UNITED STATESDEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, D.C. 20250

Notice DAP-196

For: California State and Kern, Los Angeles, Santa Barbara, San Bernardino, San Diego, and
Ventura County Offices

California Livestock Indemnity Program (L1P)
Approved by: Deputy Administrator, Farm Programs

S .

1 Overview

A Background
Section 102 of the Agriculture, Rural Development, Food and Drug Administration, and
Related Agencies Act for FY ending September 30, 2004 (Public Law 108-199), authorizes
the Secretary to use not more than $500,000 of CCC funds to compensate livestock owners
who suffered losses in the California wildfires, under LI1P.

B Purpose

The purpose of this notice isto:

e announce a signup period for LIP in California for April 19 through June 18, 2004 or such
date as determined by DAFP

e provide instructions for:
e taking applications
e reviewing and approving applications and supporting documentation

e submitting payment information on approved applications to DAFP for processing
payments.

Disposal Date Distribution

July 1, 2004 California State Office; State Office relay to Kern,
Los Angeles, Santa Barbara, San Bernardino,
San Diego, and Ventura County Offices
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2 General Information

A Eligible Disasters

4-12-04

Only livestock losses that occurred as aresult of Southern California wildfiresin the fall of
2003 and the McNally fire in 2002 are eligible under this program.

Affected counties for:
e 2003 Southern Cdliforniawildfires are:

Los Angeles
Santa Barbara
San Bernardino
San Diego
Ventura.

e 2002 McNally fire only Kern County.
Eligible Owners

Eligible livestock owners for California LIP are those who own or jointly own livestock or
poultry and suffer a qualifying loss according to subparagraph A, and is any of the following:

e producer or entity that possesses all of the following:

e beneficia interest in eligible livestock or poultry
o financial risk in eligible livestock or poultry
e citizen of, or legal resident aien in, the United States

e farm cooperative, private domestic corporation, partnership, or joint operation in which a
majority interest is held by members, stockholders, or partners who are citizens of, or legal
resident aliensin, the United States.

e Indian tribe of the Indian Self-Determination and Education Assistance Act, or Indian
organization or entity chartered under the Indian Reorganization Act, or economic
enterprise under the Indian Financing Act of 1974.

Eligible Livestock

Eligible livestock are beef and dairy cattle; sheep; goats; swine; poultry, including
egg-producing poultry; and equine animals used for food or in the production of food.

Buffalo and beefalo are also included when maintained on the same basis as beef cattle.

See Exhibit 2 for alist of kinds and types of eligible livestock and the applicable payment rates
for each kind/type of livestock or poultry.
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3 Payment Rates, Calculations, and Limitations

A Funding

Because the spending authority for California LIP is limited, payments can be issued only after
signup has ended and a factor has been determined, if applicable.

Payment Limitation

A $50,000 payment limitation applies to each “person” for benefits received under this
program. Determine “persons’ according to 1-PL. Actively engaged and cash-rent tenant
provisions do not apply. Payment limitations must be controlled manually.

Gross Revenue

Any “person” with qualifying gross revenue in excess of $2.5 million annually is not €ligible to
receive benefits under LIP.

Loss Threshold and Payment

Eligible producers must have suffered aloss in excess of the national normal 12-month
mortality rate for the applicable livestock category to be eligible for benefits. Payments will
be made only on those losses in excess of the normal mortality threshold times the applicable
national payment rate.

Note: Thelossthreshold is determined as the beginning inventory amount times the normal
mortality rate for the applicable livestock category. See Exhibit 2 for normal mortality
rate and payment rates.

Payment Rate

Benefits are based on 65 percent of a value determined by DAFP based on fair market value
for the disaster-affected time period. See Exhibit 1 for payment rates.

4 Applications

A Signup

4-12-04

Signup will start April 19, 2004, and end June 18, 2004, or such other date as determined by
the DAFP. After signup has closed the applicable counties will receive a copy of a
spreadsheet to complete and send with payment information to DAFP. At that time a factor
will be determined, if necessary, and payments will be issued from Kansas City.
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Applications (Continued)

B Filing CCC-661

Eligible producers shall file CCC-661 to apply for L1P benefits. See Exhibit 3 for CCC-661.
One application can be used when more than on kind/type of livestock isinvolved.

Example: Producer A shares 50-50 with Producer B in ajoint venturein 1 herd of beef
cattle. Producer A also has 100 percent interest in chickens and another herd of
beef cattle. Only 1 application is necessary for both producers A and B unless the
operations have separate |D numbers.

Note: Because all CCC-661"s will be completed manually, it will be necessary for county
offices to complete aworksheet. See Exhibit 2 for the manual worksheet.

Signature Requirements

The application for the operation must be submitted by asleast 1 eligible livestock owner of
the operation. All other livestock ownersin the operation must submit signatures by COB

2 weeks after the close of signup. All members of the joint venture shall sign CCC-661. See
1-CM, paragraph 1008, for policy on accepting FAXed signatures.

Evidence of Disaster

In addition to required documentation in subparagraph E, producers must provide evidence
that the loss was reasonably related to the wildfires, including but not limited to:

newspaper articles or other media reports
photographs of disaster damage
veterinarian records

any other documents available

to confirm that the disaster occurred and was responsible for the livestock losses.

Note: Evidence may be provided by COC or STC if the disaster was widespread and appears
to be the cause of the livestock deaths.
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4 Applications (Continued)

E Producer Verification of Loss

4-12-04

Producers must provide verification of eligible losses and inventories claimed on CCC-661.
Documents providing verification include, but are not limited to, any of or a combination of
the following:

rendering truck receipts or certificates

receipts of carcass removal from the National Guard or other State or Federal Agencies
veterinary records

loan records

bank statements

IRS inventory records

farm credit balance sheets

property tax records

sales and purchase receipts

private insurance documents.

Third-Party Verifications

COC’'s may accept athird-party verification of losses as the sole source of verification only
when the owner certifies in writing that no other form of verification is available. Third-party
verifications must include a statement signed by the third party that claims they can account
for theloss. The statement shall include the following:

e specific details about how the third party has knowledge of the animal numbers

o dffiliation of the third party to the producer with the losses, such as neighbor, hired hand,
veterinarian, or other person who would be aware of the losses

e telephone number of the third party
e other details necessary for COC and State Office to make a determination
The verification must be:

e individually documented in the COC minutes
e approved or disapproved by SED.

DD’s must concur with third-party verifications for beginning inventory, actual losses, and
ending inventory.

Note: FSA employees persona knowledge is not considered third-party verification.
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5 Completing CCC-661

A CCC-661

4-12-04

Any kind of animal loss may be checked for each CCC-661. See Exhibit 3 for CCC-661 and
instructions.

Approving CCC-661

Before approving CCC-661, COC’'s must determine that the loss was directly related to the
wildfire and that the livestock death was the result some other condition or disaster and all
signature requirements are met.

Note: If losses are not verified to COC’s satisfaction, CCC-661 shall not be approved.

A second party review of the CCC-661 must be made before the COC approves or
disapproves the application.

COC's shdll approve or disapprove the entire CCC-661.

If CCC-661 is disapproved by COC because al or a portion of the losses do not meet
eligibility criteria, and during the appeal process the producer provides evidence that a portion
of the losses were the result of the disaster, COC may approve CCC-661 with areduction in
the animal losses approved according to the evidence provided.

Changing CCC-661

Producers who timely file CCC-661 may change or modify the information on CCC-661
before the end of signup. Any changes to an already approved CCC-661 must be approved by
COC.

Verifying Producer Records

When contacting agencies, organizations, or facilities to verify the producer’s records, the
County Office shall be specific in the information requested. The request should include, but
is not limited to, the following:

producer’s name and address
animal kind/type

why the request is being made

what information is being requested.

This request for information may include providing the agency, organization, or facility with a
signed statement from the producer authorizing the release of the information to the County
Office.
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5 Completing CCC-661 (Continued)

E Joint Ventures

For joint ventures without a permanent ID number enter the joint venture name in item 2.

Enter each individual member’s ID and applicable datain Part E. This ensures that payments
will be issued to each member’s ID number.
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Rates and Payments
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Use this table for normal mortality rates and to calculate payments on CCC-661W.

Exhibit 1

Loss Payment | Normal
Kind Type Weight Range per Head Mortality
Beef Nonadult Less than 400 pounds $377.00 2.5%
400 pounds or more $491.66 2.5%
Adult Beef Cow $609.38 .8%
Bulls Bulls $794.79 .8%
Dairy Nonadult Less than 400 pounds $202.80 2.5%
400 pounds or more $455.98 2.5%
Adult Mature Cow $877.50 .8%
Swine Sows/Boars/Barrows/Gilts | Over 150 pounds $69.03 3%
Lightweight Barrows/Gilts | 50 to 150 pounds $35.95 3%
Feeder Pigs Under 50 pounds $8.78 10%
Sheep Rams $84.50 2%
Ewes $63.38 2%
Lambs $45.25 5.4%
Goats Bucks $65.00 2.5%
Nannies $48.75 2.5%
Slaughter goats/kids $65.00 5%
Chickens | Layers/Roasters $5.04 2.5%
Broilers/Pullets $1.41 2.5%
Chicks $0.14 5%
Turkeys Toms/FryersRoasters $6.73 6.5%
Poults $0.75 10%
Ducks Ducks $3.25 6.5%
Ducklings $0.52 10%
Geese Goose $6.24 6.5%
Godling $1.30 10%
Horses $455.00 2.5%
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Example CCC-661W

Exhibit 2

CCC-661W is a manual worksheet provided for County Office use in calculating a producer’s
payment.

This form is available.electronically:

3. PRODUCER ID NUMBER

B. TYPE

C. TYPE

CCC-661W U.5. DEPARTMENT OF AGRICULTURE 1. FSA COUNTY -OFFICE NAME
(04-13-04) Comrmodity Credit Corporation
2. APPLICATION -NUMBER
LIVESTOCK LOSS
CALCULATION WORKSHEET TP RODUCER NANE
A. TYPE

6. Beginning Inventory of Livestock Type (CCC-661, ltem 6g),

7. Total Number of Head Lost (CCC-661, Jtem 7e).

8. Mortality Rate for Applicable Livestock Type.

9. Loss Threshold (ftem 6x-1tem 8; round to nearest whole numbet).

10. Eligible:Number of Losses {ftem .7 minusitem 9. if item 7 is’less
than or-equal to ltem- 9, enter zero.and STOP).

1

—

. Payment Rate-for Applicable Livestock Type.

12, Producers Share (CCC-6671, item 5).

13, Covered Loss.(ltem 10 x ltem 11X Item 12). Round to-whole
dollars.

14. Total Payment (Add-all Type entries.in [fem 13). $

15. Verify that the producer has no other applications:in other counties.
If the total of 13 for all applications is less than-$50,000; enter 3
zero, Otherwise, enterthe amount that exceeds $50,000:

16. Total eligible payment (ftem 14 minus ttem 15). §

1

~1

. Factored Payment (#ftem 15 times.the National Factor). 3

18. Signature of Preparer 19. Title of Preparer

20. Date pwm-po-vyvy)

4-12-04
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CCC-661 Instructionsand Form

Follow these instructions to complete CCC-661. Photocopy and use CCC-661 for applications.

Item

a b~ wWwN P

6and7

Part E

8-10

Part G

Instruction
Thisisamanual form. No entry is required.
Enter producer’s name.
Enter producer’ s tax ID number.
Enter the location where the loss occurred.
Place a check in the applicable box to indicate the animal kind/type reported and enter the appropriate
share.

e Includedairy bullsin the“Beef Bulls’ category.

e  Shares shall be 100 percent for the operation.

As applicable, enter a description of the documents provided by the producer used to determine the
number of:

e animalsininventory beforethe disaster occurred

e animalslost because of the disaster condition

e each kind/type of animal if more than 1 kind/typeis selected initem 5.
Producer shall:

e check the applicable box to indicate annual gross revenue
e signand date.
COC shall check the applicable boxes to indicateif the:

e animal losses were the result of the wildfires

e producer’s reported animal inventory at the time of disaster, as detailed in Part C, are reasonable
and supported by adegquate documentation

e producer’s reported animal losses, as detailed in Part D, are reasonable and supported by
adequate documentation.

COC shall also:

e provide, in detail, the reasons for the COC determinations
e document any spot check findings.

Note: If thelossis not because of an eligible condition, losses were not reasonable, or the
documentation does not support the reported inventory or losses, COC shall check “NO” and
disapprove the application in Part G.

COC shall approve or disapprove CCC-661. The approval or disapproval appliesto al types for that

kind of livestock.

Note: Persons making second party review must initial and date before going to COC. All
disapproved applications must be reviewed by DD.

4-12-04
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CCC-661 Instructions and Form (Continued)

This forim i dvailable éléctronically. Form Approved. - OMB No. 0560:0179
|CCC-661 USDA-cCC | 1-APPLICATION NUMBER
(04-13-04)

CERTIFICATION OF LIVESTOCK LOSSES
FOR ELIGIBLE DISASTER:

NOTE: ‘Thefoliowing Staternemts are (nade in accordance witf the Privacy Act of 1974 (5 USCT 552a) and the Paperwork Reduction Act ¢f 1995, as amended. The authority for feqiiesting the following
information is Pup. L. 106-18, The information witibe Used to elrgibility.ina ith the requi s of e ho.are requesting Livestock-fide mmnity Prograrm
berefits. Furmishing the requested information.is voluntary, however, faiture to fupist.the réquested information will fesuft in.a détermjation of inéligibility for Livestock Indenriity Program be néfits.
This information.maybe provided to.other agendies, IRS, Dsparfmsnt Of Jisstice, or‘other Staté.and Fedéralfaw enforcement agencies, and in fesponse to & court.magistiate. or adminmistrative tribusial.
The provision's of eriminal #nd civil fraud statiites, rnc/uclmg 18-USC 286,287, 371, 641,651, 1001; 15 USC 714m; and 31 USC 3729, may he applicable’to the.inforration provided.

According to-the Paperwbk Keduction Act of 1995, an agency niay- ot conddct or sponsor, and & perser is not reqmred 16.respond-to,. a coltection cf infgriation; Untes s it displays:a vatid OMB cortrot
nimper. The. validh OMB contiof narbecor this rm’om’ustron collection is 0568-0179: The time required to this:ir collection to average 1 howr pei response, including the.

timé for reviewing instiuctions,-searching existing d\ 3 and. the data.nesded, and ing-arnd g the coflestion of information. RETURN THIS COMPLETED
FORM TO YOUR COUNTY FSA OFFICE.

{PART A - PRODUCER IDENTIFICATION AND DISASTER OCCURRENCE

2. PRODUCER'S NAME 4. Describe the disaster occurrence that caused the livestock losses.
{Examplei-Blizzard conditions and $nowand ice:)

3. IRS IDENTIFIGATION NUMBER

IPART B - LIVESTOCK LOSSES BY KIND AND TYPE

5,-Check the applicable livestock losses reported and enter your share of the ownership as a:percentage.. Prepare a separate.CCC 661 for-each livestoek kind and.operation.
A KindiType B. Share A KindType B.. Shiare A KindfTyps. | Bl Sharg A Kint/Tyge B. Sharé AKind/Type B. Sharé
[Non-Adutt Beef- NonAdilt Dair
d g ¥ Ewes
Less than-400lbs/ L6ss than — LayerRoasfers Poits
Buffalo/Beefalo 400 ibs. Lambs
g“'ﬁ%%'fbi eef- INon:Adult Dairy
ver- :
Buffaio/Bssfalo [iiore han Butks; Ghicks Geese
Feeder Pigs
Adult Besf Linder 50 bs.
Cow/Beefalo! Gghtweight Nanhies: Diicks. Goslifigs
Euffako Banwows/Gifts
50-158 Ibs.
Sow/Bogrs/ 5
Bt BLils Banowsisits G!::ti:‘}‘(?;s B cklings Hoises
AG LIt iy
Dairy-Matuis Rams Broileis/Pullets Tams/Fryersi
r Roasters

{PART C - NUMBER OF LIVESTOCK BEFORE DISASTER AND SUPPORTING DOCUMENTATION

6. Describe the document prowded to verify livestock interests inventory atthe time of the disaster. Attach copies of documents. '\éi;gl:: gg al.si;/;slgnscsk

¢ TOTAL —

e. TOTAL =

The U5, Department of- Agricutture (USDA} prohibits discrmination in-altits programs-and activities on the basis of race, color, nationat-ofgin,. gender, FS/FQM)H, ags, disapility, political beliefs; sexual orentation,
aridl maital or farity staties: (NGt &t prohibited basss -apply 1o altprogiams.) Persens with disabilities who rsguine alternative ineans for 1 {Braifle; Jarge print; audiotapé eic)
should contact USDA’s TARGET Center at (202} 720-2600 fvoics ardl TDD).- T fits & complait of discrrmination -wiite.USDA, Director, Office. of Civit R’rgms Room 396:W, Whitlen Btilding, 1400 indepéndencs
Avenue, SW, Washington,.D.. €. 20950-9410 or cail (202) 720-5964 {voice.or TDD). USDA'is arrequal opporunity provider and employer.
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CCC-661 Instructions and Form (Continued)

CCT661 (04-13-04) PHgE 2°6T 3
PART E - PRODUCER'S CERTIFICATION

§4.1 hereby certify. thal all information li

wd ubove and on documenis atflached are drue and corveci; and il docimends provided-are irue copies of the iransaciion reporied. Providing a filse
ulivn 16 the:governaient Isninishable By Thyprisomazent. fines and olher pendlHes. AW informddivn provided bervin i sibject t verification by The Contfpility Credic Corpivdlion. Thé
prendsivis of erimingl und civil fraud statides thatapply to.his certification, incliudes £878IC 286, 287, 374, 6416514 4 004 and 1-014; TS.C Tldmoand 31 U.SC 3728,

8B, Ihirehy-Corlyfy lhat: (CReck e appropriate Bix Belodse befird Sighing,)

Mure than J0-percent uf miy Erosy aumitul Fevenie (receiply) iy received from farming and ranehing operations and thal my gross anetal veyeniie (receipls) from (esé operalion s is nod
in-exciess of §2.3 millin :

Fifly pereent vr less-of miy-gross annual revenne (Feeoipes) iy received fropt farming and Fanthing operations Qud TRty groxs diniial revenie (recdipis) frum dlagriciliore and
pun-agriculiral sources i not i excesy of $2.3 million,

8C. Producer's Signature 8D. 10 Number BE Share SF. Date pam-novyvy)

9. Thereby.cerdify thiar all informacion isled above and on dogumenis diached aiesitnic ded correc, and all dicuments provided are.fru copies of i irapsaciion ieported, -Providivg a fulse
i Aliaformation provided Feretn is sibject 1 verification By the Commodity Credit Corporation. The

e Eoii Ao dlie GOvERRmEnl 15 punish hyiapiisonsicey; [ies and vlhér peniilic ; i
provisiors Of criminal dnd civil fraid stagetes- that apply-to dhis certification, includey 18 UX.C 286, 287, 371,641, 654, L 00 and 4 014; US €. Tddmyand 31U 53729,

9B, Lhriby céilify thiil: (Check the appropriats box helini beforé signing,)

and Fanching pperations apd thal my gross Wi el reverid (Feeripls

l:l More fhian 30 Perccnt of m gFoss Gl révomit (recdipis] is Féceived from Ao

frexcesy nf 8§25 million

e dhise bjeraiin

D Filly: percent 68 Joss of by gross @i rivensic (reseipis] is réceived Jomt firming and vapching operations und thal my grossanmual rinepue (Feceiprs) frov alb dgricilnie and
aefpeagricilinral souwrces I 08 e excess 0f §2:3 million

9C: Praducer's Signature 9D .- 1D Number OE. Share OF. Date (mm-nB-vyvy)

FOA, Thereby ceriify thul all informdiion listed dbove andun docnmends attached are draeand correct, andall documends provided are triue copies of the Iransaction reporied. Providing a false
ativn o (he goverament is punishiahle by imprivoamend, fines and otherperalites. 410 information provided heeein-is- subjectio verification by the Commodity. Credit Corporation, The
provisivnyof ceiminal and ¢ivil frand siatiles hat-apply Todhiyeeriificalion, viclud e 18 U:5,C, 286,287, 371 641, 658, 100 and 1014 U.S:C, 714nijdnd 3 T:5:.C. 3728,

268 Therchy cortifyihai: (Check ihe appropriate box below hefire signing

D More dhan 30 porcend of my. grossannuad revepue freceipls) iy recdived Jrom furming and ranching operations and Uhat my-gresy annna revemie {feceipiy ) from these operations lsnpt
insexcessof §2.5 millivd

D Fifiy purcent or-lassuf

ross.anpual revenne freceipisiis reveived front farming and ranching-operativays and Mt my gross anaal revenne (Feceipts) from all agriculture and
non-agriciltural spurces

isoantdn exeess of $2.5 midlion.

10C. Producer's Signature 10D; 1D"Number 10E. Share 10F. Date impnpb-yyvy)

L1A D hereby certify that-all information Bised above and vn docnments-aitached aretrug and correcd and all doviments provided are true eopies of the transacdon reported, Providinga false
ific ishuble by fmprisonment, fines.amd other penaliies Al information-provided Rerein'1s subject fo-verification by the Commodily Credil-Corporalion.

e fon-io the goveramen
The privviionsof erimingl and ¢ivil fraud Statiies that-apply to iy corfificativn,. fhelides 18 US/E 286, 287 378 641, 651, 100 .dnd 3004, TS T di and 37 U.S.C 3724,

1B, Fhereby cortify thai: (Check The appropriaie hox belinw bdfbre signing)

l:l More (an 30 percead of sy geoss dnnual reyenrne (réceipts) s recelved frony farming and Fanching operations and (il 71y grosy anmuil revemne (ree pisl fron tidse operations iy nnt
iexeey.of §2.5 million,

Fifty percemlor less of wy grosy aninual revepie (receip (s i received Jiom furming dird rangking operativpys und thal my grosy ainal revenpe freeeipls] fron all ugricullure and:
nua-agriculinral svurees i noe in excess of 825 million :

11C. Producer's Signature 11D. ID Number 11E. Sharé 11F. Dale (MDD-Y VYY)

F24. Therehy ceriify dhalall-informalion livied above and on docimenis abttached wre wracand coriect, and all docunienis provided-are’ipe copies of the Transdclion reporied. Providinga fal)
certification to the governmeni-is prnishahle by imprisoament; fings und viber penaliies. A1 nformarion provided heretn- iy subjeci-to verificativn by-the Commuodity Credit Corpuraiion,
The provisions ol crininal @nd civil fraid statdes- thal apply- (o dhisceriificalion; idchides 18 T.S:CL 286, 287, 371, 641,654, LO0T-dnd | 084, U.S.C. 7i4ni; and 31 U.S.C 3728,

12B: [hercby-cortifythali (Checkihe appropriale hox below. before stgningj

Moie thay 30 perceni of my ghoss anitiglie edue (Feceipls) ix received Jrum furming and ranching operativns.ded (Ral aiy ross anmigl revedie (Fecdipts) from these operations is vt
in excesy of $2.5 miillion: : :

l:l Fifly percent vurless of miy grosy anpuul revenme (receipis) is received from farming and renching vperalions:and (hat pry gross ganpad rovenue (receipls) frome all agricilbure and
nerm-agriculiiral sonreesis notin excess of 825 million

12C. Producér's Signature 12D; ID:Number 12E. Share 12F. Date (umvpp-vvyy)
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CCC-661 Instructions and Form (Continued)

CCC-66:1(04-13:04) Page 5 of 3
fPART F -COUNTY COMMITTEE REVIEW OF EVIDENCE
YES NG

‘113A: Are the livestock losses due to the declared disaster condition, and are there other losses that would support-a finding that the lesses were
the result of the eligible disaster declaration? If "NO"; Disapprove in Part G below:

13B. Describe in-detail the reasens:for the COC: determination.

. YES NO
14A. .Is the producers reperted livestock inventory at the timi of the disaster in Part:C reasonable and supported by adequate documentation?
If"NC"; Disapprove.in Part-G below.
14B. Describe in detail the reasons for the COC-determination:
YES NO

15A. F},\re tléebpﬁodu_cefs reported livestock losses in Paft D.reasonable.and supported by adequate documentation?-1f "NQY, Disapprove in
art elow.

15B; ‘Describe n détail thereasons for the COC détermination.

EPART G - COUNTY COMMITTEE DETERMINATION

16A. DETERMINATION: 16B. FSA COUNTY OFFICE NAME AND ADDRESS (INCLUDE ZiP CODE]  |16C.. FSA-COUNTY OFFICE TELEPHONE
’ NUMBER (INGLUDE AREA GODE)
|:| APPROVED

D DISAPPROVED

16D. €OC's SIGNATURE 16E. DATE (MM-DD-YYYY)}
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