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1 Overview 
 

A Background 
 

On February 8, 2006, the President signed the Agricultural Reconciliation Act of 2005  
(2005 Act) into law which provides for modifications to the DCP direct advance payment 
percentages for FY’s 2006 and 2007. 

 
B Purpose 
 
 This notice provides FSA State and County Offices with: 
 

• information about the changes to the advance payment percentages for DCP direct 
payments for FY’s 2006 and 2007 

 
• a revised copy of CCC-509 Appendix: 

 
• dated “2-8-06” 
• applicable as of February 9, 2006 
 
Note: CCC-509 Appendix is available on the FFAS Intranet at 

http://dc.ffasintranet.usda.gov/. 
 
• information about software changes that are being implemented to meet the requirements 

of the 2005 Act. 
 
 
 
 
 
Disposal Date 
 
October 1, 2006 

Distribution 
 
State Offices; State Offices relay to County Offices 

2-8-06       Page 1 

 
Notice DCP-151 



Notice DCP-151 
 
2 Provisions of the 2005 Act 
 
 A Introduction 
 

The 2005 Act amends the Farm Security and Rural Investment Act of 2002 (2002 Farm Bill), 
Section 1103(d)(2) by providing that, “At the option of the producers on a farm, up to  
50 percent of the direct payment for a covered commodity for any of the 2003 through 2005 
crop years, up to 40 percent of the direct payment for a covered commodity for the 2006 crop 
year, and up to 22 percent of the direct payment for a covered commodity for the 2007 crop 
year, shall be paid to the producers in advance.” 
 
The 2005 Act further amends the 2002 Farm Bill, Section 1303(e)(2) pertaining to DCP 
direct advance payments for peanuts by providing that, “At the option of the producers on a 
farm, up to 50 percent of the direct payment for any of the 2003 through 2005 crop years, up 
to 40 percent of the direct payment for the 2006 crop year, and up to 22 percent of the direct 
payment for the 2007 crop year, shall be paid to the producers in advance.” 

 
 B Effect on Farms Enrolled for FY 2006  
 

The provisions of the 2005 Act are applicable for contracts enrolled after passage of the  
2005 Act.  As of February 7, 2006, approximately 736,000 contracts have been enrolled for 
FY 2006. 
 
Note: A contract is considered “enrolled” once all required signatures have been obtained 

from all producers sharing in the base acres on the farm.   
 
The 2005 Act does not in any way change the signature requirement provisions for 
participation in DCP.  See 1-DCP, paragraph 390 for additional signature requirement 
provisions. 
 
The following table provides the DCP direct advance payment percentages applicable for  
FY 2006. 
 

IF the contract was “enrolled”… 
THEN the DCP direct advance payment 
percentage applicable for the contract is… 

on or before February 8, 2006 50 percent. 
after February 8, 2006 40 percent. 

 
 C CCC-509 Appendix 
 

See Exhibit 1 for the revised version of CCC-509 Appendix.  County Offices: 
 
• shall ensure that all signatories to CCC-509 enrolled after February 8, 2006, are provided 

with a copy of the revised CCC-509 Appendix 
 
• are not required to provide a copy of the revised CCC-509 Appendix to signatories to 

contracts enrolled before February 8, 2006.  
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3 Modifications to DCP Application and Payment Software 
 
 A CCC-509 Application Software Modifications 
 

The provisions of the 2005 Act do not affect the DCP web-based CCC-509 process except 
that a new version of CCC-509 Appendix must be provided.  The revised CCC-509 
Appendix is expected to be available through the web-based process on February 9, 2006. 
 

 B Direct Payment Software Modifications 
 
 2006 direct payments will be disabled once the President signs the bill and will continue to 

be disabled until software modifications are in place to implement the new program 
requirements.  Forthcoming information bulletins will provide additional information about 
the disabling of 2006 direct payments and when software modifications have been completed 
and downloaded to enable 2006 direct advance payment processing to resume. 

 
C 2006 Advance Payment Rates 
 
 The following table shows both advance payment rates of 50 percent and 40 percent of the 

final crop payment rate to be used when computing 2006 advance payments. 
 

Crop 
50 Percent of Final 

Payment Rate 
40 Percent of Final 

Payment Rate 
Wheat (bu.) $0.26 $0.208 
Oats (bu.) $0.012 $0.0096 
Rice (lb.) $0.01175 $0.0094 
Upland Cotton (lb.) $0.03335 $0.02668 
Soybeans (bu.) $0.22 $0.176 
Flax (bu.) $0.224 $0.1792 
Other Oilseeds (lb.) $0.0040 $0.0032 
Corn (bu.) $0.14 $0.112 
Grain Sorghum (bu.) $0.175 $0.14 
Peanuts (lb.) $0.009 $0.0072 
Barley (bu.) $0.12 $0.096 
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CCC-509 Appendix 
 
 The following is an example of the revised CCC-509 Appendix. 
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CCC-509 Appendix (Continued) 
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CCC-509 Appendix (Continued) 
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CCC-509 Appendix (Continued) 
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CCC-509 Appendix (Continued) 
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CCC-509 Appendix (Continued) 
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CCC-509 Appendix (Continued) 
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