
Notice DAP-196
UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, D.C. 20250

For: California State and Kern, Los Angeles, Santa Barbara, San Bernardino, San Diego, and  
Ventura County Offices

California Livestock Indemnity Program (LIP)
Approved by:  Deputy Administrator, Farm Programs

1 Overview

A Background

Section 102 of the Agriculture, Rural Development, Food and Drug Administration, and
Related Agencies Act for FY ending September 30, 2004 (Public Law 108-199), authorizes
the Secretary to use not more than $500,000 of CCC funds to compensate livestock owners
who suffered losses in the California wildfires, under LIP.

B Purpose

The purpose of this notice is to:

• announce a signup period for LIP in California for April 19 through June 18, 2004 or such
date as determined by DAFP

• provide instructions for:

•  taking applications

• reviewing and approving applications and supporting documentation

• submitting payment information on approved applications to DAFP for processing
payments.

Disposal Date

July 1, 2004

Distribution

California State Office; State Office relay to Kern,
Los Angeles, Santa Barbara, San Bernardino,
San Diego, and Ventura County Offices
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2 General Information

A Eligible Disasters

Only livestock losses that occurred as a result of Southern California wildfires in the fall of
2003 and the McNally fire in 2002 are eligible under this program.

Affected counties for:

• 2003 Southern California wildfires are:

• Los Angeles
• Santa Barbara
• San Bernardino
• San Diego
• Ventura.

• 2002 McNally fire only Kern County.

B Eligible Owners

Eligible livestock owners for California LIP are those who own or jointly own livestock or
poultry and suffer a qualifying loss according to subparagraph A, and is any of the following:

• producer or entity that possesses all of the following:

• beneficial interest in eligible livestock or poultry
• financial risk in eligible livestock or poultry
• citizen of, or legal resident alien in, the United States

• farm cooperative, private domestic corporation, partnership, or joint operation in which a
majority interest is held by members, stockholders, or partners who are citizens of, or legal
resident aliens in, the United States.

• Indian tribe of the Indian Self-Determination and Education Assistance Act, or Indian
organization or entity chartered under the Indian Reorganization Act, or economic
enterprise under the Indian Financing Act of 1974.

C Eligible Livestock

Eligible livestock are beef and dairy cattle; sheep; goats; swine; poultry, including
egg-producing poultry; and equine animals used for food or in the production of food. 
Buffalo and beefalo are also included when maintained on the same basis as beef cattle.
See Exhibit 2 for a list of kinds and types of eligible livestock and the applicable payment rates
for each kind/type of livestock or poultry.
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3 Payment Rates, Calculations, and Limitations

A Funding

Because the spending authority for California LIP is limited, payments can be issued only after
signup has ended and a factor has been determined, if applicable.

B Payment Limitation

A $50,000 payment limitation applies to each “person” for benefits received under this
program.  Determine “persons” according to 1-PL.  Actively engaged and cash-rent tenant
provisions do not apply.  Payment limitations must be controlled manually.

C Gross Revenue

Any “person” with qualifying gross revenue in excess of $2.5 million annually is not eligible to
receive benefits under LIP.

D Loss Threshold and Payment

Eligible producers must have suffered a loss in excess of the national normal 12-month
mortality rate for the applicable livestock category to be eligible for benefits.  Payments will
be made only on those losses in excess of the normal mortality threshold times the applicable
national payment rate.

Note: The loss threshold is determined as the beginning inventory amount times the normal
mortality rate for the applicable livestock category.  See Exhibit 2 for normal mortality
rate and payment rates.

E Payment Rate

Benefits are based on 65 percent of a value determined by DAFP based on fair market value
for the disaster-affected time period.  See Exhibit 1 for payment rates.

4 Applications

A Signup

Signup will start April 19, 2004, and end June 18, 2004, or such other date as determined by
the DAFP.  After signup has closed the applicable counties will receive a copy of a
spreadsheet to complete and send with payment information to DAFP.   At that time a factor
will be determined, if necessary, and payments will be issued from Kansas City.
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4 Applications (Continued)

B Filing CCC-661

Eligible producers shall file CCC-661 to apply for LIP benefits.  See Exhibit 3 for CCC-661.
One application can be used when more than on kind/type of livestock is involved.

Example: Producer A shares 50-50 with Producer B in a joint venture in 1 herd of beef
cattle.  Producer A also has 100 percent interest in chickens and another herd of
beef cattle.  Only 1 application is necessary for both producers A and B unless the
operations have separate ID numbers.

Note: Because all CCC-661’s will be completed manually, it will be necessary for county
offices to complete a worksheet.  See Exhibit 2 for the manual worksheet.

C Signature Requirements

The application for the operation must be submitted by as least 1 eligible livestock owner of
the operation.  All other livestock owners in the operation must submit signatures by COB
2 weeks after the close of signup.  All members of the joint venture shall sign CCC-661.  See
1-CM, paragraph 1008, for policy on accepting FAXed signatures.

D Evidence of Disaster

In addition to required documentation in subparagraph E, producers must provide evidence
that the loss was reasonably related to the wildfires, including but not limited to:

• newspaper articles or other media reports
• photographs of disaster damage
• veterinarian records
• any other documents available

to confirm that the disaster occurred and was responsible for the livestock losses.

Note: Evidence may be provided by COC or STC if the disaster was widespread and appears
to be the cause of the livestock deaths.
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4 Applications (Continued)

E Producer Verification of Loss

Producers must provide verification of eligible losses and inventories claimed on CCC-661. 
Documents providing verification include, but are not limited to, any of or a combination of
the following:

• rendering truck receipts or certificates
• receipts of carcass removal from the National Guard or other State or Federal Agencies
• veterinary records
• loan records
• bank statements
• IRS inventory records
• farm credit balance sheets
• property tax records
• sales and purchase receipts
• private insurance documents.

F Third-Party Verifications

COC’s may accept a third-party verification of losses as the sole source of verification only
when the owner certifies in writing that no other form of verification is available.  Third-party
verifications must include a statement signed by the third party that claims they can account
for the loss.  The statement shall include the following:

• specific details about how the third party has knowledge of the animal numbers

• affiliation of the third party to the producer with the losses, such as neighbor, hired hand,
veterinarian, or other person who would be aware of the losses

• telephone number of the third party

• other details necessary for COC and State Office to make a determination

The verification must be:

• individually documented in the COC minutes
• approved or disapproved by SED.

DD�s must concur with third-party verifications for beginning inventory, actual losses, and
ending inventory.

Note: FSA employees’ personal knowledge is not considered third-party verification.
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5 Completing CCC-661

A CCC-661

Any kind of animal loss may be checked for each CCC-661. See Exhibit 3 for CCC-661 and
instructions.

B Approving CCC-661

Before approving CCC-661, COC�s must determine that the loss was directly related to the
wildfire and that the livestock death was the result some other condition or disaster and all
signature requirements are met.

Note: If losses are not verified to COC�s satisfaction, CCC-661 shall not be approved.

A second party review of the CCC-661 must be made before the COC approves or
disapproves the application.

COC�s shall approve or disapprove the entire CCC-661. 

If CCC-661 is disapproved by COC because all or a portion of the losses do not meet
eligibility criteria, and during the appeal process the producer provides evidence that a portion
of the losses were the result of the disaster, COC may approve CCC-661 with a reduction in
the animal losses approved according to the evidence provided.

C Changing CCC-661

Producers who timely file CCC-661 may change or modify the information on CCC-661
before the end of signup.  Any changes to an already approved CCC-661 must be approved by
COC.

D Verifying Producer Records

When contacting agencies, organizations, or facilities to verify the producer’s records, the
County Office shall be specific in the information requested.  The request should include, but
is not limited to, the following:

• producer’s name and address
• animal kind/type
• why the request is being made
• what information is being requested.

This request for information may include providing the agency, organization, or facility with a
signed statement from the producer authorizing the release of the information to the County
Office.

4-12-04 Page 6



Notice DAP-196

5 Completing CCC-661 (Continued)

E Joint Ventures

For joint ventures without a permanent ID number enter the joint venture name in item 2.
Enter each individual member’s ID and applicable data in Part E.  This ensures that payments
will be issued to each member’s ID number.
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Rates and Payments

Use this table for normal mortality rates and to calculate payments on CCC-661W.

Kind Type Weight Range
Loss Payment

per Head
Normal

Mortality
Beef Nonadult Less than 400 pounds $377.00 2.5%

400 pounds or more $491.66 2.5%

Adult Beef Cow $609.38 .8%

Bulls Bulls $794.79 .8%

Dairy Nonadult Less than 400 pounds $202.80 2.5%

400 pounds or more $455.98 2.5%

Adult Mature Cow $877.50 .8%

Swine Sows/Boars/Barrows/Gilts Over 150 pounds $69.03 3%

Lightweight Barrows/Gilts 50 to 150 pounds $35.95 3%

Feeder Pigs Under 50 pounds $8.78 10%

Sheep Rams $84.50 2%

Ewes $63.38 2%

Lambs $45.25 5.4%

Goats Bucks $65.00 2.5%

Nannies $48.75 2.5%

Slaughter goats/kids $65.00 5%

Chickens Layers/Roasters $5.04 2.5%

Broilers/Pullets $1.41 2.5%
Chicks $0.14 5%

Turkeys Toms/Fryers/Roasters $6.73 6.5%
Poults $0.75 10%

Ducks Ducks $3.25 6.5%
Ducklings $0.52 10%

Geese Goose $6.24 6.5%
Gosling $1.30 10%

Horses $455.00 2.5%
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Example CCC-661W

CCC-661W is a manual worksheet provided for County Office use in calculating a producer’s
payment.
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CCC-661 Instructions and Form

Follow these instructions to complete CCC-661.  Photocopy and use CCC-661 for applications.

Item Instruction
1 This is a manual form.  No entry is required.
2 Enter producer’s name.
3 Enter producer’s tax ID number. 
4 Enter the location where the loss occurred.
5 Place a check in the applicable box to indicate the animal kind/type reported and enter the appropriate

share.

• Include dairy bulls in the “Beef Bulls” category.
• Shares shall be 100 percent for the operation.

6 and 7 As applicable, enter a description of the documents provided by the producer used to determine the
number of:

• animals in inventory before the disaster occurred
• animals lost because of the disaster condition
• each kind/type of animal if more than 1 kind/type is selected in item 5.

Part E Producer shall:

• check the applicable box to indicate annual gross revenue
• sign and date.

8-10 COC shall check the applicable boxes to indicate if the:

• animal losses were the result of the wildfires

• producer’s reported animal inventory at the time of disaster, as detailed in Part C, are reasonable
and supported by adequate documentation

• producer’s reported animal losses, as detailed in Part D, are reasonable and supported by
adequate documentation.

COC shall also:

• provide, in detail, the reasons for the COC determinations
• document any spot check findings.

Note: If the loss is not because of an eligible condition, losses were not reasonable, or the
documentation does not support the reported inventory or losses, COC shall check “NO” and
disapprove the application in Part G.

Part G COC shall approve or disapprove CCC-661.  The approval or disapproval applies to all types for that
kind of livestock.

Note: Persons making second party review must initial and date before going to COC.  All
disapproved applications must be reviewed by DD.
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CCC-661 Instructions and Form (Continued)
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CCC-661 Instructions and Form (Continued)
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CCC-661 Instructions and Form (Continued)
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