�&53�VLJQXS"��&DQ�ZH

FRVW�VKDUH�RQ�WKH����IHHW�RQ�HDFK�VLGH�RI�WKH�H[LVWLQJ�JUDVV�VWULS"��7KLV�VDPH�VLWXDWLRQ�RIWHQ

RFFXUV�ZLWK�ILOWHU�VWULSV�DQG�ULSDULDQ�EXIIHUV�ZKHUH�FURS�KLVWRU\�GRHV�QRW�RFFXU�QH[W�WR�D�VWUHDP

�RU�RWKHU�ZDWHUERG\����

$QVZHU���&URSODQG�PXVW�PHHW�WKH�FURSSLQJ�KLVWRU\�UHTXLUHPHQWV�WR�EH�HOLJLEOH�IRU�HQUROOPHQW���$

ZLGHU�ZDWHUZD\�FRXOG�EH�FRQVWUXFWHG�WR�VROYH�WKH�QDWXUDO�UHVRXUFH�FRQFHUQ��KRZHYHU��RQO\�WKDW

SRUWLRQ�RI�WKH�QHZ�ZDWHUZD\�WKDW�LV�FURSODQG�WKDW�PHHWV�WKH�FURSSLQJ�KLVWRU\�UHTXLUHPHQWV�FDQ�EH

HQUROOHG���,I�ZDWHUZD\V�DUH�SORZHG�RXW�WR�PHHW�WKH�FURSSLQJ�KLVWRU\�UHTXLUHPHQW��WKH�ODQG�LV

LQHOLJLEOH�IRU�HQUROOPHQW���6HH���&53��SDUDJUDSK������6WDWHV�QHHG�WR�VXEPLW�H[DPSOHV�WR�WKH

1DWLRQDO�2IILFHV�RI�15&6�DQG�)6$�LI�WKHUH�DUH�TXHVWLRQV�DERXW�VLWXDWLRQV�RI�WKLV�VRUW�

�� &DQ�ILHOG�RIILFHV�ZRUN�ZLWK�SULYDWH�DQG�QRQSURILW�UHVWRUDWLRQ�VSHFLDOLVWV�LQ�DVVHVVPHQW��GHVLJQ��DQG

LPSOHPHQWDWLRQ�RI�SUDFWLFHV�RQ�ODQG�HQUROOHG�LQ�WKH�FRQWLQXRXV�&53"

$QVZHU���<HV��EXW�DOO�SUDFWLFHV�PXVW�PHHW�15&6�VWDQGDUGV�DQG�VSHFLILFDWLRQV�DQG�WKH

UHTXLUHPHQWV�RI���&53���7KH�SURGXFHU�LV�QRW�UHLPEXUVHG�IRU�WKH�VHUYLFHV�RI�WKH�SULYDWH�RU

QRQSURILW�VSHFLDOLVWV��DOWKRXJK�15&6�6WDWH�2IILFHV�FRXOG�HQWHU�LQWR�DJUHHPHQWV�ZLWK�6WDWH�RU

ORFDO�

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

DJHQFLHV�RU�RUJDQL]DWLRQV�WKDW�ZRXOG�UHVXOW�LQ�UHLPEXUVHPHQW�RI�VSHFLDOLVWV�XVLQJ�WHFKQLFDO

DVVLVWDQFH�UHLPEXUVHPHQW�IXQGV�15&6�UHFHLYHV�IURP�)6$�WKURXJK�WKH�1DWLRQDO�15&6�2IILFH��

6HH�UHVSRQVH�IRU�(DVW�5HJLRQ��TXHVWLRQ���

�� 'R�15&6�ILHOG�VWDII�FRQGXFW�RQ�VLWH�DVVHVVPHQWV�RI�H[LVWLQJ�YHJHWDWLRQ�DQG�VLWH�FRQGLWLRQV�IRU

DUHDV�RIIHUHG�LQWR�FRQWLQXRXV�&53"��$UH�ILHOG�RIILFHV�DOORZHG�WKH�IOH[LELOLW\�WR�FRQVLGHU�LQSXW

IURP�HFRORJLVWV��ERWDQLVWV��ELRORJLVWV��DQG�RWKHU�H[SHUWV�WR�DSSO\�DSSURSULDWH�UHVWRUDWLRQ�DQG

PDQDJHPHQW�SUDFWLFHV�ZKHQ�QDWLYH�SODQW�FRPPXQLW\�UHPQDQWV�DUH�IRXQG"

$QVZHU���<HV��D�ILHOG�YLVLW�LV�UHTXLUHG�IRU�DOO�FRQWLQXRXV�&53�VLJQXS�SUDFWLFHV���)LHOG�YLVLWV�DUH

DOVR�UHTXLUHG�IRU�DOO�JHQHUDO�&53�VLJQXS�SUDFWLFHV�EHIRUH�WKH�FRQVHUYDWLRQ�SODQ�LV�DSSURYHG��

(FRORJLVWV��ELRORJLVWV��ERWDQLVWV��DQG�RWKHU�H[SHUWV�FDQ�EH�FRQVXOWHG��EXW�SUDFWLFH�V��LQVWDOOHG

PXVW�PHHW�DOO�UHTXLUHPHQWV�RI���&53�DQG�15&6�VWDQGDUGV�DQG�VSHFLILFDWLRQV���6HH�UHVSRQVH�WR

0LGZHVW�5HJLRQ��TXHVWLRQ���

�� ��&53�LQFOXGHV�GHWDLOHG�VL]H�UHTXLUHPHQWV��SUDFWLFH�UHTXLUHPHQWV��DQG�WHFKQLFDO�UHVSRQVLELOLW\

LQIRUPDWLRQ�IRU�DOO�SUDFWLFHV��LQFOXGLQJ�&3����ILOWHU�VWULSV��DQG�&3����ULSDULDQ�EXIIHU���7KH�FXUUHQW

SURFHGXUH�DSSHDUV�WR�KDYH�FRQIOLFWLQJ�LQIRUPDWLRQ�UHODWHG�WR�PLQLPXP�VL]H�UHTXLUHPHQWV���6L]H

UHTXLUHPHQWV�IRU�&3���LQFOXGH�D�PLQLPXP�DFFHSWDEOH�ZLGWK�RI����IHHW���7KLV�FRQIOLFWV�ZLWK

0LVVRXUL
V�)LHOG�2IILFH�7HFKQLFDO�*XLGH�RI����IHHW��VLPLODU�VLWXDWLRQ�IRU�&3������,I�15&6�KDV

WHFKQLFDO�UHVSRQVLELOLW\��QR�PLQLPXP�VL]H�UHTXLUHPHQWV�DUH�QHHGHG�IRU�DQ\�SUDFWLFH�LQ�SURJUDP

JXLGHOLQHV�KDQGERRNV���:H�GR�VXSSRUW�PD[LPXP�ZLGWK�UHTXLUHPHQWV�WR�PDLQWDLQ�SURJUDP

LQWHJULW\���:H�EHOLHYH�RQO\�SURJUDP�PD[LPXPV�QHHG�WR�EH�LQFOXGHG�DV�SDUW�RI�VL]H�UHTXLUHPHQWV��

2XU�)27*�SURYLGHV�WKH�WHFKQLFDO�JXLGDQFH�QHHGHG�IRU�PLQLPXPV�

$QVZHU���7KH�PLQLPXP�ZLGWK�IRU�D�ILOWHU�VWULS�LQ�0LVVRXUL�LV����IHHW��ZKLFK�H[FHHGV�WKH�PLQLPXP

QDWLRQDO�VWDQGDUG�RI����IHHW��VR�WKHUH�LV�QR�FRQIOLFW�EHWZHHQ���&53�DQG�WKH�0LVVRXUL�)27*���$

PLQLPXP�ZLGWK�UHTXLUHPHQW�LV�QHHGHG�WR�HQVXUH�WKDW�UHVRXUFH�SUREOHPV�DUH�VROYHG�DQG�SURJUDP

LQWHJULW\�LV�PDLQWDLQHG��

��� :H�ZRXOG�OLNH�FODULILFDWLRQ�RQ�WKH�FRVW�VKDUH�SROLF\�IRU�ILOWHU�VWULSV��&3����DQG�ULSDULDQ�EXIIHUV

�&3������6SHFLILFDOO\��ZKHUH�WKH�FRPSRQHQW�LV�SLSHOLQHV�DQG�ZDWHULQJ�IDFLOLWLHV�FRQVWUXFWHG

RXWVLGH�RI�WKH�ILOWHU�VWULS�ULSDULDQ�EXIIHU�VWULS�IRU�WKH�SXUSRVH�RI�SURYLGLQJ�D�ZDWHU�VRXUFH�IRU

OLYHVWRFN���2Q�D�YHU\�OLPLWHG�EDVLV��0LVVRXUL�KDV�LQWHUSUHWHG�WKLV�WR�LQFOXGH�ZHOOV�DQG�SRQGV���,V

WKLV�LQWHUSUHWDWLRQ�FRUUHFW"

$QVZHU���6HH�UHVSRQVH�WR�6RXWKHDVW�5HJLRQ��TXHVWLRQ����DERXW�FRVW�VKDUH�IRU�ZHOOV���0LVVRXUL

DQG�RWKHU�6WDWHV�DUH�DVNHG�WR�VXEPLW�FDVH�ILOHV�IRU�UHYLHZ�WR�WKH�1DWLRQDO�2IILFHV�RI�15&6�DQG

)6$�DERXW�HVWDEOLVKPHQW�RI�SRQGV�IRU�OLYHVWRFN�ZDWHULQJ�IDFLOLWLHV��

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

��� 0LVVRXUL�ZRXOG�OLNH�D�VKRUW�GLVFXVVLRQ�RQ�WKH�H[WHQW�RI�DSSOLFDWLRQ�RQ�&3���DQG�&3��"��'R

RWKHU�6WDWHV�UHIHU�RQO\�WR�86*6�GUDLQDJH�OLQHV�IRU�DSSOLFDWLRQ�UHODWLYH�WR�VHDVRQDO�VWUHDPV"��,Q

0LVVRXUL��VHDVRQDO�LQWHUPLWWHQW�VWUHDPV�DUH�QRW�DOZD\V�LQGLFDWHG�RQ�86*6�WRSRJUDSKLFDO�PDSV�

$QVZHU���86*6�PDSV��VRLO�PDSV��FRQVHUYDWLRQ�SODQ�PDSV��DQG�VLPLODU�LQIRUPDWLRQ�UHVRXUFHV�

PDSV�RU�RWKHUZLVH��FDQ�EH�XVHG�WR�GHWHUPLQH�WKH�H[LVWHQFH�RI�SHUPDQHQW�DQG�VHDVRQDO�VWUHDPV��

:KDW�LQIRUPDWLRQ�LV�XVHG�PXVW�EH�LQFOXGHG�DV�GRFXPHQWDWLRQ�LQ�FDVH�ILOHV�

��� :K\�LVQ
W�&53�SUDFWLFH�&3��$��OLYLQJ�VQRZIHQFH��DOORZHG�WR�KDYH�D�����WR����\HDU�FRQWUDFW�DQG

JLYHQ�D����SHUFHQW�ERQXV�VLPLODU�WR�RWKHU�ZLQGEUHDN�SUDFWLFHV"

$QVZHU���6HH�UHVSRQVH�WR�(DVW�5HJLRQ��TXHVWLRQ���

��� :K\�ZHUH�WKH�ODQG�HOLJLELOLW\�FULWHULD�FKDQJHG�IRU�&53�SUDFWLFH�&3��&"

$QVZHU���7KH�SUHYLRXV�SROLF\�GLG�QRW�FOHDUO\�GHOLQHDWH�WKH�ODQG�HOLJLELOLW\�FULWHULD�IRU�VDOLQH�VHHSV

DQG�DVVRFLDWHG�UHFKDUJH�DUHDV���/DQG�ZDV�EHLQJ�HQUROOHG�WKDW�GLG�QRW�DGGUHVV�VDOLQH�VHHS

GHYHORSPHQW���7KH�UHYLVHG�HOLJLELOLW\�FULWHULD�SURYLGHV�FRQVLVWHQW�JXLGDQFH�DERXW�LGHQWLI\LQJ�VDOLQH

VHHSV�DQG�DVVRFLDWHG�UHFKDUJH�DUHDV�DQG�HQVXUHV�WKDW�HQUROOPHQW�LQ�WKH�&53�ZLOO�DGGUHVV�WKH

UHVRXUFH�FRQFHUQ���7KH�UHYLVHG�FULWHULD�ZDV�GHYHORSHG�E\�H[SHUWV�LQ�WKH�DUHD�RI�VDOLQH�VHHSV�LQ

FRQVXOWDWLRQ�ZLWK�6WDWH�DQG�1DWLRQDO�2IILFH�)6$�DQG�15&6�UHSUHVHQWDWLYHV�

�

��� )RU�&3����ZKHQ�PDUJLQDO�SDVWXUH�LV�HQUROOHG��ZK\�LV�LW�D�UHTXLUHPHQW�WR�HVWDEOLVK�ZRRG\

YHJHWDWLRQ�LQ�DUHDV�QRW�VXLWHG�WR�WUHHV"

$QVZHU���6HH�UHVSRQVHV�WR�(DVW�5HJLRQ��TXHVWLRQ�����DQG�0LGZHVW�5HJLRQ��TXHVWLRQ���

��� :K\�LV�WKH�UHQWDO�UDWH�IRU�PDUJLQDO�SDVWXUH�FDOFXODWHG�WKH�VDPH�ZD\�DV�FURSODQG"

$QVZHU���1RWLFH�&53�����SURYLGHG�SHU�DFUH�PD[LPXP�UHQWDO�UDWHV�IRU�PDUJLQDO�SDVWXUHODQG��

3UHYLRXV�WR�1RWLFH�&53������SHU�DFUH�UHQWDO�UDWHV�IRU�PDUJLQDO�SDVWXUHODQG�ZHUH�WKH�VDPH�UDWHV

WKDW�ZHUH�SDLG�IRU�FURSODQG���%HFDXVH�RI�FRQFHUQV�WKDW�&53�UHQWDO�UDWHV�IRU�PDUJLQDO�SDVWXUHODQG

ZDV�IDU�DERYH�WKH�SUHYDLOLQJ�PDUNHW�UHQWDO�UDWHV�IRU�VXFK�ODQG��)6$�LQ�FRQVXOWDWLRQ�ZLWK�15&6

HVWDEOLVKHG�D�SHU�DFUH�SD\PHQW�OLPLW�IRU�PDUJLQDO�SDVWXUHODQG�HQUROOHG�LQ�WKH�&53���7R�HQFRXUDJH

HQUROOPHQW�RI�PDUJLQDO�SDVWXUHODQG�WKH�UHQWDO�UDWH�OLPLW�ZDV�HVWDEOLVKHG�DW�D�PLQLPXP�RI

���SHUFHQW�DERYH�WKH�SUHYDLOLQJ�PDUNHW�UHQWDO�UDWH�IRU�SDVWXUHODQG�LQ�WKH�FRXQW\�

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

��� 7KH�FKDQJH�LQ�DOORZDEOH�ZLGWKV�IRU�&3���DQG�&3���DUH�WRR�UHVWULFWLYH���,Q�PDQ\�FDVHV��ZLGHU

DYHUDJH�ZLGWKV�DUH�UHTXLUHG�WR�VHOO�D�ODQGRZQHU�RQ�D�SUDFWLFDO�EXIIHU���&DQ�WKHVH�ZLGWKV�EH�PRUH

IOH[LEOH"

$QVZHU���6HH�UHVSRQVH�WR�(DVW�5HJLRQ��TXHVWLRQ����

��� 7KH�FKDQJH�LQ�&3���ILHOG�ZLQGEUHDN��ZLGWK�DOORZV�WKH�HVWDEOLVKPHQW�RI�RQO\�RQH�URZ�RI�WUHHV��

7KLV�PHHWV�WKH�0LQQHVRWD�)27*�UHTXLUHPHQW�IRU�HURVLRQ�FRQWURO�E\�D�ZLQGEUHDN���7KLV�LV�DOVR

WRR�UHVWULFWLYH�DQG�ZLOO�UHVXOW�LQ�PDQ\�OHVV�WKDQ�GHVLUDEOH�SODQWLQJV�

$QVZHU���7KH�VL]H�UHTXLUHPHQW�IRU�&3�$��)LHOG�:LQGEUHDN��ZDV�DJUHHG�WR�GXULQJ�WKH

HVWDEOLVKPHQW�RI�WKH�86'$�%XIIHU�,QLWLDWLYH���)6$�DQG�15&6�ZLOO�UHYLHZ�DQ\�UHTXHVW�WR�PRGLI\

WKH�VL]H�UHTXLUHPHQW���$Q\�VXFK�UHTXHVW�PXVW�LQFOXGH�YHULILDEOH�GRFXPHQWDWLRQ�VXSSRUWLQJ�WKH

FKDQJH�WR�WKH�DSSURYHG�UHTXLUHPHQW�

��� :H�KDYH�D�ODUJH�ZRUNORDG�IRU�ZLQGEUHDN�UHQRYDWLRQV���&RXOG�WKH�FRQWLQXRXV�&53�VLJQXS�EH

XVHG�IRU�UHQRYDWLRQ�RI�H[LVWLQJ�ZLQGEUHDNV"��0RVW�H[LVWLQJ�IDUPVWHDG�DQG�ILHOG�ZLQGEUHDNV�DUH

QRW�FRQVLGHUHG�FURSODQG�E\�)6$�DQG�DUH�QRW�HOLJLEOH�IRU�WKH�FRQWLQXRXV�&53�VLJQXS�

$QVZHU���6HH�WKH�UHVSRQVH�WR�(DVW�5HJLRQ��TXHVWLRQ���

��� &3�$��*UDVV�:DWHUZD\��DOORZV�IRU�FRVW�VKDULQJ�RQ�RXWOHW�VWUXFWXUHV���,Q�VRPH�FDVHV��WKH�VL]H

DQG�FRVW�RI�WKH�RXWOHW�VWUXFWXUH�DQG�WKH�ZDWHUZD\�FRXOG�EH�JUHDWO\�UHGXFHG�LI�VHGLPHQW�DQG�ZDWHU

FRQWURO�EDVLQV�ZHUH�FRQVWUXFWHG�XSVORSH���&DQ�XSVORSH�EDVLQV�EH�LQFOXGHG�DQG�FRVW�VKDUHG�XVLQJ

WKH�&3�$�SUDFWLFH"

$QVZHU���1R�

��� &DQ�ZH�XVH�WKH�ILOWHU�VWULS�SUDFWLFH�DORQJ�VWUHDPV�DV�D�EXIIHU�ZLWKRXW�WUHHV�ZKHQ�ZDWHU�RQO\

FURVVHV�WKH�ILOWHU�VWULS�LQ�D�IHZ�VPDOO�DUHDV�DQG�QRW�DORQJ�LWV�HQWLUH�OHQJWK"

$QVZHU���:H�DUH�XQDEOH�WR�UHVSRQG�WR�WKH�TXHVWLRQ�DV�ZRUGHG���3OHDVH�SURYLGH�DQ�H[DPSOH�WR�WKH

1DWLRQDO�2IILFH�IRU�UHYLHZ�

��� ,V�DQ�H[LVWLQJ�ZDWHUZD\�WKDW�LV�VLOWHG�LQ�DQG�KDV�QR�GHSWK�RU�KDV�D�JXOO\�GRZQ�LQ�WKH�ZDWHUZD\

HOLJLEOH�IRU�WKH�FRQWLQXRXV�&53�VLJQXS"

$QVZHU���7KH�VWDWXWH�RQO\�DOORZV�QHZO\�FUHDWHG�ZDWHUZD\V�WR�EH�HOLJLEOH�IRU�WKH�&53���1HZO\

FUHDWHG�ZDWHUZD\V�DUH�WKRVH�WKDW�DUH�FRPSOHWHG�ZLWKLQ�WKH����PRQWK�SHULRG�SUHYLRXV�WR�EHLQJ

RIIHUHG�IRU�HQUROOPHQW���,Q�DGGLWLRQ��WKH�ODQG�PXVW�PHHW�WKH�FURSSLQJ�KLVWRU\�UHTXLUHPHQWV�WR�EH�

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

HOLJLEOH�IRU�HQUROOPHQW���*UDVV�ZDWHUZD\V�WKDW�DUH�SXUSRVHO\�GHVWUR\HG�WR�EH�PDGH�HOLJLEOH�IRU

HQUROOPHQW�LQ�WKH�&53�VKDOO�UHPDLQ�LQHOLJLEOH���6HH���&53��SDUDJUDSK������$OVR�VHH�UHVSRQVH�WR

0LGZHVW�5HJLRQ��TXHVWLRQ���

��� $UH�WKHUH�QDWLRQDO�VWDQGDUGV�DQG�VSHFLILFDWLRQV�RQ�GHVLJQLQJ�FRQVHUYDWLRQ�EXIIHUV"

$QVZHU���15&6�KDV�HVWDEOLVKHG�QDWLRQDO�VWDQGDUGV�DQG�VSHFLILFDWLRQV�IRU�PRVW�RI�WKH

FRQVHUYDWLRQ�EXIIHUV�HOLJLEOH�XQGHU�WKH�FRQWLQXRXV�&53�VLJQXS���:KHQ�WKH�1DWLRQDO

&RQVHUYDWLRQ�%XIIHU�,QLWLDWLYH�ZDV�VWDUWHG��JXLGDQFH�ZDV�DOVR�SURYLGHG�RQ�WKH�PD[LPXP

DFFHSWDEOH�ZLGWKV�DQG�VLPLODU�UHTXLUHPHQWV�IRU�WKH�EXIIHU�SUDFWLFHV�HOLJLEOH�XQGHU�WKH�FRQWLQXRXV

&53�VLJQXS���7KLV�JXLGDQFH�KDV�VLQFH�EHHQ�LQFRUSRUDWHG�LQWR���&53���6HH�UHVSRQVH�WR�(DVW

5HJLRQ��TXHVWLRQV���DQG���

��� 15&6�SROLF\�SODFHV�HPSKDVLV�RQ�WKH�XVH�RI�QDWLYH�SODQW�VSHFLHV�DQG�FRQVLGHUDWLRQ�RI�ZLOGOLIH��

%XW�FRVW�GLIIHUHQWLDOV�EHWZHHQ�QDWLYH�JUDVVHV�DQG�QRQ�QDWLYH�JUDVVHV�QRW�EHQHILFLDO�WR�ZLOGOLIH

�VXFK�DV�IHVFXH��DUH�PDJQLILHG�E\�KLJK�VHHGLQJ�UDWHV�IRU�EXIIHU�SODQWLQJV���(FRQRPLFV�GLVFRXUDJHV

ODQGRZQHUV�WR�SODQW�QRQ�QDWLYH�JUDVVHV�WKDW�GR�QRW�EHQHILW�ZLOGOLIH���:KDW�ZLOO�EH�GRQH�WR�DGGUHVV

WKLV"

$QVZHU���7KH�VSHFLILF�VLWH�DQG�UHVRXUFH�SUREOHP�ZLOO�GHWHUPLQH�ZKDW�W\SH�RI�FRYHU�WR�HVWDEOLVK��

)RU�H[DPSOH��EHFDXVH�RI�D�VHYHUH�HURVLRQ�SUREOHP�D�FRYHU�RI�FORVH�VRZQ�JUDVVHV�PD\�EH

UHTXLUHG���7KLV�PD\�UHTXLUH�WKH�SODQWLQJ�RI�QRQ�QDWLYH�JUDVVHV�VXFK�DV�IHVFXH���+RZHYHU��15&6

KDV�DQ�HVWDEOLVKHG�SROLF\�WKDW�UHTXLUHV�WKH�XVH�RI�QDWLYH�VSHFLHV�ZKHQHYHU�SRVVLEOH���:H�DUH

DZDUH�RI�WKH�SULFH�LQFUHDVHV�LQ�FHUWDLQ�VHHG�YDULHWLHV���+RZHYHU��WKH�LQFUHDVHG�EHQHILWV�WKDW�ZLOO

EH�DFKLHYHG�IURP�WKH�QDWLYH�JUDVV�SODQWLQJV�ZLOO�RXWZHLJK�WKH�WHPSRUDU\�LQFUHDVH�LQ�FRVW���)6$

ZLOO�SURYLGH�XS�WR����SHUFHQW�RI�WKH�HOLJLEOH�FRVW�RI�HVWDEOLVKLQJ�WKH�DSSURYHG�FRYHU���,Q�DGGLWLRQ�

6WDWHV�ZHUH�HQFRXUDJHG�WR�HVWDEOLVK�VHYHUDO�QDWLYH�JUDVV�VHHG�YDULHWLHV�EHIRUH�VLJQXS����DQG���

WR�KHOS�FRQWURO�DQ�LQFUHDVH�LQ�SULFH�RI�DQ\�RQH�VHHG�W\SH�

��� %XIIHU�VWULSV�RIWHQ�KDYH�ZDWHU�TXDOLW\�DV�D�SULPDU\�SXUSRVH��DQG�WKH�XVXDO�FRQILJXUDWLRQ�LV�GHQVH

SODQWLQJV�DQG�QDUURZ�ZLGWK���+RZHYHU��GHQVH�DQG�QDUURZ�EXIIHU�ILOWHU�VWULS�SODQWLQJV�RIIHU�OHVV

YDOXH�WR�ZLOGOLIH�WKDQ�OHVV�GHQVH�DQG�ZLGHU�SODQWLQJV���+DV�WKRXJKW�EHHQ�JLYHQ�WR�XVLQJ�VOLJKWO\

ZLGHU�DQG�OHVV�GHQVH�SODQWLQJV�WR�DFKLHYH�ZDWHU�TXDOLW\�REMHFWLYHV�DV�ZHOO�DV�WR�LQFRUSRUDWH

ZLOGOLIH�EHQHILWV"

$QVZHU���6HH�UHVSRQVH�WR�0LGZHVW�5HJLRQ��TXHVWLRQV����DQG����

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

��� &DQ�PDLQWHQDQFH�EH�DSSOLHG�WR�EXIIHU�ILOWHU�VWULSV�WR�PDLQWDLQ�ZLOGOLIH�KDELWDW"��,I�VR��FDQ

SDUWLFLSDQWV�EH�DZDUGHG�WKH����SHU�DFUH�PDLQWHQDQFH�IHH�WR�PDLQWDLQ�ZLOGOLIH�KDELWDW��DQG�RWKHU

YDOXHV��OLNH�WKH�JHQHUDO�&53�VLJQXS�RIIHUV"

$QVZHU���7KH�)6$�6WDWH�&RPPLWWHH��ZLWK�15&6�FRQFXUUHQFH��KDV�DXWKRULW\�WR�HVWDEOLVK

PDLQWHQDQFH�UDWHV�EHWZHHQ����DQG����SHU�DFUH�IRU�DOO�&53�SUDFWLFHV���7KH�PDLQWHQDQFH�UDWH�LV�WR

UHLPEXUVH�WKH�SDUWLFLSDQW�IRU�WKH�DYHUDJH�DQQXDO�FRVW�RI�WKH�SUDFWLFH�PDLQWHQDQFH���

��� :LOGOLIH�LV�D�FRHTXDO�SXUSRVH�RI�&53��DORQJ�ZLWK�VRLO�DQG�ZDWHU���7KH�(%,�IRU�WKH�JHQHUDO�&53

VLJQXS�KHOSV�WR�DFKLHYH�D�EDODQFH�RI�FRQVLGHUDWLRQV���7KH�FRQWLQXRXV�&53�VLJQXS�XVHV�QR�(%,�

DQG�QRQH�RI�WKH�SUDFWLFHV�DXWRPDWLFDOO\�DGGUHVVHV�XSODQG�ZLOGOLIH�QHHGV���:LOO�86'$�RIIHU

FRQWLQXRXV�&53�VLJQXS�SUDFWLFHV�IRU�XSODQG�ZLOGOLIH�QHHGV��ILHOG�ERUGHUV��SLYRW�FRUQHUV��HWF���WR

EHWWHU�EDODQFH�WKH�VRLO�ZDWHU�ZLOGOLIH�HTXDWLRQ"��,I�QRW��FDQ�FRQVLGHUDWLRQ�EH�JLYHQ�WR�XVLQJ�DQ

(%,�ZLWK�D�PLQLPXP�WKUHVKROG�HQWU\�VFRUH��ZLWK�ZLOGOLIH�ZUDSSHG�LQ��DV�D�UHTXLVLWH�IRU

FRQWLQXRXV�&53�VLJQXS�HQWU\"�

$QVZHU���7KH�FRQWLQXRXV�VLJQXS�LV�D�FRPSRQHQW�RI�WKH�&53�GHVLJQHG�WR�HQUROO�VPDOO�DFUHDJHV

WKDW�VHUYH�PXFK�ODUJHU�DFUHDJHV���:KLOH�ZLOGOLIH�KDELWDW�LV�QRW�WKH�SXUSRVH�RI�VRPH�RI�WKH

SUDFWLFHV�HOLJLEOH�XQGHU�WKH�FRQWLQXRXV�VLJQXS��PRVW�RI�WKH�SUDFWLFHV�GR�SURYLGH�EHQHILWV�WR

ZLOGOLIH�DQG�ZLOGOLIH�KDELWDW�MXVW�DV�HURVLRQ�FRQWURO�PD\�QRW�EH�WKH�SXUSRVH�RI�WKH�SUDFWLFH�EXW

UHGXFHG�HURVLRQ�ZLOO�UHVXOW�IURP�WKH�HVWDEOLVKPHQW�RI�PDQ\�RI�WKH�SUDFWLFHV���7KHUHIRUH��WKH

SUDFWLFHV�HOLJLEOH�XQGHU�FRQWLQXRXV�VLJQXS�GR�SURYLGH�D�EDODQFH�EHWZHHQ�ZDWHU�TXDOLW\��HURVLRQ

FRQWURO��DQG�ZLOGOLIH�KDELWDW��

��� &DQ�D������RU�����IRRW�EXIIHU�EH�DGGHG�RXWVLGH�D�QDUURZ�VWULS�RI�H[LVWLQJ�YHJHWDWLRQ�RQ�ODQG

ZLWK�QR�FURS�KLVWRU\�DORQJ�D�VWUHDP�RU�DURXQG�D�ZDWHUERG\"

$QVZHU���$�IXWXUH�DPHQGPHQW�WR���&53�ZLOO�SURYLGH�SURFHGXUH�DERXW�WKLV�LVVXH�

1RUWKHUQ�3ODLQV�5HJLRQ

�� 6HYHUDO�RI�XV�LQ�WKH�0LGZHVW�DQG�3ODLQV�KDYH�IRU�WKH�SDVW�\HDU�FDPSDLJQHG�WR�DGG�ILHOG�ERUGHUV

DQG�FHQWHU�SLYRW�LUULJDWLRQ�FRUQHUV�WR�WKH�FRQWLQXRXV�&53�HOLJLEOH�SUDFWLFH�OLVW���$OWKRXJK�VRPH

RI�WKHVH�DUHDV�TXDOLI\�IRU�WKH�JHQHUDO�&53�VLJQXS��WKH\�DUH�RIWHQ�QRW�DFFHSWHG�EHFDXVH�RI�ORZ

(%,�VFRUHV�EDVHG�RQ�WKHLU�VPDOO�VL]H�DQG�HURGLELOLW\�LQGH[���,Q�LQWHQVLYHO\�IDUPHG�DUHDV��ZKHUH

OLWWOH�SHUPDQHQW�KDELWDW�H[LVWV��WKHVH�DGGLWLRQV�ZRXOG�SURYLGH�D�SDWFKZRUN�RI�SHUPDQHQW

YHJHWDWLRQ�ZLWK�D�ORW�RI�HGJH��ZKLFK�ZRXOG�EHQHILW�XSODQG�ELUGV�DQG�RWKHU�ZLOGOLIH�DV�ZHOO�DV

SURYLGH�EXIIHUV�IRU�ZLQG�HURVLRQ�FRQWURO�DQG�ZDWHU�TXDOLW\�SURWHFWLRQ���7KH�PDLQ�UHDVRQV�IRU�QRW

DGGLQJ�WKHVH�WZR�SUDFWLFHV�VHHPLQJO\�LV�EDVHG�RQ�FRQFHUQ�WKDW�WRR�PDQ\�DFUHV�PLJKW�TXDOLI\����,I

WKHVH�DUHDV�ZHUH�PDGH�HOLJLEOH��KRZHYHU��WKH�JHQHUDO�&53�DFUHDJH�FRXOG�EH�UHGXFHG�DFFRUGLQJO\��

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

0RUHRYHU��UHVSRQVH�WR�WKH�FRQWLQXRXV�&53�KDV�QRW�EHHQ�RYHUZKHOPLQJ��VR�DGGLQJ�WKHVH�WZR

SUDFWLFHV�FRXOG�KHOS�DFKLHYH�WKH�EXIIHU�JRDO�PRUH�TXLFNO\�WKDQ�PLJKW�EH�SRVVLEOH�RWKHUZLVH���,Q

WKH�SURFHVV��PRUH�ZLOGOLIH�EHQHILWV�FRXOG�EH�DFKLHYHG�SHU�GROODU�LQYHVWHG�WKDQ�XQGHU�WKH�ODUJH�

WUDFWV�HQUROOHG�LQ�WKH�JHQHUDO�&53�

$QVZHU���7KH�SUDFWLFHV�HOLJLEOH�IRU�HQUROOPHQW�XQGHU�WKH�FRQWLQXRXV�VLJQXS�SURYLGH�EHQHILWV�WR

ODUJH�DUHDV�ZKHQ�FRPSDUHG�WR�WKH�DFUHDJH�RQ�ZKLFK�WKH�SUDFWLFH�LV�LPSOHPHQWHG���,Q�DGGLWLRQ��WKH

SUDFWLFHV�SURYLGH�PXOWLSOH�EHQHILWV��LQFOXGLQJ�ZDWHU�TXDOLW\��HURVLRQ�FRQWURO��DQG�ZLOGOLIH�KDELWDW��

7KH�LQFOXVLRQ�RI�DUHDV�VXFK�DV�ILHOG�ERUGHUV�DQG�FHQWHU�SLYRW�FRUQHUV�KDV�EHHQ�WKRURXJKO\

UHYLHZHG�E\�DQ�LQWHUDJHQF\�WHDP���,W�KDV�EHHQ�GHWHUPLQHG�WKDW�VXFK�DUHDV�GR�QRW�SURYLGH�WKH�OHYHO

RI�EHQHILWV�WKDW�ZDUUDQW�DXWRPDWLF�QRQFRPSHWLWLYH�HQUROOPHQW�LQ�WKH�&53���)XUWKHU��WKH�VL]H�RI�WKH

DFUHDJH�RIIHUHG�LV�QRW�D�FULWHULD�XQGHU�WKH�(%,�

�� $OWKRXJK�WKH�ODQJXDJH�KDV�EHHQ�FKDQJHG��DFFRUGLQJ�WR���&53��([KLELW����SDJH�����WKH�FKDQJH�KDV

QRW�EHHQ�VWUHVVHG�WR�LQGLFDWH�WKDW�ULSDULDQ�EXIIHUV�GR�DSSO\�WR�VHDVRQDO�VWUHDPV��JURXQGZDWHU

UHFKDUJH�DUHDV��DQG�ZHWODQGV���,�VWLOO�KHDU�UHIHUHQFHV�WR�EOXHOLQH�VWUHDPV�

$QVZHU���7KH�TXHVWLRQ�UHIHUV�WR�SUDFWLFH�&3��&�LQ���&53��([KLELW����SDJH������%HJLQQLQJ�ZLWK

VLJQXS�����SUDFWLFHV�&3����&3��$��&3��%��&3��&��DQG�&3��'�DUH�QR�ORQJHU�DYDLODEOH���7KHVH

SUDFWLFHV�ZHUH�UHSODFHG�ZLWK�&3���IRU�ILOWHU�VWULSV�DQG�&3���IRU�ULSDULDQ�EXIIHUV���5LSDULDQ�EXIIHUV

FDQ�EH�LQVWDOOHG�XQGHU�WKH�FRQWLQXRXV�&53�VLJQXS�DORQJ�VWUHDPV�KDYLQJ�SHUHQQLDO�IORZ��VHDVRQDO

VWUHDPV��H[FOXGLQJ�JXOOLHV�DQG�VRG�ZDWHUZD\V���VLQNKROHV��NDUVW�DUHDV��RWKHU�JURXQGZDWHU

UHFKDUJH�DUHDV��DQG�RWKHU�SHUPDQHQW�ZDWHUERGLHV���6HH���&53��([KLELW����SDJHV�������6HH�WKH

UHVSRQVH�WR�6RXWKHDVW�5HJLRQ��TXHVWLRQ���

�� 7KHUH�KDYH�EHHQ�PDQ\�GLVFXVVLRQV�DERXW�WKH�GHILQLWLRQ�RI��PDUJLQDO�SDVWXUHODQG����7KH�ODVW�,

KHDUG�IURP�3DUNV�6KDFNOHIRUG��WKLV�ZDV�LQWHUSUHWHG�YHU\�OLEHUDOO\�DQG�WKDW�SDVWXUHODQG�GLG�QRW

QHHG�WR�EH�SUHYLRXVO\�VHHGHG�WR�TXDOLI\���,�WKLQN�WKHUH�LV�VRPH�FRQIXVLRQ�RYHU�WKLV�GHILQLWLRQ�

$QVZHU���0DUJLQDO�SDVWXUHODQG�GRHV�LQGHHG�LQFOXGH�JUD]LQJ�ODQG�WKDW�KDV�QRW�EHHQ�SUHYLRXVO\

VHHGHG���6HH���&53��SDUDJUDSK�����

�� =RQH�UHTXLUHPHQWV�IRU�ULSDULDQ�EXIIHUV�DUH�KLQGHULQJ�ULSDULDQ�EXIIHUV�LQ�&RORUDGR�DQG�,�DVVXPH

WKURXJKRXW�WKH�:HVW���7KH�UHTXLUHPHQWV�LQ�]RQHV���DQG���FDOO�IRU�D�PL[WXUH�RI�VKUXEV�DQG�JUDVV�LQ

UHJLRQV�ZLWK�OHVV�WKDQ����LQFKHV�RI�UDLQIDOO���,Q�PRVW�LQVWDQFHV��VLPSO\�IHQFLQJ�WKHVH�DUHDV�ZLOO�VWDUW

WKH�SURFHVV�RI�EDQN�VWDELOL]DWLRQ��LQFOXGLQJ�WKH�HVWDEOLVKPHQW�RI�VKUXEV�DQG�JUDVVHV���,Q�RWKHU

LQVWDQFHV��WKHUH�PD\�EH�D�QHHG�WR�SODQW�WKHP���)OH[LELOLW\�VKRXOG�EH�JLYHQ�WR�WKH�6WDWHV�DERXW�

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

WKH�QHHG�WR�SODQW�YHJHWDWLRQ�RU�WR�VLPSO\�DOORZ�QDWXUDO�VXFFHVVLRQ�WR�RFFXU�DIWHU�IHQFLQJ���7KLV

ZRXOG�UHVXOW�LQ�FRQVLGHUDEOH�FRVW�VDYLQJV�LI�VKUXE�SODQWLQJV�ZHUH�QRW�UHTXLUHG�LQ�DOO�LQVWDQFHV�

$QVZHU���6HH�WKH�UHVSRQVHV�WR�6RXWKHDVW�5HJLRQ��TXHVWLRQ���

�� :K\�LV�SK\VLFDO�SODQWLQJ�UHTXLUHG�RQ�DUHDV�ZKHUH�ZRRG\�VSHFLHV�KDYH�EHHQ�VXSSUHVVHG�E\

JUD]LQJ��EXW�ZRXOG�UHFRYHU�ZLWK�D�PDQDJHPHQW�FKDQJH�PDQGDWHG�E\�&53"��7KH�VWDWHPHQW�LQ

��&53��([KLELW����SDJH������WKDW�VWDWHV�WKDW��LI�WUHHV�DUH�DOUHDG\�HVWDEOLVKHG�RQ�WKH�ODQG��LW�LV

LQHOLJLEOH�IRU�&53��LV�WRR�EURDG���$�PRUH�XVHDEOH�VWDWHPHQW�ZRXOG�EH����,I�FKDQJHV�LQ�ODQG

XVH�PDQDJHPHQW�HIIHFW�WKH�FUHDWLRQ�RI�WKH�UHTXLUHG�FDQRS\�JURXQG�FRYHU��DFUHDJH�HQUROOHG�DV

&3����GRHV�QRW�KDYH�WR�EH�SODQWHG���15&6�ZLOO�GHWHUPLQH�FDQRS\�UHTXLUHPHQWV�E\�WKH

SHUIRUPDQFH�RI�DQQXDO�VWDWXV�UHYLHZV���,I�DIWHU�WZR�IXOO�JURZLQJ�VHDVRQV��LW�LV�DSSDUHQW�WKDW�WKH

FDQRS\�UHTXLUHPHQW�ZLOO�QRW�EH�PHW��WUHH�VKUXE�SODQWLQJV�ZLOO�EH�UHTXLUHG����$IWHU�DOO��ZKDW�ZH
UH

DIWHU�LV�D�IXQFWLRQDO�ULSDULDQ�DUHD���:K\�EH�VR�FRQFHUQHG�ZLWK�WKH�SDWK�WDNHQ�WR�DFKLHYH�WKDW

IXQFWLRQDOLW\"

$QVZHU���6HH�WKH�UHVSRQVHV�WR�6RXWKHDVW�5HJLRQ��TXHVWLRQ���

�� 6LQFH�WKH�EHQHILWV�RI�EXIIHUV�UHVXOW�IURP�FRQWLQXLW\�RI�WKH�SUDFWLFH�DORQJ�WKH�VWUHDP��ZHWODQG�

ZDWHUERG\��VPDOO�DUHDV��OHVV�WKDQ����SHUFHQW�RI�ELG�DFUHV��WKDW�ZRXOG�QRW�RWKHUZLVH�EH�HOLJLEOH

VKRXOG�EH�FRQVLGHUHG�HOLJLEOH�LI�WKH�LQFOXVLRQ�LV�QHFHVVDU\�WR�LQVXUH�EXIIHU�IXQFWLRQDOLW\�

$QVZHU���7KH�VL]H�RI�WKH�DFUHDJH�LV�QRW�DQ�HOLJLELOLW\�FULWHULD�XQGHU�WKH�&53���$OO�ODQG�HQUROOHG

PXVW�PHHW�DOO�HOLJLELOLW\�UHTXLUHPHQWV�

�� 7KH�ORZ�UHQWDO�UDWHV��DERXW�����DYHUDJH��RIIHUHG�RQ�ULSDULDQ�DUHDV�PDNH�HQUROOPHQW�RI�WKHVH�DUHDV

LQWR�&53�QH[W�WR�LPSRVVLEOH���7KH�ORJLVWLFV�RI�D�SURGXFHU�PRYLQJ�DUHDV�WKDW�DFFRXQW�IRU����WR

���SHUFHQW�RI�KLV�HQWLUH�SURGXFWLRQ��QRW�WR�PHQWLRQ�ZLQWHU�DQG�RU�FDOYLQJ�SURWHFWLRQ��IRU�D�UHQWDO

UDWH�RI��������LV�VLPSO\�QRW�IHDVLEOH���$UHDV�LQ�WKH�FRUQ�EHOW�ZKHUH�UHQWDO�UDWHV�DUH�LQ�WKH�����WR

�����UDQJH�DQG�ZKHUH�OLYHVWRFN�SURGXFWLRQ�LV�QRW�WKH�GRPLQDQW�ODQG�XVH�DUH��RI�FRXUVH��VHHLQJ

KXJH�QXPEHUV�RI�VLJQXSV���:H�KDYH�VXEPLWWHG�D�&5(3�SURSRVDO��EXW�ZH�IHHO�VWURQJO\�WKDW�UHQWDO

UDWHV�IRU�WKHVH��ULSDULDQ�VRLOV��QHHG�WR�EH�VKDUSO\�LQFUHDVHG��DQ\�PHFKDQLVP�WR�GR�VR"

$QVZHU���$OO�6WDWHV�ZHUH�DVNHG�WR�UHYLHZ�WKH������VRLO�UHQWDO�UDWHV�DQG�UHFRPPHQG�DGMXVWPHQWV

IRU�XVH�LQ�)<��������6WDWHV�VKRXOG�KDYH�UHTXHVWHG�FKDQJHV�ZKHUH�QHHGHG�GXULQJ�WKLV�SURFHVV��

)XUWKHU��VHSDUDWH�QRW�WR�H[FHHG�UDWHV�ZHUH�HVWDEOLVKHG�IRU�PDUJLQDO�SDVWXUHODQG�WR�HQVXUH�WKDW�WKH

IDLU�PDUNHW�UDWH�LV�XVHG�IRU�WKH�&53���&5(3�GRHV�DOORZ�IRU�LQFHQWLYHV�WR�EH�UDLVHG�LQ�FHUWDLQ

FLUFXPVWDQFHV��KRZHYHU��WKRVH�LQFUHDVHV�PXVW�EH�MXVWLILHG�

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

�� :KDW�LV�WKH�DFUHDJH�JRDO�IRU�WKH�EXIIHU�LQLWLDWLYH�DQG�FRQWLQXRXV�&53�VLJQXS"��7KH�RQO\�WKLQJ

,
YH�VHHQ�LV�WKH�UHIHUHQFH�WR���PLOOLRQ�PLOHV�E\��������,I�\RX�ILJXUH�DQ�DYHUDJH�RI����IRRW��WKDW

ZRXOG�HTXDO�DERXW���PLOOLRQ�DFUHV�

$QVZHU���7KH�JRDO�RI���PLOOLRQ�PLOHV�IRU�WKH�1DWLRQDO�&RQVHUYDWLRQ�%XIIHU�,QLWLDWLYH�DSSOLHV�WR�DOO

86'$�SURJUDPV�DQG�DPRXQWV�WR�DERXW���PLOOLRQ�DFUHV�LI�RQH�DVVXPHV�DQ�DYHUDJH�EXIIHU�ZLGWK�RI

���IHHW���7KHUH�LV�QR�VSHFLILF�JRDO�DERXW�WKH�QXPEHU�RI�DFUHV�WR�EH�HQUROOHG�XQGHU�WKH�FRQWLQXRXV

&53�VLJQXS��

�� 7KHUH�VHHPV�WR�EH�D�QHHG�IRU�VRPH�FODULILFDWLRQ�EHWZHHQ�ZDWHUZD\V��ILOWHU�VWULSV��DQG�ULSDULDQ

EXIIHUV���:KHQ�LV�WKHUH�XVH�DSSURSULDWH��PLQLPXP�DQG�PD[LPXP�ZLGWKV��YHJHWDWLRQ�XVHG"

$QVZHU�����&53�SURYLGHV�JXLGDQFH��LQFOXGLQJ�PD[LPXP�ZLGWKV��RQ�HDFK�RI�WKHVH�SUDFWLFHV�

��

��� 7KHUH�LV�D�FRQFHUQ�WKDW�ULSDULDQ�EXIIHUV�PXVW�EH�GHYRWHG�WR�WUHHV�LQ�FHUWDLQ�JUDVVODQG�DUHDV�WKDW

GLG�QRW�KDYH�WUHH�OLQHG�VWUHDPV�KLVWRULFDOO\���&RXOG�WKHUH�EH�DQ�HDVW�ZHVW�OLQH�WKDW�ZRXOG�GHILQH

ZKHQ�WUHHV�DUH�UHTXLUHG�DQG�KRZ�PDQ\"

$QVZHU���7KH�HVWDEOLVKPHQW�RI�DQ�HDVW�ZHVW�OLQH�ZRXOG�EH�DUELWUDU\���*UDVVHV�RQO\�DUH�QRW

SHUPLWWHG�RQ�ULSDULDQ�EXIIHUV���,I�WUHHV�FDQQRW�EH�HVWDEOLVKHG�RQ�WKH�DFUHDJH�RIIHUHG��WKH�ODQG�LV

QRW�HOLJLEOH�WR�EH�GHYRWHG�WR�D�ULSDULDQ�EXIIHU���6HH�UHVSRQVH�WR�(DVW�5HJLRQ��TXHVWLRQ����

��� :RXOG�LW�EH�SRVVLEOH�WR�DOORZ�PDUJLQDO�SDVWXUHODQG�WR�EH�HQUROOHG�ZHVW�RI�WKH�OLQH��VHH

4XHVWLRQ�����DQG�MXVW�IHQFH�RII�H[LVWLQJ�KHUEDFHRXV�YHJHWDWLRQ"

$QVZHU���6HH�UHVSRQVH�WR�6RXWKHDVW�5HJLRQ��TXHVWLRQ���

��� ,V�LW�DOORZDEOH�WR�PRGLI\�FRQWRXU�EXIIHU�VWULS�ZLGWKV�WR�HOLPLQDWH�SRLQW�URZV�DQG�DFFRPPRGDWH

HDVH�RI�IDUPLQJ"

$QVZHU���<HV��SURYLGHG�WKH�PD[LPXP�ZLGWK�UHTXLUHPHQW�IRU�WKH�SUDFWLFH�DFFRUGLQJ�WR���&53�LV

QRW�H[FHHGHG�DQG�WKH�UHVRXUFH�FRQFHUQ�RI�HURVLRQ�DQG�UXQRII�FRQWURO�LV�UHVROYHG��

��� $OO�FRQWLQXRXV�&53�SODQWLQJV�VKRXOG�EH�GRQH�ZLWK�FRYHU�EHVW�VXLWHG�WR�ZLOGOLIH�ZKHQ�WKLV�FRYHU

ZLOO�SURYLGH�DGHTXDWH�HURVLRQ�FRQWURO���&XUUHQWO\��WKHUH�LV�QR�UHTXLUHPHQW�WR�GR�VR�VLQFH�WKH�(%,

LV�QRW�XVHG�

$QVZHU���7KH�VSHFLILF�VLWH�DQG�UHVRXUFH�SUREOHP�ZLOO�GHWHUPLQH�ZKDW�W\SH�RI�FRYHU�WR�HVWDEOLVK��

)RU�H[DPSOH��EHFDXVH�RI�D�VHYHUH�HURVLRQ�SUREOHP�D�FRYHU�RI�FORVH�VRZQ�JUDVVHV�PD\�EH

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

UHTXLUHG���7KLV�PD\�UHTXLUH�WKH�SODQWLQJ�RI�QRQ�QDWLYH�JUDVVHV�VXFK�DV�IHVFXH���+RZHYHU��15&6

KDV�DQ�HVWDEOLVKHG�SROLF\�WKDW�UHTXLUHV�WKH�XVH�RI�QDWLYH�VSHFLHV�ZKHQHYHU�SRVVLEOH���:KLOH

ZLOGOLIH�KDELWDW�LV�QRW�WKH�SXUSRVH�RI�VRPH�RI�WKH�SUDFWLFHV�HOLJLEOH�XQGHU�WKH�FRQWLQXRXV�VLJQXS�

PRVW�RI�WKH�SUDFWLFHV�GR�SURYLGH�EHQHILWV�WR�ZLOGOLIH�DQG�ZLOGOLIH�KDELWDW�MXVW�DV�HURVLRQ�FRQWURO

PD\�QRW�EH�WKH�SXUSRVH�RI�WKH�SUDFWLFH�EXW�UHGXFHG�HURVLRQ�ZLOO�UHVXOW�IURP�WKH�HVWDEOLVKPHQW�RI

PDQ\�RI�WKH�SUDFWLFHV�

��� ��&53�DOORZV�LQFLGHQWDO�JUD]LQJ�RQ�FRQWRXU�EXIIHU�VWULSV�LI�GRQH�DIWHU�KDUYHVW�RI�D�FURS���:RXOG

LW�EH�SRVVLEOH�WR�JUD]H�ZLQWHU�ZKHDW�DV�ZHOO�LI�GRQH�RXWVLGH�WKH�SULPDU\�QHVWLQJ�VHDVRQ"

$QVZHU��1R���7KH�VWDWXWH�RQO\�DOORZV�LQFLGHQWDO�JUD]LQJ�DV�SDUW�RI�WKH�JOHDQLQJ�RI�FURS�UHVLGXH

DIWHU�D�ILHOG�KDV�EHHQ�KDUYHVWHG�

��� :HHG�PRLVWXUH�EDUULHU�VKRXOG�EH�DYDLODEOH�IRU�XVH�LQ�DOO�RI�WKH�6WDWH��.DQVDV���HVSHFLDOO\�VLQFH

WUHHV�DUH�UHTXLUHG�LQ�ULSDULDQ�EXIIHUV�LQ�WKH�HDVWHUQ�SDUW���$OVR��LW�VKRXOG�EH�DYDLODEOH�IRU�&3��WUHH

SODQWLQJV�

$QVZHU���8VH�RI�VXFK�EDUULHUV�LQ�DUHDV�ZLWK�PRUH�WKDQ����LQFKHV�RI�DYHUDJH�DQQXDO�SUHFLSLWDWLRQ

LV�QRW�D�FRVW�HIIHFWLYH�XVH�RI�WKH�&53���7UHHV�DUH�UHTXLUHG�RQ�DOO�ULSDULDQ�EXIIHUV�UHJDUGOHVV�RI

ORFDWLRQ�ZLWKLQ�WKH�6WDWH�

��� 7KHUH�LV�VXSSRVHGO\�D�EDQ�RQ�GLVWXUEDQFH�RI�&53�DFUHV�GXULQJ�WKH�SULPDU\�QHVWLQJ�VHDVRQ��

$OWKRXJK�EXUQLQJ�LV�D�EHQHILFLDO�SUDFWLFH�DQG�VKRXOG�EH�FRQWLQXHG��LW�VKRXOG�QRW�EH�DOORZHG�DIWHU

WKH��� �RI�$SULO�LQ�.DQVDV���7KLV�\HDU��PXFK�ZDV�GRQH�DOO�WKH�ZD\�WKURXJK�0D\�EHFDXVH�RIWK

DGYHUVH�ZHDWKHU�FRQGLWLRQV�

$QVZHU��7KH�EHJLQQLQJ�GDWH�RI�WKH�SULPDU\�QHVWLQJ�VHDVRQ�LV�HVWDEOLVKHG�E\�WKH�)6$�6WDWH

&RPPLWWHH��LQ�FRQVXOWDWLRQ�ZLWK�WKH�6WDWH�7HFKQLFDO�&RPPLWWHH���7KH�HQGLQJ�GDWH�RI�WKH�SULPDU\

QHVWLQJ�GDWH�LV�SURYLGHG�LQ���&53��([KLELW������7KHUH�LV�QR�H[FHSWLRQ�IRU�DGYHUVH�ZHDWKHU

FRQGLWLRQV��

��� 7KH�PDLQ�FRQFHUQ�ZH�KDYH�LQ�WKH�ILHOG�KDV�WR�GR�ZLWK�WKH�HGXFDWLRQ�RI�VWDII�RQ�SURJUDP

REMHFWLYHV��LQVWDOODWLRQ��DQG�LQWHUSUHWDWLRQ�RI�6WDWH�OHYHO�JXLGHOLQHV���)RU�D�IHZ�PRQWKV�ODVW�\HDU�

PDQ\�SURGXFHUV�ZHUH�EHLQJ�WXUQHG�GRZQ�IRU�SUDFWLFHV�EHFDXVH�VWDII�ZDV�QRW�DZDUH�RI�SUDFWLFHV

WKDW�FRXOG�EH�LQVWDOOHG�

$QVZHU���8VH�RI�'0������VKRXOG�KHOS�ZKHQ�LW�LV�UHOHDVHG���7UDLQLQJ�RI�15&6�VWDII�RQ

FRQVHUYDWLRQ�EXIIHUV�DQG�VXSSRUWLQJ�SUDFWLFHV�LV�DOVR�SODQQHG�

��

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

��� 'HWHUPLQDWLRQ�RI�RIILFLDO�DFUHDJHV�IRU�ZLQGEUHDNV��YHJHWDWLYH�EXIIHUV��ILOWHUV��HWF���LV�YHU\�GLIILFXOW

DQG�H[WUHPHO\�WLPH�FRQVXPLQJ���6RPHWLPHV�WKH�DFUHDJH�DPRXQW�FDQQRW�EH�GHWHUPLQHG�XQWLO�WKH

SUDFWLFH�KDV�EHHQ�LQVWDOOHG��DQG�HVWDEOLVKHG����3UREOHP���)6$�FDQQRW�DSSURYH�WKH�FRQWUDFW�XQWLO

WKH�DFUHDJH�LV�RIILFLDO���7KLV�UHDOO\�KXUWV�WKH�SURGXFHU�ZKR�WKLQNV�KH�RU�VKH�PD\�KDYH�VLJQHG�XS�LQ

2FWREHU��SODQWV�LQ�IDOO��WKHQ�ILQGV�RXW�KLV�RU�KHU�DFUHDJH�KDV�QRW�EHHQ�PHDVXUHG�DQG�ZLOO�QRW�EH

XQWLO�$XJXVW�RI�WKH�QH[W�\HDU��UHDO�OLIH�HYHQWV��

$QVZHU���15&6�QHHGV�WR�WLPHO\�SURYLGH�)6$�ZLWK�D�PDS�LQGLFDWLQJ�SUDFWLFH�ORFDWLRQ���)6$��LQ

WXUQ��KDV�DQ�REOLJDWLRQ�WR�WLPHO\�PHDVXUH�WKH�DUHD�

��� 3UDFWLFH�FRGHV�EHWZHHQ�15&6�DQG�)6$�GR�QRW�DOZD\V�PDWFK���,QVWDOOHG�KHUEDFHRXV�ZLQG

EDUULHUV�ODVW�IDOO¥QR�FRGH�LQ�)6$�V\VWHP��VR�ZHQW�ZLWK�FURVV�ZLQG�WUDS�VWULSV���)6$�VWLOO�GRHV

QRW�KDYH�D�FRGH��VR�ZH�DUH�VWLOO�ZDLWLQJ�

$QVZHU���2QO\�WKRVH�SUDFWLFH�FRGHV�SURYLGHG�LQ�'0������DUH�HOLJLEOH�IRU�HQUROOPHQW�LQ�WKH�&53��

8VH�RI�RWKHU�FRGHV�RU��VLPLODU��FRGHV�DUH�QRW�DXWKRUL]HG�

��� 5LSDULDQ�EXIIHUV�RQ�PDUJLQDO�SDVWXUH�JXLGHOLQHV�KDYH�EHHQ�LQWHUSUHWHG�E\�VRPHRQH�LQ�0RQWDQD�DV

�KDYLQJ�WR�SODQW�WUHHV����,Q�PRVW�FDVHV�LQ�WKLV�UHJLRQ��QDWLYH�UHJHQHUDWLRQ�ZLOO�RFFXU�DQG�ZLOO

RFFXU�VRRQHU�LI�DUHDV�DUH�IHQFHG�DQG�OHIW�XQGLVWXUEHG���,I�ZH�PXVW�WLOO�DQ�DUHD�DQG�SODQW�WUHHV��ZH

DUH�FDXVLQJ�HURVLRQ��LQFUHDVLQJ�WKH�SUREDELOLW\�RI�ZDWHU�TXDOLW\�SUREOHPV��DQG�FDXVLQJ�DGGLWLRQDO

GHSRVLWLRQ�RI�VHGLPHQW��QXWULHQWV��DQG�RUJDQLFV�LQ�RXU�VWUHDPV�

$QVZHU���6HH�UHVSRQVH�WR�6RXWKHDVW�5HJLRQ��TXHVWLRQ���

��� )6$�GHWHUPLQHV�WKH�ZLGWK�DQG�DFUHDJH�WKH\�ZLOO�DOORZ�IRU�SUDFWLFHV���6KRXOGQ
W�WKHVH�EH�EDVHG�RQ

WHFKQLFDOO\�VRXQG�GHFLVLRQV�UDWKHU�WKDQ�SROLWLFV"��,�ZRXOG�UDWKHU�VHH�FRQVHUYDWLRQ�RQ�WKH�JURXQG

EDVHG�RQ�UHVRXUFH�QHHGV�DQG�WHFKQLFDOO\�VRXQG�FULWHULD�

$QVZHU���7KH�ZLGWK�UHTXLUHPHQWV�XVHG�E\�)6$�DUH�EDVHG�RQ�VRXQG�WHFKQLFDO�FULWHULD����%RWK�)6$

DQG�15&6�GHYHORSHG�WKH�ZLGWK�UHTXLUHPHQWV�SURYLGHG�LQ���&53�

��� :H�KDYH�VHYHUDO�DUHDV�LQ�WKH�6WDWH�ZKHUH�ZH�DUH�WU\LQJ�6WDWH�LQLWLDWLYHV�WR�HVWDEOLVK�ILOWHU�VWULSV

DQG�ULSDULDQ�EXIIHUV���7KH�IDFW�WKDW�SHUPLVVLYH�JUD]LQJ�LV�QRW�DOORZHG�IRU�WKHVH�WZR�SUDFWLFHV�LV

GLVFRXUDJLQJ�PDQ\�SRWHQWLDO�SDUWLFLSDQWV���,�NQRZ�WKH�DUJXPHQWV�DJDLQVW�DOORZLQJ�JUD]LQJ��DQG�,

GRQ
W�DUJXH�ZLWK�WKHP���,�MXVW�ZDQW�\RX�WR�NQRZ�WKDW�WKLV�VHHPV�WR�EH�D�NH\�LVVXH�IRU�HQUROOPHQW

RI�WKHVH�SUDFWLFHV�LQ�.DQVDV�

$QVZHU���:H�XQGHUVWDQG��KRZHYHU��WKH�VWDWXWH�SURKLELWV�JUD]LQJ���86'$�HIIRUWV�WR�DPHQG�WKH

VWDWXWH�WR�SURYLGH�IRU�PDQDJHG�JUD]LQJ�KDYH�QRW�EHHQ�VXFFHVVIXO��

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

��� :H�VWLOO�JHW�D�ORW�RI�TXHVWLRQV�DERXW�ILOWHU�VWULSV�DQG�ULSDULDQ�EXIIHUV���,Q�.DQVDV��PRVW�SRWHQWLDO

SDUWLFLSDQWV�DUH�ZLOOLQJ�WR�HQUROO�ILOWHU�VWULSV��EXW�DUH�XQZLOOLQJ�WR�HQUROO�ULSDULDQ�EXIIHUV���:H�KDYH

EHHQ�DVNHG�WR�GHYHORS�JXLGHOLQHV�DQG�D�PHWKRG�RI�GRFXPHQWLQJ�GHFLVLRQV�IRU�UHTXLULQJ�D�ULSDULDQ

EXIIHU�RYHU�D�ILOWHU�VWULS���*HQHUDOO\�VSHDNLQJ��LI�DGMDFHQW�FURSODQG�LV�H[SHULHQFLQJ�VFRXU�HURVLRQ�

VHGLPHQW�GHSRVLWLRQ��DQG�RU�VWUHDPEDQN�HURVLRQ��D�ULSDULDQ�EXIIHU�VKRXOG�EH�UHTXLUHG�UDWKHU�WKDQ

D�ILOWHU�VWULS���%HFDXVH�RI�DSSHDOV��RXU�ILHOG�RIILFH�SHUVRQQHO�DUH�UHOXFWDQW�WR�UHIXVH�D�ILOWHU�VWULS

RIIHU�LQ�VLWXDWLRQV�ZKHUH�D�ULSDULDQ�EXIIHU�LV�QHFHVVDU\�DQG�PRUH�DSSURSULDWH�

$QVZHU���:H�XQGHUVWDQG�\RXU�VLWXDWLRQ��EXW�15&6�PXVW�UHFRPPHQG�DSSURSULDWH�SUDFWLFHV�IRU

WKH�FRQVHUYDWLRQ�SUREOHP�WR�EH�DGGUHVVHG���,I�D�SURGXFHU�LV�XQZLOOLQJ�WR�LQVWDOO�WKH�UHFRPPHQGHG

SUDFWLFH��ZH�VKDOO�QRW�UHFRPPHQG�DQ�DOWHUQDWLYH�SUDFWLFH�WKDW�ZLOO�QRW�DGHTXDWHO\�WUHDW�WKH

FRQVHUYDWLRQ�SUREOHP�MXVW�WR�IDFLOLWDWH�SDUWLFLSDWLRQ�LQ�WKH�FRQWLQXRXV�&53�VLJQXS���,I�D�SURGXFHU

ZLQV�DQ�DSSHDO��\RX�VKRXOG�LPPHGLDWHO\�LQIRUP�WKH�1DWLRQDO�2IILFHV�RI�15&6�DQG�)6$�VR�WKDW�D

1$'�GLUHFWRU
V�UHYLHZ�FDQ�EH�UHTXHVWHG�

��� 7KH�HOLJLELOLW\�RI�PDUJLQDO�SDVWXUHODQG�DQG�ZKDW�LV�UHTXLUHG�IRU�WKH�HVWDEOLVKPHQW�RI�&3���RQ

WKHVH�DFUHV�LV�FRQIXVLQJ�DQG�GLIILFXOW�WR�DGGUHVV�ZLWK�DQ\�UHDO�GHILQLWLYH�DQVZHUV���:H�FRXOG�XVH

VRPH�PRUH�JXLGDQFH�DQG�GHILQLWLRQ�

$QVZHU���6HH�WKH�UHVSRQVHV�WR�(DVW�5HJLRQ��TXHVWLRQ�����DQG�1RUWKHUQ�3ODLQV�5HJLRQ�

TXHVWLRQ���

��� 'HWHUPLQLQJ�WKH�ZLGWK�WKDW�LV�QHHGHG�IRU�ILOWHU�VWULSV�DQG�ULSDULDQ�EXIIHUV�LV�DQRWKHU�GLIILFXOW

TXHVWLRQ���7KHUH�LV�JHQHUDO�JXLGDQFH��EXW�QR�GHILQLWLYH�ZD\�WR�GHWHUPLQH�DQG�GRFXPHQW�WKH

QHHGHG�ZLGWK�

$QVZHU���:KHUH�6WDWH�VWDQGDUGV�DQG�VSHFLILFDWLRQV�DUH�ODFNLQJ��6WDWHV�PXVW�GHYHORS�WKLV

JXLGDQFH���15&6�QHHGV�WR�GRFXPHQW�WKH�FRQGLWLRQV�REVHUYHG��GUDLQDJH�DUHD��VORSH�RI�WKH

GUDLQDJH��VRLO�W\SHV��ZKHWKHU�UXQRII�LV�FRQFHQWUDWHG�IORZ�RU�VKHHW�IORZ��VFRXU�DUHDV��JXOOLHV��VRLO

GHSRVLWLRQ��HWF���EDVHG�RQ�ERWK�DQ�RIILFH�DQG�ILHOG�UHYLHZ���15&6�WKHQ�QHHGV�WR�GRFXPHQW�WKH

DOWHUQDWLYH�VROXWLRQV�WR�WKH�FRQVHUYDWLRQ�SUREOHP�DQG�WKH�UHFRPPHQGHG�SUDFWLFH���6HH�UHVSRQVH

WR�(DVW�5HJLRQ��TXHVWLRQ���

��� &DQ�DUHDV�VXEMHFW�WR�VFRXU�HURVLRQ�EH�DGGHG�WR�WKH�OLVW�RI�HOLJLEOH�SUDFWLFHV�IRU�WKH�FRQWLQXRXV

&53�VLJQXS"

$QVZHU���,W�KDV�EHHQ�GHWHUPLQHG�WKDW�VXFK�DUHDV�GR�QRW�SURYLGH�WKH�OHYHO�RI�EHQHILWV�WKDW�ZDUUDQW

DXWRPDWLF�QRQFRPSHWLWLYH�HQUROOPHQW�LQ�WKH�&53�

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

6RXWK�&HQWUDO�5HJLRQ

�� 'XULQJ�$SULO�������ZH�ZHUH�DVNHG�WR�VXEPLW�UHFRPPHQGDWLRQV�IRU�FRQYHUVLRQ�IDFWRUV�IRU

FRQYHUWLQJ�EXIIHU�SUDFWLFHV�UHSRUW�LQ�DFUHV�WR�IHHW�PLOHV���:H�ZRXOG�OLNH�WR�NQRZ�LI�DQG�ZKHQ

FRQYHUVLRQ�IDFWRUV�DUH�JRLQJ�WR�EH�HVWDEOLVKHG�DQG�VHQW�RXW�WR�WKH�ILHOG�

$QVZHU���&RQYHUVLRQV�RI�DFUHV�WR�PLOHV�IRU�SXUSRVHV�RI�WKH�1DWLRQDO�&RQVHUYDWLRQ�%XIIHU

,QLWLDWLYH�ZLOO�EH�GRQH�QDWLRQDOO\���6WDWH�DQG�ILHOG�RIILFHV�QHHG�RQO\�UHSRUW�WKH�YDULRXV�EXIIHU

SUDFWLFHV�LQVWDOOHG�E\�DFUHV���&RQYHUVLRQV�PDGH�WR�WKLV�SRLQW�KDYH�DVVXPHG�DQ�DYHUDJH�EXIIHU

ZLGWK�RI����IHHW��ZKLFK�WUDQVODWHV�WR������DFUHV�WR�WKH�PLOH�

�

�� $UH�PDQ�PDGH�FKDQQHOV�HOLJLEOH�IRU�ULSDULDQ�EXIIHUV��RU�ILOWHU�VWULSV�"

$QVZHU���%HLQJ�PDQ�PDGH�GRHV�QRW�SUHFOXGH�WKH�DGMDFHQW�DFUHDJH�IURP�EHLQJ�HQUROOHG���+RZHYHU�

DOO�HOLJLELOLW\�UHTXLUHPHQWV�PXVW�EH�PHW�IRU�WKH�DFUHDJH�WR�EH�HQUROOHG���6WDWH�2IILFHV�VKRXOG

VXEPLW�TXHVWLRQDEOH�FDVHV�WR�WKH�1DWLRQDO�2IILFH�IRU�UHYLHZ�EHIRUH�HQUROOPHQW��

�� :HOOKHDG�SURWHFWLRQ�DUHDV�LQ�/RXLVLDQD�FRYHU�ERWK�FRQILQHG�DQG�XQFRQILQHG�DTXLIHUV���&RQILQHG

DTXLIHUV�KDYH�D���PLOH�UDGLXV��XQFRQILQHG�DTXLIHUV�KDYH�D���PLOH�UDGLXV���1RWLFH�&53�����VWDWHV

WKDW�ODQG�PXVW�EH�ZLWKLQ�D�������IRRW�UDGLXV�RI�DQ�DSSURYHG�SXEOLF�ZHOOKHDG���,W�VHHPV�WR�XV�WKDW

ODQGRZQHUV�ZLWKLQ�DQ�DSSURYHG�ZHOOKHDG��SDUWLFXODUO\�WKRVH��ZKLFK�FRYHU�DQ�XQFRQILQHG�DTXLIHU�

DUH�EHLQJ�H[FOXGHG�IURP�SDUWLFLSDWLQJ�LQ�&53���7KH�6WDWH�7HFKQLFDO�&RPPLWWHH�DQG�WKH�)6$�6WDWH

&RPPLWWHH�ZRXOG�OLNH�WR�NQRZ�LI�VSHFLDO�FRQVLGHUDWLRQ�FDQ�EH�JLYHQ�WR�ODQG�RXWVLGH�WKH

������IRRW�UDGLXV�WKDW�LV�VWLOO�ZLWKLQ�DQ�DSSURYHG�ZHOOKHDG�SURWHFWLRQ�DUHD�

$QVZHU���7KH�������IRRW�UDGLXV�ZDV�HVWDEOLVKHG�LQ�FRQVXOWDWLRQ�ZLWK�VHYHUDO�)HGHUDO�DJHQFLHV�

LQFOXGLQJ�WKH�(3$���(3$�LV�WKH�DJHQF\�UHVSRQVLEOH�IRU�DSSURYLQJ�WKH�ZHOOKHDG�SURWHFWLRQ�SODQV

GHYHORSHG�E\�WKH�6WDWH���%DVHG�RQ�DOO�WKH�DYDLODEOH�LQIRUPDWLRQ��LW�ZDV�GHWHUPLQHG�WKDW�HQUROOPHQW

RI�D�������IRRW�UDGLXV�ZRXOG�SURYLGH�FRVW�HIIHFWLYH�SURWHFWLRQ�RI�WKH�SXEOLF�ZHOOKHDG���7KHUHIRUH�

HQUROOPHQW�LQ�H[FHVV�RI�WKH�������IRRW�UDGLXV�LV�QRW�DXWKRUL]HG�

:HVW�5HJLRQ

�� ,�XQGHUVWDQG�WKH�FRQWLQXRXV�&53�VLJQXS�GHDGOLQH�H[SLUHV�LQ�6HSWHPEHU��������&DQ�SHRSOH�VLJQ�XS

DIWHU�WKDW�GDWH"

$QVZHU��7KHUH�LV�QR�HQGLQJ�GDWH�IRU�WKH�FRQWLQXRXV�VLJQXS�H[FHSW�IRU�WKH�VWDWXWRU\�OLPLWDWLRQ�IRU

WKH�&53�RI�'HFHPEHU������������7KH�VLJQXS�QXPEHU�FKDQJHV�DW�WKH�EHJLQQLQJ�RI�HDFK�ILVFDO�\HDU

IRU�DFFRXQWLQJ�SXUSRVHV���6HH���&53��SDUDJUDSK�����

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

�� 7KH�1HYDGD�'HSDUWPHQW�RI�:LOGOLIH�LV�LQWHUHVWHG�LQ�&5(3�DQG�PD\�ZDQW�WR�VWDUW�DQ�DSSOLFDWLRQ�LQ

�������+RZ�GR�WKH\�SURFHHG"

$QVZHU���7KH�1HYDGD�'HSDUWPHQW�RI�:LOGOLIH�VKRXOG�FRQWDFW�WKH�)6$�6WDWH�([HFXWLYH�'LUHFWRU�WR

OHDUQ�PRUH�DERXW�WKH�&5(3���7KHUH�LV�DOVR�D�)HGHUDO�5HJLVWHU�QRWLFH�RQ�&5(3���$JHQFLHV�DQG

RUJDQL]DWLRQV�LQWHUHVWHG�LQ�&5(3�VKRXOG�VWDUW�D�GLDORJXH�WR�GHWHUPLQH�ZKDW�FRQVHUYDWLRQ

FRQFHUQV�QHHG�WR�EH�DGGUHVVHG�DQG�ZKDW�FRQWULEXWLRQ�HDFK�SDUWQHU�ZLOO�PDNH�

�� 7KHUH�KDV�QRW�EHHQ�D�FRQWLQXRXV�&53�FRQWUDFW�H[HFXWHG�LQ�1HYDGD���:KDW�FDQ�ZH�GR�WR�FKDQJH

WKLV"

$QVZHU���7KH�ILUVW�VWHS�LV�GHWHUPLQLQJ�ZKDW�SUDFWLFHV�PLJKW�EHQHILW�ZKDW�FRQVHUYDWLRQ�SUREOHPV�LQ

1HYDGD���7KHQ�86'$�VWDII�DQG�SDUWQHUV�LQ�WKH�SXEOLF�DQG�SULYDWH�VHFWRUV�QHHG�WR�GHYHORS�D

VWUDWHJ\�IRU�SURPRWLQJ�WKH�XVH�RI�WKH�DSSURSULDWH�SUDFWLFH�WR�DGGUHVV�WKRVH�SUREOHPV���&RQWDFWLQJ

ODQGRZQHUV�RQH�E\�RQH�KDV�ZRUNHG�EHVW�LQ�RWKHU�6WDWHV���2EYLRXVO\��WKHUH�ZLOO�EH�RWKHU�QHHGV�DV

ZHOO��VXFK�DV�WUDLQLQJ�

�� :KHUH�LQ�WKH�&53�PDQXDO�GRHV�LW�GHILQH�ZKRVH�UHVSRQVLELOLW\��)6$�RU�15&6��LW�LV�WR�GHWHUPLQH

ZKHWKHU�D�ILHOG
V�FURS�KLVWRU\�PDNHV�LW�HOLJLEOH�IRU�&53"����&53��SDJH�������UHIHUV�WR�WKH�'LVWULFW

&RQVHUYDWLRQLVW�EHLQJ�UHVSRQVLEOH�IRU�GHWHUPLQLQJ�ZKHWKHU�ODQG�RIIHUHG�LV�HOLJLEOH�����&53�

SDJH�������PHQWLRQV�WKH�&2&���,W
V�QRW�FOHDU�DV�WR�ZKRP�DFWXDOO\�LV�UHVSRQVLEOH�WR�JDWKHU�WKH

KLVWRU\�DQG�PDNH�WKH�FDOO�

$QVZHU���)6$�GHWHUPLQHV�ZKHWKHU�WKH�ODQG�LV�FURSODQG��ZKHWKHU�WKH�FURSSLQJ�KLVWRU\

UHTXLUHPHQWV�DUH�PHW��DQG�ZKHWKHU�WKH�ODQG�LV�SK\VLFDOO\�DQG�OHJDOO\�FDSDEOH�RI�EHLQJ�SODQWHG�LQ�D

QRUPDO�PDQQHU���15&6�GHWHUPLQHV�WKH�UHPDLQGHU�RI�ODQG�HOLJLELOLW\�����&53��SDUDJUDSKV�����DQG

�����SURYLGH�LQVWUXFWLRQV�IRU�FRPSOHWLQJ�WKH�&53���IRU�FRQWLQXRXV�DQG�JHQHUDO�VLJQXSV

UHVSHFWLYHO\�

&RQWLQXHG�RQ�WKH�QH[W�SDJH

������ 3DJH���



1RWLFH�&53���� ([KLELW��

&53�4XHVWLRQV�DQG�$QVZHUV��&RQWLQXHG�

�� 3OHDVH�FODULI\���&53��VXESDUDJUDSK����+��ZLWK�UHJDUG�WR�WKH�FRQWLQXRXV�&53�VLJQXS���,V�D�&53

SDUWLFLSDQW�LQHOLJLEOH�IRU�DOO�RWKHU�)HGHUDO�FRVW�VKDUH�SURJUDPV�RQFH�KH�RU�VKH�LV�DSSURYHG�IRU

&53��RU�LV�WKH�LQHOLJLELOLW\�IRU�RWKHU�)HGHUDO�FRVW�VKDUH�OLPLWHG�RQO\�WR�WKH�VSHFLILF�DFUHDJH

GHVLJQDWHG�XQGHU�&53��VXFK�DV�D�ZLQGEUHDN�RU�ULSDULDQ�EXIIHU�"��)RU�H[DPSOH��D�SDUWLFLSDQW�RZQV

����DFUHV�RI�FURSODQG���,I�WKH�SDUWLFLSDQW�LV�DSSURYHG�IRU�D���DFUH�ZLQGEUHDN�XQGHU�FRQWLQXRXV

&53�VLJQXS��LV�WKH�SDUWLFLSDQW�HOLJLEOH�WR�UHFHLYH�(4,3�FRVW�VKDULQJ�RQ�WKH�UHPDLQLQJ����DFUHV"

$QVZHU���3DUWLFLSDQWV�WKDW�UHFHLYH�&53�FRVW�VKDUH�DVVLVWDQFH�DUH�QRW�HOLJLEOH�IRU�RWKHU�)HGHUDO

FRVW�VKDUH�SURJUDPV�RQ�WKH�VDPH�DFUHDJH���6HH���&53��SDUDJUDSK�������,Q�\RXU�H[DPSOH��WKH

SDUWLFLSDQW�LV�LQHOLJLEOH�IRU�(4,3�FRVW�VKDUH�RQ�WKH���DFUH�HQUROOHG�LQ�WKH�&53���7KH�SDUWLFLSDQW

PD\�EH�HOLJLEOH�IRU�(4,3�FRVW�VKDUH�RQ�WKH�UHPDLQLQJ����DFUHV�LI�RWKHUZLVH�HOLJLEOH���7KH�VDPH

DFUHDJH�FDQQRW�EH�HQUROOHG�LQ�(4,3�DQG�&53�

������ 3DJH���


