UNITED STATESDEPARTMENT OF AGRICULTURE
Farm Service Agency Notice DAP-157
Washington, DC 20250

For: State and County Offices

2002 Livestock Compensation Program |1 (LCP-11)
Approved by: Deputy Administrator, Farm Programs

SR S

1 Overview
A Background

The Agricultural Assistance Act of 2003 (the Act) authorizes the Secretary to use funds from
Commodity Credit Corporation (CCC) to carry out the LCP-I1.

Signup for LCP-I1 will begin April 1, 2003, and will continue until an ending date is
announced.

Catfish are eligible for LCP-11. Procedure and guidelines will be provided in a future
directive.

B Purpose
This notice:
e announces LCP-11
» announces county eligibility provisions
* provides State and County Offices with initial program parameters
» informs State and County Offices that signup for LCP-11 will begin on April 1, 2003

» informs State and County Offices that additional L CP-I1 procedure and guidelines will be
provided in the near future.

Disposal Date Distribution

December 1, 2003 State Offices, State Offices relay to County Offices
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Notice DAP-157
2 General LCP-11 Information

A Authority
The Act authorizes the Secretary to use funds from CCC to carry out the LCP-II.

B Eligibility Countiesand L osses
The Act defines eligible counties as those counties requested as primary disaster areas under a
Presidential or Secretarial declaration between January 1, 2001, and February 20, 2003, for
damages and losses due to any natural disaster, and that were subsequently approved.

C Application Period

Signup for LCP-11 will begin April 1, 2003, and continue until an ending date is announced.

Note: County Offices shall immediately notify producers of the availability of LCP-11 and the
provisions of this notice, using all available media sources.

D Processing LCP-II Payments
LCP-11 payments procedure will be provided a future directive.
Note: The payment process for 2002 LCP-I1 will be controlled by the e-funds process.
LPC-Il payments can not be issued until funds are alocated to the county office, even
though “Option 3", “Payment Processing” is shown. The allocation will be provided in
the near future.
3 Provisions
A Eligible Counties

LCP-II isavailable only in counties that are either of the following:

* named as primary counties on or after January 1, 2001, under a Presidential disaster
declaration or a Secretarial disaster designation

* included in a pending request for a Secretarial disaster designation that was received by
the Secretary no later than February 20, 2003, and subsequently approved by the
Secretary to be eligible for LCP-I11.

Important:  Counties named as contiguous counties are not eligible for 2002 LCP-I1.

A list of dligible countiesis available at: http://disaster.fsa.usda.gov.
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3 Provisions (Continued)

B Eligible Producer

An eligible producer is an entity or individual:

who shares in the income from the sale of the eligible livestock that is either owned, under
cash lease agreement, or subject to a purchase contract for the eligible livestock

whose livestock operation headquartersis located in an eligible county

who possesses a beneficial interest in eligible livestock, and has financia risk in the eligible
livestock

isacitizen of, or legal resident alien in, the Untied States

who is afarm cooperative, private domestic corporation, partnership, or joint operation in
which amajority interest is held by member, stockholders, or partners who are citizens of,
or legal resident aliensin, the United States, if this cooperative, corporation, partnership,
or joint operation owns or jointly owns livestock

who did not receive payment for the eligible livestock under the 2002 LCP

An €ligible livestock producer for LCP purposes may also include any of the following entities
engaged in livestock production:

Indian tribe of the Indian Self-Determination and Education Assistance Act
Indian organization or entity chartered under the Indian Reorganization Act
economic enterprise under the Indian Financing Act of 1974.

C Iné€ligible Producer

An ineligible producer is an entity or individual:
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who does not own €ligible livestock

whose livestock headquarters operation is not located in an eligible county

who received payment for the eligible livestock under the 2002 LCP

who is alivestock owner that slaughters, processes, and packs meat and meat products.
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3 Provisions (Continued)
C In€ligible Producer (Continued)

Exception: A livestock owner who meets all other eligibility requirements, may be eligible
for LCP on €ligible owned or cash-leased livestock, if either or both of the

following apply:

* isamember or shareholder of a cooperative that slaughters, processes, and
packs meat and meat products

« ownsafacility that daughters, processes, and packs meat and meat
products, but that facility processed fewer than 1,000 head in calendar
year 2001.

A producer approved for payment under the 2002 LCP, and later found ineligible when the
county completed spot check on the number of livestock or for any other reason shall not be
eligible to sign up under the LCP-II.

D Eligible Livestock
The following are eligible livestock:

beef cattle

dairy cattle

buffalo and beefalo when maintained on the same basis as beef cattle
sheep

goats.

Livestock received as a percentage of the calf crop under a share agreement may be eligible
for LCP-11, provided that al other eligibility requirements are met.

Example: An owner with a headquarters livestock operation in an eligible county received 50
calvesin 2001 as payment for boarding and caring for 100 beef cows for the entire
year. Those calves received in 2001 may be eligible for LCP, as long as they meet
the 90 calendar day and June 1 ownership requirements and weighed a minimum of
500 pounds on June 1, 2002.
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Provisions (Continued)
E Payment Per Head

Follow this table for the payment per head.

Type of Livestock Payment Per Head

Adult beef cattle, buffalo, and beefalo (cows and bulls) $18
Beef, dairy, buffalo, and beefalo replacement heifers

(500 Ibs. and over) $13.50
Adult dairy cattle (cows and bulls) $31.50
Beef, dairy, buffalo, and beefalo steers (500 |bs. and over) $13.50
Nonbreeding beef, dairy, buffalo, and beefalo heifers

(500 Ibs. and over) $13.50
Beef, dairy, buffalo, and beefalo bulls (500 Ibs. and over) $13.50
Sheep (All) $4.50
Goats (All) $4.50

F Livestock Eligibility Requirements
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The following are livestock dligibility requirements:

* must have been owned for a minimum of 90 calendar days
e Junel, 2002, must be within the 90 calendar day ownership period.

Livestock meeting both of these eligibility requirements and have been sold or have died

before signup would still be eligible for payment.
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3 Provisions (Continued)
G Livestock Eligibility
Eligible livestock:

* must have been owned or cash-leased by the applicant on or before June 1, 2002; or were
subject to a purchase contract negotiated before June 1, 2002, by the applicant

* must have been owned for a minimum of 90 calendar days
Note: June 1, 2002, must be within the 90 calendar day ownership period.

* may belocated in acommercial feedlot, if the livestock are farmer-owned and the owner
of the livestock meets all dligibility requirements.

Following are specific criteriafor the type of livestock:

e adult cows must have calved at least once by June 1, 2002

* adult bulls must have been 2 years of age or older by June 1, 2002

* nonbreeding heifers must have weighed 500 pounds or more on June 1, 2002

* replacement heifers must have weighed 500 pounds or more on June 1, 2002 and not
have borne any offspring before June 1, 2002

¢ steersmust have weighed 500 pounds or more on June 1, 2002

* Dbulls must have weighed more than 500 pounds and were under 2 years of age on
June 1, 2002

H Dead or Sold Livestock
Livestock that were sold or died after June 1, 2002, and meet the requirements for eligible

livestock are eligible. See subparagraph C for documentation needed to verify eligible
livestock that were sold or died.
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3 Provisions (Continued)
I Ineligible Livestock

Ineligible livestock include the following:

s sSwine

¢ equine animals

* poultry

» livestock owned by meat packer or commercial feedlot operations

» livestock kept for recreation or for use in recreational activities or recreational businesses,
even if they are also maintained for use in a controlled breeding program

« any other livestock not included in subparagraph D, including yaks, llamas, and other
exotic breeds or species

+ all beef and dairy cattle, buffalo, and beefalo that weighed less than 500 pounds on
June 1, 2002

* livestock purchased or born after June 1, 2002

livestock that were sold or died before June 1, 2002.
4 Providing Benefits
A Program Applicability
Payments under L CP-11 are subject to certain payment eligibility and payment limitation
provisions. Payments are limited to $40,000 and are subject to the $2.5 million gross revenue
requirement; both of which are applied on a*“person” basis. All payment eligibility and

payment limitation determinations are based on the following:

* information on CCC-502
» gross revenue certification on CCC-370.

The following provisions are applicable to 2002 L CP-I1:

»  $40,000 payment limitation per person
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4 Providing Benefits (Continued)
A Program Applicability (Continued)
« qualifying grossrevenue of $2.5 million or less per "person” for the preceding tax year
+ offsetsaccording to 58-Fl
¢ assignments according to 63-Fl, if filed after September 19, 2002

» producers may not be eligible for both 2002 Cattle Feed Program (CFP) and L CP-I|
assistance on the same livestock without a reduction in payment or fee credit amount.

Conservation compliance is not applicableto LCP-11.

B Payment Limitation
L CP-11 has a payment limitation of $40,000 per “person” as determined according to 1-PL.
If a“person” determination for the LCP applicant has either:

» dready been made for other 2002 program purposes, use the same "person” determination
for LCP-I1 purposes

* not aready been made for other 2002 program purposes:
» obtain CCC-502 for the 2002 year

» make the appropriate "person” determination and notify the applicant according to
established proceduresin 1-PL.

3-27-03 Page 8



Notice DAP-157

4 Providing Benefits (Continued)

C GrossRevenue
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A "person” who has a gross revenue in excess of $2.5 million for the preceding tax year is not
eligible for benefits under LCP-11. These requirement are specified in the Federal Register
Notice for 2002 LCP-I1.

Note: The "person” determination for the purposes of gross revenue shall include all entities
in which the individual or entity has an interest, whether or not those entities are
engaged in farming.

Gross revenue includes the total income and gross receipts of the "person”before any
deductions. The definition of gross revenue isincluded as part of the certification statement
on CCC-370.

In making this determination, gross revenue means the total gross receipts received as follows:

» grossreceipts from farming, ranching, and forestry operations for the preceding tax year if
more than 50 percent of the gross revenue received by the "person” was from farming,
ranching, and forestry operations

» grossreceipts from all sources for the preceding tax year if 50 percent or less of the gross
revenue received by the "person” was from farming, ranching, and forestry operations.

Note: Do not confuse gross revenue with the adjusted grossincome provisions applicable
to some 2003 and subsequent years programs.

Gross revenue is based on the previous year, or the last tax year available in the case of new
operations.

Husband and Wife-Separate “ Person” Rules

Under the rulein 1-PL, paragraph 253, spouses can be considered separate “persons’ for
payment limitation purposes, if neither hold an interest in another entity that receives
payments as a separate “person”. There may be situations where a husband and wife were
determined separate “persons’ but have an interest in an entity that is only a livestock
operation. An LCP-11 payment issued to such alivestock operation would interfere with the
current “person” determination made under the husband wife rules, if it resultsin 1 or both of
the spouses receiving payment through more than 1 entity, including themselves.

Page 9



Notice DAP-157

Providing Benefits (Continued)

E Other Payment Eligibility Rules

Other rules such as permitted entity, cash rent tenant, foreign person rules, and actively
engaged in farming requirements are not applicable to LCP-11.

County Office Action

Note: County Offices shall immediately notify producers of the availability of LCP-11 and the

provisions of this notice, using all available media sources.

A Application Process

Eligible County Offices shall:
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beginning April 1, 2003, use the automated CCC-370 to complete applications from
livestock producers whose livestock operation headquartersis located in a primary county

Note: One application shall be completed for all livestock ownersin each livestock
operation.

accept CCC-370 by FAX, mail, or in person
Reminder: A valid FSA-237 must be on file to accept CCC-370 by FAX.
assist producers in completing:

¢ CCC-370 according to paragraph 6
* CCC-370-A according to paragraph 7

Note: Producers shal indicate on CCC-370, "Remarks" section if they have applied for
or received a payment for LCP in the county, another county, or State for a
separate livestock operation; or if the producers have received a payment under the
CFP.

ensure that a valid power-of-attorney is on file for producers signing in a representative
capacity
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5 County Office Action (Continued)

A Application Process (Continued)

ensure that a “person” determination has been made for each eligible producer according
to 1-PL

ensure that each eligible producer meets the qualifying gross revenue requirement
according to subparagraph 4 C

ensure each eligible producer is in compliance with conservation compliance provisions
according to 6-CP

provide the applicant a copy of the COC-approved CCC-370.

B Documentation for Sales and Death L oss
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Producers must provide documentation to verify the eligibility of livestock claimed on
CCC-370 that have been sold or died after June 1, 2002.

Acceptable documentation may include, but is not limited to, any of or a combination of the
following:

rendering truck receipts or certificates
National Guard receipts of carcass removal
veterinary records

loan records

bank statements

IRS inventory records

farm credit balance sheets

property tax records

sales and purchase receipts

private insurance documents.

Application Approvals

COC or designee shall approve or disapprove CCC-370 requests for LCP-I1.

State Office representative shall approve or disapprove CCC-370 requests submitted by
County Office employees, CED's, and COC members.

DAFP shall approve or disapprove CCC-370 requests submitted by State Office employees,
SED’s, and STC members.
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CCC-370, LCP-I1 Application

A Completing CCC-370

3-27-03

Follow the instructions in this table to complete CCC-370 for manual applications.
See paragraph 8 for access to 2002 L CP application software.

[tem Instruction

1A | Enter the name and address of the individual or entity requesting a payment under
LCP-I1.

1B | Enter the identification number for the applicant that was entered in item 1A.

2A | Enter the name of the contact person for the livestock operation.

2B | Enter the telephone number for the contact person that was entered in item 2A

3A | Enter the name and address of the primary County FSA Office where the livestock
operation is headquartered.
Note: The application must be filed in the primary County Office where the

livestock operation is headquartered.
3B | Enter the telephone number of the County Office that was entered in item 3A.
4 | The application number will be assigned through the application software.

S5A | Enter:
* the name of applicant that was entered in item 1A
* names and addresses of all other owners of dligible livestock in the applicant’s

operation, if applicable.
Note: Additiona “ Other Owner” information is required only if the applicant is
not the sole owner of all eligible livestock in the livestock operation.

5B | Enter the percent share of the total number of owned or cash-leased dligible
livestock for the applicant entered initem 1A, and each “ other owner” listed under
item 5, if applicable.
Note: Sum of all shares must equal 100 percent.

5C | Enter the location (State/States, County/Counties, and Farm Serial Numbers) of any
other livestock interests of the applicant or persons listed that are not included in
this application.
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6 CCC-370, LCP-11 Application (Continued)

A Completing CCC-370 (Continued)

3-27-03

[tem Instructions
6A |« Adult beef cattle, buffalo, and beefalo cows are breeding stock that have calved
at least once by June 1, 2002. Adult beef cattle, buffalo, and beefalo bulls are
breeding stock that are 2 years or older by June 1, 2002.
» Bedf, darry, buffalo, and beefalo replacement heifersintended to be added to a
breeding program must be 500 Ibs. or more on June 1, 2002, and have not borne
any offspring before June 1, 2002.
¢ Adult dairy cows are milking stock that have calved at least once by
June 1, 2002. Adult dairy bulls are dairy breeding stock that are 2 years or
older by June 1, 2002.
» Bedf, dary, buffalo, and beefalo steers that have been sterilized, are 500 Ibs. or
more on June 1, 2002, and are of any age.
* Non-breeding beef, dairy, buffalo, and beefalo heifersthat are intended for
daughter, are 500 Ibs. or more on June 1, 2002 and are of any age.
» Bedf, diary, buffalo, and beefalo bulls must be more than 500 Ibs. and must be
under 2 years of age on June 1, 2002.
» All sheep, except those born after June 1, 2002.
* All Goats, except those born on or after June 1, 2002.
6B | Enter the eligible number of head in the livestock operation as applicable to each
type of livestock identified in item 6A.
6C | No entry required.
6D | Enter thetotal of 6B times 6C.
6E | Enter the total of all entriesin 6D.
7 | Producer shall read certification statements before signing CCC-370.
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6 CCC-370, LCP-11 Application (Continued)

A Completing CCC-370 (Continued)
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[tem Instructions
8A Enter “A” or “B” as applicable to the producer in item 8B
8B Obtain signatures of all producers identified in item 5A. If applicable, ensure
that a valid power of attorney ison file.

8C Enter date of entry and signature in 8A and 8B.

9 COC or designee shall check appropriate box.
10 A-C | COC or designee shall sign, enter title, and date.

11 Producers shall indicate if they have applied for LCP in another county or State
Remarks | for a separate livestock operation.
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CCC-370, LCP-11 Application (Continued)
B Copy of CCC-370

Thisis a copy of CCC-370.

This form is available electronically.

1A. NAME AND ADDRESS OF OWNER FILING APPLICATION CCC-370 U.S. DEPARTMENT OF AGRICULTURE
(03-21-03) Commodity Credit Corporation
2002 LIVESTOCK COMPENSATION PROGRAM I
(LCP-Ily APPLICATION
3A. COUNTY FSA OFFICE NAME AND ADDRESS 4. APPLICATION
(Including Zip:Code) NUMBER
1B. OWNER'S.IDENTIFICATION NUMBER:
2A. NAME OF CONTACT 2B, TELEPHONE NO. {Area Code)
PERSON

3B. TELEPHONE NO. (Area Code):

5. List names and addresses of all persons sharing ownership:in livestock, their share of this operation arid the location of any othér livestock.

NAME ANQ-ADDRESS SHAREE S €. OTHERLIVESTOCK INTERESTS
OPERATION STATE COUNTY FARMNO.

NAWE OF APBLICANT

IDENTIFICATION NUMBER: %|

OTHER OWNER

IDENTIFICATION NUMBER; %

OTHER OWNER

IDENTIFICATION NUMBER: %

OTHEROWNER

IDENTIEICATION NUMBER: % [

OTHER OWNER

IDENTIFICATION NUMBER: %

NOTE:  The guthorily-for collecting-the following iiformalion is Pub. L 1087, This Sltho ity aliews for-the collection.of information withoud prior OME epmyal mandated by the Papenvork. Reditetion Ael of
1695, Thetime required fo.complete this informatioh callgction s estithated to dverage-30 minute's per response, rckiding: the fime for revisw ing instru clions, searching existing. data souces,
gatfiering-and maintaiming the data needed, and.cormpleting-and reviewing the coflgction’ of information. RETURN THIS COMPLETED FORM TO-YOUR.COUNTY FSA OFFICE.

The following staterment.is made in gecordance with:the Privacy Act of- 197415 USC 5524). The authorlly far-requesting the fatiowing infarmation is'Agricultural Assistance Act.of 2003 (Pub. L. 108-7). The
inforration will he used o defermine eligibility in e with the-rag oF e Fede ral Register Natics for ficantswho aré’ ting A ivestock Ca Prograrm berghts. Fumishing
the vequesiad information i voluntary; however, Rilire to-furnish 1he regquestad iffarmation will result-in. & determinatioh-of insfigibjiity for Livastook G i hi be
provided (o ofther agencies, 1RS, Deparfment-of Justice, 0r other State and.Fedelal.Law e nforcéiment agencies, andinresponseto & courtmanistrate or a trative tribinal, The provisions of.crimmingl.and
civil frawd statutes, Inclkding 18-USC 286, 287; 371, 647,851, 1007 and 1004 15 USC 7 14im;-ant 37.U5C 8729, may be applicatie-to the information. provided.

The U.& Deparfment 0F &gricofure (USDA) prowipits discrimination in il e progrars and aciivities o the basls of race, colir patiohal grigin, dender, réligion, age, disabiiity, political baliefs, saxual
ongnlation, and mantal.or family-stafus. (Nolallpiotibited -hases apply fo-allprograms.) Persons with disabillies who requie alferiative wedns for cammamcalion of progiar.mformalion (Braille, largé prit;
suditape, ete) shoufd contact USD&'s TARGET Canfer ai {202)-720- 2600 fvoice-and THD). To file a-compjaint of discrimination, write USDA; Dirgotor, Office:of Civil Rights, Room.326- W, Whitlen Building,
400 independence Avenue, SW, Washingion, D:C. \20250-3410-0r call {202).7.20-5964 (voice or TOD). USDA iz ah €qualiop portunity provider and enployer:
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6 CCC-370, LCP-11 Application (Continued)

B Copy of CCC-370 (Continued)

CCC370 (03:21-03) Page 2

TYPE OF LIVESTOCK NUMBER OF HEAD PAYMEEE PER TOTAL

Adult beef cattle; buffalo:and beefalo (cows and bulls) X $1800 = |§
Beef, dairy, buffalo and beefalo-replacement heifers(500.1bs: and over) X $1350 = |§
Adult dairy cattle (cows and bulls) e $31.50 =3
Beef; dairy, buffalo and beefalo steers (500 Ibs. and over) X $1350 = |§
Neon-breeding beef, dairy; buffalo and beefalo heifers (500 Ibs. ‘and over) % $1350 =g
Beef, dairy, buffalo and beefalo bulls (500 Ibs. and over) X $1350 = $
Sheep (All x| %450 =g
Goats (Al x $ 450 =%

6E. TOTAL » $

7. PRODUCER'S CERTIFICATION

I certify thatd-owned oy leased the tivestock on June 1, 2002, and for ¢ minimum of 90 calenday days.

\I certify that all tlee-information entered onthis application and documents uttached ave trize anid corvect, and all documents provided are trie-copies of the transaction
reported. Providing afulse certification fo-the gover is punishable by impyi; fines and other penaiifes. All information provided herein i subject to
verification by the Commodity Credit Corporation, The provisions.of criminal and civilfrand statutes that apply to this-certification, include 18 USC 286, 287, 371,
641, 651, 1001 and 1004; 15 USC 714m;-and 31 USC 3729.

\Lhereby certify that: (YOUMUST enterA or B-in Item 84 below before signing.)

&, More:than 50 pereent of my gross-annual revenue {receipts)-isreceived from farming and ranching operations-and-that my gross annual revenue (receipts)-from
these operations is:not.in excess-of $2:5 million.

B..  Fifty percent or1ess ofmy gross dnrival revenue (receipts) is received from farming and ranching operations and that my.gross-arinual revenue (receipts) from all
agriculture afid nonagricultural sources isnot in €xcess of $2.5million,

BA. 8B. 8C. BA. 8B: C.
Enter Producer's Sighature Dste Enter Producer's Signature Date
AorB (VA-DD-YYYY) AorB (MM-DD-YYYY)

9. COC.DETERMINATION. (Check appiicable box: below)-
APPROVED DISAPPROVED

10A. SIGNATURE OF COC OR'DESIGNEE T0B. TITLE OF COCOR DESIGNEE 10C. DATE (MM-DD-YYYY)

11. REMARKS
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7 CCC-370-A, LCP-II Supplemental Information Sheet
A Completing CCC-370-A

County Offices shall complete 1 CCC-370-A for each application. CCC-370-A shall be used
for spot checks.

Item Instruction

1 Enter County Office name and address.

2 County Office shall enter assigned farm serial number.

3 County Office shall enter each type of livestock in the operation on a separate
line, as applicable, to:

+ thelocation; such as:

adult cows

adult bulls
replacement heifers
steers

bulls

* livestock sold or died.

More than 1 line for each type of livestock may be necessary to accommodate
several locations of the herd.

4 County Office shall enter location of each type of livestock on the
corresponding rows, such as legal description, location on farm, etc.

For those livestock that were sold or died, enter “sold” or “died”, as applicable,
to the type.

5 County Office shall enter the certified number of livestock, as applicable, to the
type and location of livestock.

6 Reporter shall enter determined number of head, as applicable, to the type at
time of spot check.

Reporter shall enter date of spot check.

Reporter shall enter spot check results and/or any comments related to the spot
check.

9 and 10 | Person who performed spot check shall sign and date where indicated.
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7 CCC-370-A, LCP-II Supplemental Information Sheet (Continued)
B Copy of CCC-370-A

Thisis acopy of CCC-370-A.

This form is-avail able'electronically.

CCC-370-A U.S. DEPARTMENT OF AGRICULTURE 1A. COUNTY FSA OFFICE NAME AND ADDRESS (/ncluding. Zip
(03-21-03) Commodity Credit Corporation Code)

2002 LIVESTOCK COMPENSATION PROGRAM Il (LCP II)
SUPPLEMENTAL INFORMATION SHEET

(Spot Check) 1B. Telephoné Number
(nciude Area Code)
2. 3. 4, 5. 6. 7.
Certified Determined
Number-of Number of Date of
Farm Type of Location of Livestock at Head-at Head at Spot
Serial No: Livestock Time of Signup Time of Sign Time of Check
Up SpotChgck {(MM:DD-YYYY)

8. Spot check results and comments:

9. Signature of Reporter (County FSA Officer) 10. Date Prepared WV:-DD-YYYY)

TheU.S. Department.of Agric (USDA) prohij iscriminatioryin all is.p and activities on.the basis-of race, color, natiornal origin; gender, religion, -age, -disabifify,
political beliefs, sexual orientation, and marital or family status. {(Not-all prohibited bases apply to-ail programs.) Persons with disabiltties who require-alternative means for
communication of prograrii information {Braifle, targe print, audiotape, efc.) should contact USDA's TARGET Center at {202) 720 2600 (voice and TDD).. Tofile'a-complaint of

discrirination, write:USDA, Director, Officeof Civil Rights; Room: 326-W, Whitten Building, 1400 fndepérid A D:C. 20250-9410:0r cail (202) 720-5964
{voice.or TDD). USDA is.an-equalopportunity provider and employer.
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8 Accessing 2002 L CP-I1 Application Options
A Accessto LCP Software

The software developed to process 2002 L CP-I1 applicationsis similar to LCP and other
program application software.

Only €eligible counties will have accessto the LCP-11 software.

As additional pending counties are approved, KC-ITSDO will allow access to the software for
the applicable County Offices.

B Accessing Screen MHAXO00

Access 2002 L CP-I1 application options from Menu FAX 250 according to thistable.

Menu or
Step Screen Action

FAX250 |ENTER*®3" or “4”, “Application Processing”.

2 | FAX09002 | Menu FAX09002 will be displayed if option 4 was selected on Menu
FAX250. Select the appropriate county to continue to Menu
FAX07001.

3 FAX07001 |ENTER “11", “PFC/Compliance”.

4 MOO000 |ENTER*"1”, “NAP and Disaster”.

5 MHO000 |ENTER "11", “Other Livestock Programs'.

6 MHKOYR |ENTER" 3", “Livestock Compensation Program” |1

7 MHAXO00 | Screen MHAXOO is the main screen for the 2002 L CP-I1 processing
options.
IF theuser wantsto... THEN on Screen MHAXOO, ENTER...

enter new, modify, cancel,
or approvea2002 LCP- |« “1" in*“Select Option” field

I application « PRESS“Enter”.
access report optionsfor e “2” in*“Select Option” field
2002 LCP-I11 » PRESS“Enter”.
access L CP payment o “3"in"“Select Option” field
options  PRESS"Enter”.
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9 Processing 2002 LCP-I1 Applications
A Entering 2002 LCP-II Data

Follow the procedure in this table to enter a new 2002 L CP-11 application after entering "1"
in “Select Options’ field on Menu MHAXQO0.

Step Action Result
1 Access Screen MHAXO00 according to subparagraph 8 B and ENTER "1" in | Screen MHAXAO
“Select Options” field. will be displayed.
2 On Screen MHAXAO ENTER "1" in *Select Options’ field, and PRESS Screen
“Enter”. MHAXL201 will
be displayed.

Note:  The system will automatically assign an application number for
each new application.

3 On Screen MHAXL201: Screen MACR0O4

will be displayed.

+ enter the producer’s number of head in each category (press "Field Exit"
to move between categories) until all digible head have been entered

Note: Leave blank those categories that do not contain any producer

eligible livestock.
+ PRESS“Cmd5” to update the data.
4 On Screen MACRO4, enter the producer’s“Last Four Digitsof ID”, “ID Screen
number”, or “Last Name” and PRESS “Enter”. MHAXL701 will
be displayed.
5 On Screen MHAXL701: Screen
MHAXL701 will
+ enter the producer’s share amount in “Share” field be redisplayed with
the updated data.

Note:  Producer shares shall be entered in whole numbers
(for example 25% or .2500 = 2500). ENTER "All" if producer
shareis 100%.

+ enter ether "Y","R", or "I" in "Payment Ind” field, as applicable

Note: “Y” = Pay Producer
“R" = Refused Payment
“1” = Ineligible Due to Gross Revenue

«  enter the amount producer is over the $40,000 payment limit in the “Pay
Limit Reduction Amount” field. If producer does not reach the payment
limit, leave blank.

PRESS“Cmd5” to update the data.
6 On Screen MHAXL701:

« If"Cmd16" is
* PRESS"Cmd16" to return to Screen MACRO4 to enter a new producer. pressed, Screen
MACRO4 will
Note:  User shall repeat the dataload on Screen MHAXL701 for every be displayed.
producer with shares, PRESS "Cmd5" to update after entering

each producer’s share, PRESS "Cmd16" to select another o If“Cmdl12"is
producer, until producer shares are complete. pressed, Screen
FAX 46501 will
* PRESS"Cmd12" to print CCC-370 and exit the menu after all shares be displayed to
have been entered. print CCC-370.
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9 Processing 2002 L CP-I1 Applications (Continued)

B Modifying or Canceling 2002 LCP-I1 Data

3-27-03

Follow the procedure in this table to modify or cancel 22002 L CP-I1 application after
entering "1" in “ Select Options’ field on Menu MHAXQO0.

Important: If "Cmd 5" isnot pressed the modified data will not be updated.
Step Action Result
1 Access Screen MHAXO00 according to paragraph 8 B and ENTER "1" in Screen MMAXAO
“Select Options’ field. will be displayed.
2 On Screen MHAXAO ENTER "2" in “Select Options’ field and PRESS Screen MHAXL101
“Enter”. will be displayed.
3 On Screen MHAXL 101 enter the application number, and PRESS “Enter”. | Screen MHAXL201
will be displayed.
4 On Screen MHAXL201, do either of the following: Screen MHAXL701
will be displayed.
+ PRESS "Cmd24" to delete the application
» enter the modifications to the producer’ s number of head in each
category (press "field exit" to move between categories) until all
modifications have been entered.
Note: Leave blank those categories that do not contain any producer
eligible livestock.
PRESS“CMD5” to update the data.
5 On Screen MHAXL 701, do 1 of the following, PRESS: Screen MHAXL701
will be redisplayed
+ "Cmd24" to delete the current producer with updated data.
» "Cmd16" to add new producers and shares (see subparagraph 9, steps 4
and 5 to complete new producer data)
» “Shift Rollup” or “Rolldown” to select/modify other producer’s data on
this application.
PRESS“CMD5” to update the data.
Note:  User shall repeat the dataload on Screen MHAXL701 for every
producer with shares, PRESS "Cmd5" to update after entering each
producer’s share, until producer shares are complete.
6 On Screen MHAXL701, PRESS "Cmd12" to print CCC-370 and exit the Screen FAX 46501
menu after completing all modifications to the application. will be displayed to
print CCC-370.
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9 Processing 2002 L CP-I1 Applications (Continued)
C Approving 2002 L CP-11 Applications

Follow the procedure in this table to approve 2002 L CP-11 applications after entering 1" in
“Select Options” field on Menu MHAXQO.

Note: The approval date must be (re)entered each time the application is updated.

Important: If "Cmd 5" is not pressed, the modified date will not be updated.

Step Action Result
1 | Access Screen MHAXO0O according to subparagraph 8 B | Screen MMAXAO will
and ENTER "1" in “ Select Options’ field. be displayed.
2 | On Screen MHAXAO, ENTER "3" in “Select Options’ Screen MHAXL101
field and PRESS “Enter”. will be displayed.
3 | On Screen MHAXL101, enter application number and Screen MHAXL801
PRESS “Enter” will be displayed.

4 On Screen MHAXL801:

+ enter COC approva datein “COC Approval Date”
field

¢ PRESS“Cmd5” to update the date

» PRESS"Cmd7" to end application processing.
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Notice DAP-157 Exhibit 1
Definitions Applicableto 2002 L CP and 2002 L CP-I1
Adult Cows

Adult cows are female beef or dairy cattle, buffalo or beefalo that are breeding or milking stock,
as applicable, that have calved at least once by June 1, 2002.

Adult beef, buffalo, or beefalo cows meeting this definition will be paid at the rate of $18 per
head.

Adult dairy cows meeting this definition will be paid at the rate of $31.50 per head.
Adult Bulls

Adult bulls are male beef or dairy cattle, buffalo or beefalo that are used for breeding purposes, as
applicable and are two years or older by June 1, 2002.

Adult beef, buffalo, or beefalo bulls meeting this definition will be paid at the rate of $18 per head.
Adult dairy bulls meeting this definition will be paid at the rate of $31.50 per head.

Nonbreeding Heifers

Nonbreeding heifers are female beef or dairy cattle, buffalo, or beefalo that are intended for
dlaughter, are 500 pounds or more on June 1, 2002, and are of any age.

Nonbreeding heifers meeting this definition will be paid at the rate of $13.50 per head.
Replacement Heifers
Replacement heifers are female beef or dairy cattle, buffalo, or beefalo that are intended to be

added to a breeding program, must be 500 pounds or more on June 1, 2002, and have not borne
any offspring before June 1, 2002.

Replacement heifers meeting this definition will be paid at the rate of $13.50 per head.
Steersand Bulls

Steers are male beef or dairy cattle, buffalo, or beefalo that have been sterilized, are 500 pounds
or more on June 1, 2002, and are of any age.

Bulls are male beef or dairy cattle, buffalo, or beefalo that are more than 500 pounds and must be
under 2 years of age on June 1, 2002.

Steers and bulls meeting these definitions will be paid at the rate of $13.50 per head.
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Notice DAP-157 Exhibit 1
Definitions Applicable to 2002 L CP and 2002 L CP-I1 (Continued)

Sheep and Goats

Sheep and goats are ruminant mammals, domesticated varieties, that are maintained for the
purpose of producing flesh, wool, hair, and/or skin. Eligible sheep and goats must have been born
on or before June 1, 2002. Weight categories are not applicable to sheep and goats.

Sheep and goats meeting this definition will be paid at the rate of $4.50 per head.
Livestock Headquarters Operation

A livestock headquarters operation is the normal physical location of any of the following for
eligible livestock:

» dStorage site of feed supplies that provides immediate access for winter feeding or for
nongrazing eligible livestock

* huilding, yards, and corrals used for housing, feeding, loading, unloading, or holding livestock
» confinement building(s) that house €eligible livestock
» dtewhere livestock are normally located for the majority of a calendar year.

If an owner’s mailing addressis located in an approved county, and the owner’s livestock
headquarters operation is not physically located in an approved county, the owner isineligible.

An eligible livestock owner/lessee may have more than one livestock headquarters operation, if
the eligible owner’ s livestock in the livestock headquarters operations are separate and distinct
groups of livestock and not mixed or intermingled between or among the headquarters livestock
operations. A livestock producer cannot have more than one livestock headquarters operation for
the same livestock. For example, a summer pasture with loading chutes and corrals cannot be
considered a livestock headquarters operation for the same livestock that are wintered, fed, and
calved, or lambed in another location.
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Notice DAP-157 Exhibit 1

Definitions Applicableto 2002 LCP and L CP-11 (Continued)

Livestock Operation Headquarter (Continued)

Example 1:

Example 2:

A livestock headquarters operation where livestock are wintered, calved, lambed,
etc. islocated in an ineligible county; however, the same livestock are pastured in
the summer in an eligible county with corrals and yards. The livestock are not
eligible for LCP.

An eligible owner owns AB Livestock Company with the livestock headquarters
operation located in an eligible county. The same owner owns Circle S Livestock
Company with the livestock headquarters operation located in an ineligible county.
The livestock operations are separate and distinct and the livestock always go to
the same headquarters livestock operation for winter feeding and calving. AB
Livestock Company is eligible for LCP. Circle S Livestock Company is not
eligible for LCP.

Note: If, in example 2, the livestock from AB Livestock Company and Circle S Livestock
Company are pastured in the same pasture (which is located in an eligible county) but then
separated and each Company’s livestock returned to their respective livestock
headquarters operation, the Circle S Livestock Company livestock are not eligible for
LCP. The summer pasture, even with chutes and corrals for loading and unloading
livestock is not considered a headquarters livestock operation.

Note: Anowner’s mailing address, if different from the livestock headquarters operation, shall
not be used to determine eligibility.
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