UNITED STATES DEPARTMENT OF AGRICULTURE _
Farm Service Agency Notice DAP-60
Washington, DC 20250

For: State and County Offices

Clarifying Livestock Assistance Program (LAP) Procedure
Approved by: Deputy Administrator, Farm Programs

A

1 Overview

A

Background Under LAP, COC’s must establish a maximum grazing loss percentage for each
type of grazing because of the disaster. Notice DAP-55 required COC’s to
document grazing losses in Exhibit 1 for each month of the payment period.
PECD has been advised that many COC’s did not document or record grazing
losses in the COC minutes as the losses occurred.

In addition, a concern has been raised about the computation of the final payment
and why the 50 percent is applied to the loss amount to compute the eligible
amount.

B
Purpose This notice:

* removes the requirement that COC’s complete Exhibit 1 of Notice DAP-55
and submit it to the State Office

e clarifies procedure regarding maximum grazing loss percentages
e provides additional information about computation of the eligible amount

e provides a list of required documentation to be included with CCC-654.

Disposal Date Distribution

March 1, 2000 State Offices; State Offices relay to County
Offices
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Notice DAP-60

2 Maximum Grazing Loss Percentages

A
Establishing
Maximum
Grazing Loss
Percentage

B

County
Maintenance
Software

12-8-99

COC shall continue to establish the maximum grazing loss for each type of grazing
because of the disaster, according to 1-DAP, subparagraph 706 A.

The maximum grazing loss established for each type of grazing shall be:
* recorded in the COC minutes
e entered on CCC-654, item 18 for each type of grazing

e used by COC to determine maximum grazing losses allowed for producers in
the county.

Note: Because this is a maximum grazing loss for the county, not all
producers in the county should experience the maximum loss. The
average grazing loss for the county should be less.

If the information is available, COC’s may complete Exhibit 1 of Notice DAP-55
and use the average grazing loss determined according to the exhibit as a guideline
when reviewing LAP applications.

County Offices shall:

e access County Maintenance software according to 1-DAP, paragraphs 724 and
725

e on Crop Year Table Screen MHANLCO1, enter the maximum grazing loss for
the type of grazing from CCC-654, item 18.

Note: The maximum set by the National Office is 80 percent.
Example: CCC-654, item 18, is 60 percent for native pasture and 70 percent

for improved pasture. The entry for maximum grazing loss on
Screen MHANLCO1 shall be 70 percent.

Continued on the next page
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Notice DAP-60

2 Maximum Grazing Loss Percentages (Continued)

C

Recording
Producer’s
Maximum
Percent of
Grazing Loss

Pasture Screen MHANLO901 will be displayed with the Producer’s Percent of
Grazing Loss. This percentage will be the percent entered on the County
Maintenance Screen MHANLCO. Refer to 1-DAP, paragraph 725.

If the producer’s loss is less than the maximum percent of loss established for the
county, the producer’s loss shall be changed on Screen MHANL901, the first
pasture screen.

Refer to 1-DAP, paragraph 706 to determine producer’s weighted average grazing
loss when pastures are certified at different grazing loss percentages.

1-DAP, subparagraph 706 D reflects the producer’s weighted average grazing loss
to be 57 percent. On Screen MHANLO901, the first pasture screen, enter
57 percent in the field “Producer’s Percent of Grazing Loss”.

Note: 57 percent will be used to compute the producer’s loss amount in item D,
Eligibility, on the computer-generated LAP application.

3 Computing Payment

A
Calculation

B
Eligible Amount

12-8-99

In item D, Eligibility, of the computer-generated LAP application, the calculation
for loss amount reflects the lesser of the pasture value, item B, or the value feed
needs, item C, times the producer’s maximum grazing loss.

The loss amount is then multiplied by 50 percent to determine the eligible amount,
item D.

The eligible amount will be multiplied by the national factor to determine the
amount of payment.

The loss amount is multiplied by 50 percent to determine the eligible amount
because the Federal regulation provides that the final payment shall not exceed
50 percent of the loss amount.

By applying the 50 percent before a national factor is determined, the national
factor should be higher.
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4 Documentation To Be Included With CCC-654

A
Documentation
for COC Minutes

B
Additional
Information

12-8-99

The following documentation shall be included in the COC minutes:

e LAP crop year

e LAP payment period

e maximum percent of grazing loss for the county

e carrying capacities for each type of grazing

e explanation of the livestock emergency with justification of need.

Provide additional information as follows:

e when CCC-654 is for more than 1 type of disaster, be sure to include all
documentation

Example: Ifthe disaster, item 4, is drought and excessive heat, be sure to
complete item 7, Temperature, for both normal and current year.

e any extenuating circumstances
e justification if the payment period date is beyond November 15, 1999
Note: Refer to Notice DAP-55.

» if a month is skipped, an explanation of the type and extent of the unusual
circumstances.
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