
UNITED STATES DEPARTMENT OF AGRICULTURE 
Farm Service Agency 
Washington, DC 20250 
 
For:  State and County Offices 
 

Payment Limitation and AGI Provisions for 3- or 5-Year CRP Contract Clarifications 
Approved by:  Deputy Administrator, Farm Programs 

 
 

 
1  Overview 
 

A Background 
 
The Food, Conservation, and Energy Act of 2008 (2008 Act) made changes to payment 
eligibility, payment limitation, and AGI provisions for CRP participants with contracts 
approved beginning October 1, 2008. 
 
Changes for CRP participants include the following: 
 
 annual rental payments, practice incentive payments, signing incentive payments, and 

wetland restoration incentives are limited to $50,000 both directly and indirectly to a 
person or legal entity by direct attribution 

 
 AGI limitation is reduced to $1 million average nonfarm AGI limitation 
 
 permitted entity rules no longer apply. 

 
Note: Notice CRP-634 provided policy for 3- or 5-year CRP contract modifications.  

Notice PL-195 provided policy for payment eligibility, payment limitation, and 
average AGI for CRP. 

 
B Purpose 

 
This notice clarifies payment limitation and AGI policy for 3- or 5-year CRP contract 
modifications. 

 
 
 
 
 
 
 
Disposal Date 
 
January 1, 2010 

Distribution 
 
State Offices; State Offices relay to County 
Offices and NRCS State Offices 
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2  Payment Limitation and AGI Policy 
 

A New Provisions 
 
All 3- or 5-year CRP contract modifications are subject to new provisions of the 2008 Act.  
New provisions of the 2008 Act are as follows: 
 
 $50,000 annual payment limitation on CRP payments, both directly and indirectly to a 

person or legal entity 
 
 $1 million average nonfarm AGI limitation as provided in 4-PL. 

 
B Notifying Participants 

 
CRP participants who were provided a 3- or 5-year extension must be informed of the new 
provisions that apply to the approved CRP-1F Addendum.  See Exhibits 1 and 2 for 
applicable letters. 

 
C CRP-1F Addendum Report 

 
Two reports listing approved and pending CRP-1F Addendums and the letters in Exhibits 1 
and 2 will be electronically delivered to the State Office.  The reports provide the following 
to verify all participants receive the proper letter: 
 
 county 
 contract number 
 acres 
 farm number 
 signup number 
 year 
 3- or 5-year offer data. 
 
County Offices shall review the reports to ensure that all eligible participants receive the 
appropriate letter.  An example of a report is provided in Exhibit 3. 
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3  CRP-1F Addendum Letter 
 

A Approved CRP-1F Addendum 
 

County Offices shall send a letter (Exhibit 1) to producers who have an approved 
CRP-1F Addendum informing them of the following: 

 
 new provisions for payment limitation and AGI apply 
 
 requirement for filing the following: 

 
 CCC-901 if a legal entity 
 CCC-926, or authorized statement, for AGI compliance certification 

 
 if they do not agree to the new provisions, they may terminate CRP-1F Addendum 

without liquidated damages. 
 

B CRP-1F Addendum Not Approved 
 

County Offices shall send a letter (Exhibit 2) to producers who do not have an approved 
CRP-1F Addendum informing them of the following: 
 
 new provisions for payment limitation and AGI apply 
 
 requirement for filing the following: 
 

 CCC-901 if a legal entity 
 CCC-926, or authorized statement, for AGI compliance certification 
 

 if they do not agree to the new provisions, they may withdraw their offer to modify the 
CRP contract. 

 
4  Action 
 

A State Office Action 
 

State Offices shall: 
 
 provide the reports and letters to County Offices 
 ensure that County Offices follow the contents of this notice. 

 
B County Office Action 

 
County Offices shall follow the contents of this notice. 
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       Notice CRP-640 Exhibit 1 
 
Letter to CRP Participants With Approved CRP Contract 
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       Notice CRP-640 Exhibit 2 
 
Letter to CRP Participants With No Approved CRP Contract 
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       Notice CRP-640 Exhibit 3 
 
CRP 2009 Extensions – Offers Not Extended 
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