
Notice DAP-116
UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

For:  State and County Offices

Revised Eligibility for the 1998 Crop Loss Disaster
Assistance Program (CLDAP) Multi-Year Benefits

Approved by:  Acting Deputy Administrator, Farm Programs

1 Overview

A
Background Eligibility for CLDAP benefits under the multi-year option required crop losses

by a producer in at least 3 of the 5 years from 1994 through 1998.  The multi-year
benefit was based on a percentage of the total dollar amount the producer
received, and recorded by the producer’s ID number, for combining crop
insurance indemnities, Noninsured Crop Loss Disaster Assistance Program
(NAP), and ad hoc disaster assistance during the 5-year period.

Producers that restructured their business or changed their farming operations
from an individual to an entity, may also have had a change of ID numbers. 
Producers that had crop losses, but operated under different ID numbers in the
years 1994 through 1998, did not meet the minimum crop loss history
requirement necessary to receive a multi-year benefit. 

Section 259 of The Agricultural Risk Protection Act of 2000 (Pub. L. 106-224;
June 20, 2000), Restoration of Eligibility for Crop Loss Assistance, retroactively
revised the eligibility requirements for the multi-year benefit.  Producers that
otherwise would have qualified for the 1998 CLDAP multi-year benefit in the
absence of legal restructuring of their farm operation, or that may have operated
under multiple entities in the years 1994 through 1998, may now be eligible. 

B
Purpose This notice provides information and instructions for the application process

under the revised eligibility requirements for multi-year benefits under the 1998
CLDAP. 

Disposal

December 1, 2001

Distribution

State Offices; State Offices relay to County Offices
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2 General Information

A 
Program
Revisions

The referenced legislation revised the manner in which an applicant may meet
eligibility requirements for the multi-year benefit.  The minimum crop loss
history requirement may now be met by attributing the individual’s share of the
crop losses and corresponding crop insurance indemnities, NAP, and ad hoc
disaster assistance received by the entities and joint operations in which the
individual held an interest during the years 1994 through 1998.  Also, if the
applicant received 1998 CLDAP benefits under the single year option, and is now
determined eligible for a multi-year benefit under the revised requirements, the
applicant will only receive the difference if the multi-year benefit is greater,
subject to the payment limitation applicable to the 1998 CLDAP.

B
Notification of
Program
Revisions

Public notice was published in the Federal Register to inform all potential
applicants of the revisions to the 1998 CLDAP.  This notice included the
following:

C requirements of a complete application
C where to obtain the necessary forms
C where to submit the completed application
C deadline for accepting applications.

Note: A copy of the notice is provided in Exhibit 1.

C
Eligible
Producers

Eligible producers include those that either:

C previously filed an application and did not meet eligibility requirements

C now meet the eligibility requirements, but did not previously file an application

C received a payment for single-year losses, did not initially qualify for multi-year
benefit, but now qualify for multi-year benefits under the revised eligibility
requirements. 

Note: Any producer that was eligible for a payment under multi-year CLDAP,
even though payment may not have been received, is ineligible to receive
additional payment under this provision.

Continued on the next page
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2 General Information (Continued)

D
Benefit
Determination

The multi-year benefit for the applicant will be the total of the following:

C 100 percent of the indemnity, ad hoc, or NAP payment received as an
individual, when applicable

C his or her direct or indirect share of the indemnity, ad hoc, or NAP payment
earned through a joint operation or entity that has not previously received a
multi-year benefit.  Attribution will be used in the calculation process.

E
Eligibility
Requirements

The applicant must have either received an indemnity, 1994 ad hoc disaster
assistance, or NAP payment as an individual or as a member of a joint operation or
entity in at least 3 of 5 years from 1994 through 1998.

Information on the farming operations contributing to the loss calculations must
include:

C CCC-502, Farm Operating Plan for Payment Eligibility Review
C CCC-501A, Member’s Information (if applicable) 
C AD-1026, Highly Erodible Land and Wetland Conservation Compliance
C CCC-548, Disaster Assistance Gross Revenue Certification Statement.

If not previously on file for a joint operation or entity that contributes to the
qualifying process, CCC-502 must be submitted with the application for the year
or years indemnification was received.

F
Payment
Limitation

As defined in 7 CFR Part 1400 and 1-PL (Rev. 1), Part 4, payments issued under
the 1998 CLDAP are not to exceed $80,000 per “person” and are subject to the
previously announced national payment factor.

Continued on the next page
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2 General Information (Continued)

G
Gross Revenue Each applicant must certify that gross revenue provisions are not exceeded by any

of the farming operations used for qualification purposes applying current
procedure.  If 1 or more “persons” do not meet gross revenue provisions, the
indemnification for that “person” cannot be used in computing eligibility.

The 1997 tax year will be used in determining eligibility under the gross revenue
provision, however, if the joint operation or entity dissolved in a prior year, the last
tax year for that “person” will be used.

H
Means of
Application

CCC-540MY (Exhibit 2) and the required documentation (Exhibit 3) must be
submitted by the applicant.

I
Indemnification
Information

Applicants will be required to provide proof of crop insurance indemnities received
for each farming operation used in the qualification process.  The applicant must
provide data about ad hoc disaster payments and/or NAP benefits received for the
years 1994 through 1998.  This information will be recorded on CCC-540MY for
each respective operation and crop year.  This information will be used in
calculating the multi-year benefit.

J
Reduction of
Benefits

Calculated multi-year benefits will be reduced by single-year benefits already
received by the applicant, and subject to the applicable payment limitation.

K
Data Verification Joint operation/entity member and share data shall be verified against CCC-502

information on file for the respective program year.  If CCC-502 is not on file for
the joint operation/entity member, a farm operating plan will be required to identify
members and shares.  Additional documentation may be required to substantiate
the certification such as legal documents and agreements, annual reports, minutes,
etc.
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3 Application Processing

A 
Complete
Application

A complete application includes a completed CCC-540MY and all of the
information specified in Exhibit 3.  There are no exceptions to this requirement.

B
Application
Period

Applications will be accepted from the date of publication of the Federal Register
notice through COB September 14, 2001.  Applications will be accepted only
from individual producers, not joint operations or entities.

C
Processing
Location

All requests for 1998 CLDAP multi-year benefits submitted under the revised
provisions nationwide will be processed at the FSA National Office.  Applicants
must send completed applications to the following address:

USDA/Farm Service Agency
Room 3643-S, STOP 0517
1400 Independence Avenue, SW
Washington, DC 20250-0517

Designate “Multi-year Revised Eligibility Determination Request” on the
envelope.

All completed applications must be received at the processing location by COB on
the ending date of the application period.  All late and incomplete applications will
be returned to the applicants with a denial of program benefits.

D
Application
Approval and
Disapproval

If the applicant is determined eligible, the program benefit will be calculated and
payment issued.  Payments will be issued by direct deposit through KCFO.

If the applicant is determined ineligible, written notice will be provided to the
applicant directly from DAFP with appeal rights to the National Appeals Division
(NAD).
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4 Action

A
County Office
Action

County Offices shall:

• immediately publicize the contents of this notice

• if requested, assist applicants by providing copies of pertinent information and
Agency forms

• provide applicants with copies of CCC-540MY

• provide the applicants the address of where to send the completed application.

Note: County Office personnel shall not make any determinations of eligibility for
this phase of the 1998 CLDAP.

B
State Office
Action

State Offices shall ensure that all County Offices follow the provisions of this
notice.
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Federal Register Notice
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Federal Register Notice (Continued)
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CCC-540MY, Crop Loss Disaster Assistance Program Application for Multi-Year Benefits

Continued on the next page
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CCC-540MY, Crop Loss Disaster Assistance Program Application for Multi-Year Benefits
(Continued)
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Revised Eligibility for 1998 CLDAP Multi-Year Benefits

A
CCC-540MY Information provided by the applicant must include the following:

C name, address, and identification number

C each entity or joint operation with the ID number listed by year used for
qualification

C the applicant’s share of each entity or joint operation

C the amount of crop insurance indemnities received by each entity or joint
operation.

B
Supporting
Documentation

The following supporting documentation must accompany CCC-540 MY:

C actual records of crop insurance indemnities by year specified

C applicable CCC-502 and related forms (CCC-501A and CCC-501B, if
applicable) for each entity and joint operation used for qualification

C AD-1026 for each entity and joint operation used for qualification

C CCC-548 for the applicant and each entity used for qualification

C copies of 1998 CLDAP applications previously submitted by the applicant and
the entities or joint operations used for qualification

C record of 1998 CLDAP benefits previously approved for applicant and the
entities or joint operations used for qualification.

Continued on the next page

8-28-01 Page 1



Notice DAP-116 Exhibit 3

Revised Eligibility for 1998 CLDAP Multi-Year Benefits (Continued)

C
Other Required
Documentation

The following required documentation is also required:

• the applicant is responsible for completing the request for program benefits

• the applicant must send a completed CCC-540MY and supporting
documentation to the following address:

USDA/ Farm Service Agency
Room 3643-S, STOP 0517
1400 Independence Avenue, SW
Washington, DC 20250-0517
(Designate “Multi-year Revised Eligibility Determination Request”)

C the completed application must be received at the above address by COB on
September 14, 2001

Note: Incomplete and untimely filed applications will be disapproved.

C applications will be reviewed/approved/disapproved by DAFP

C payments will be issued through KCFO

C written notice of disapproval will be issued by DAFP with appeal rights to
NAD.
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