
UNITED STATES DEPARTMENT OF AGRICULTURE 
Farm Service Agency 
Washington, DC 20250 
 
For:  State and County Offices 
 

Dairy Margin Coverage (DMC) Program 2019 Registration and Coverage Election  
Approved by:  Acting Deputy Administrator, Farm Programs 

 
 

 
1  Overview 
 

A Background 
 
The Agriculture Improvement Act of 2018 (2018 Farm Bill) authorized the DMC Program to 
replace the Margin Protection Program for Dairy Producers (MPP-Dairy).  Much like 
MPP-Dairy, the DMC Program is a voluntary program that provides dairy operations with 
risk management coverage that will pay participants when the difference, or margin, between 
the National price of milk and the average cost of feed falls below a certain level selected by 
the producers in a dairy operation. 
 
The DMC Program offers participating dairy producers the following: 

 
• catastrophic coverage at no cost to the producer, other than a $100 administrative fee 

 
• greater coverage at various levels for a premium in addition to the annual $100 

administrative fee for each year of participation. 
 

  Notice DMC-1 informs State and County Offices of the following: 
 

• basic DMC Program provisions 
 

• a forthcoming notice would provide guidance on the sign-up for the 2019 registration and 
coverage election period. 

 
B Purpose 
 
 This notice: 
 

• informs State and County Offices about the DMC Program’s: 
 

• change to National average feed cost  
• 2019 registration and coverage election period 
• signup provisions 
• required notifications and outreach actions 

 
• obsoletes Notice DMC-4. 

 
Disposal Date 
 
December 1, 2019 

Distribution 
 
State Offices; State Offices relay to County Offices 
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Notice DMC-5 



Notice DMC-5 
 
2  Production History for 2019 DMC Signup 

 
A Production History 

 
Milk produced from cows and marketed commercially in the U.S. is eligible milk production 
for DMC.  All eligible dairy operations for DMC must have an established production 
history approved by COC based on verifiable documentation of actual milk marketing of the 
dairy operation during the applicable periods.  Milk production history for DMC will be 
determined by the date the dairy operation first began commercially marketing milk. 

 
  Note: See Notice DMC-1 for further information on establishing production history.   
 
 B DMC Production History  
 

In most cases, production history established under MPP-Dairy on CCC-781 will be used as 
the production history for enrolling the dairy operation under DMC.  Dairy operations that 
have never established production history must establish production history for DMC on 
CCC-800, Production History Establishment (Exhibit 1).  A dairy operation is not considered 
“new” for establishing production history for any of the following occurrences: 

 
• change in the name of the dairy operation 
• change of the dairy taxpayer identification number for tax purposes 
• relocation of the dairy operation to another State or county 
• additional shareholders are added to the dairy operation 
• family member, according to 5-PL, takes over the dairy operation  
• dairy operation reorganizes and maintains at least 1 common member. 

 
  Note: A COC-approved production history established on CCC-781 under MPP-Dairy will 

automatically roll into DMC and be made available in the DMC software. 
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Notice DMC-5 
 
2  Production History for 2019 DMC Signup (Continued) 
 

C Administrative Production History Establishment Provisions 
 

County Offices administering DMC must do the following:  
 

• establish dairy operation on an active farm and tract 
• establish dairy operation in the administrative State and county  
• load the dairy operation in MIDAS Business Partner. 

 
 D Production History Established Under MFP 
 

Production history previously established on CCC-781 for the Market Facilitation Program 
(MFP) will not be used for the DMC Program.  Dairy operations that established production 
history for MFP must establish production history on CCC-800 according to DMC Program 
provisions.   
 
More information will be forthcoming for dairy operations that established production 
history under MFP. 

 
E Production History Bump 

 
The last production history approved with applicable adjustments under MPP-Dairy will be 
used for DMC.  No further bump adjustments will apply.  Only dairy operations establishing 
new production history under DMC on CCC-800 in any DMC Program year will have the 
2018 bump factor of 1.0186 applied to their production history. 

 
F Determining Separate and Distinct Dairy Operations 
 
 A dairy producer that operates more than 1 dairy operation must: 

 
• be determined separate and distinct  
• complete a separate CCC-801 for each separate and distinct operation 
• pay separate administrative and premium fees, if applicable. 
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Notice DMC-5 
 
2  Production History for 2019 DMC Signup (Continued) 
 

F Determining Separate and Distinct Dairy Operations (Continued) 
 

County Offices will determine whether a new dairy operation is separate and distinct if the 
dairy operation maintains all of the following: 

 
• separate dairy barn facility 
• separate dairy cattle that are not moved between the facilities 
• separate feed 
• separate records maintained per facility 
• separate milk marketings 
• separate milk tanks 
• separate permits 
• separate State licenses. 
 
These criteria are the minimum standard used to determine whether a dairy operation is 
separate and distinct.  STC’s may choose to develop more stringent criteria.   
 
Note: Dairy operations that participated in MPP-Dairy and were previously determined as 

separate and distinct will remain as constituted and do not need to be redetermined 
separate and distinct under DMC. 

 
  G Approving CCC-800 
 

County Offices will review and determine the acceptability of each CCC-800 for initial 
production history establishment to ensure: 

 
• accuracy and completeness 
• appropriate signatures were provided according to 1-CM signature policy provisions 
• proper determination of the new or existing dairy operation according to Notice DMC-1 
• production history is being determined based on: 

 
• the relevant period from verifiable source documentation 
• applicable elected production history establishment option for new dairy operations. 

 
Only CCC-800’s thoroughly reviewed according to this subparagraph will be processed and 
signed by COC or designee. 
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Notice DMC-5 
 
3  2019 DMC Signup Provisions 
 
  A Registration and Coverage Election Period 

 
Dairy operations can register for 2019 DMC coverage beginning June 17, 2019, through 
COB September 20, 2019.  Dairy operations that enroll for 2019 will retroactively have 
their DMC coverage begin on January 1, 2019.   
 
When registering for DMC, the dairy operation must: 
  
• be commercially marketing milk at the time of their initial registration and at the time of 

their annual coverage election in DMC, except as provided by subparagraph C 
 

• have a production history established and approved by COC according to paragraph 2 
 

• submit a completed CCC-801, Dairy Margin Coverage Contract and Annual Coverage 
Election (Exhibit 2) no later than COB September 20, 2019 

 
• pay a nonrefundable $100 administrative fee before the registration period ends on 

COB September 20, 2019, unless exempt according to subparagraph 4 A.   
 

   Note: CCC-801’s submitted after COB September 20, 2019, must be disapproved.  
Late-filed provisions will not apply to the DMC Program. 

 
Reminder: Dairy operations that have made coverage elections on the CCC-801 contract 

may amend the coverage election level until COB September 20, 2019. 
 

  B New Dairy Operation Registration 
 

A new dairy operation that does not register during the most recent registration and coverage 
election period is required to do the following: 

 
• submit CCC-800 and CCC-801 within 60 calendar days from the date on which the dairy 

operation first commercially markets milk 
 
• elect coverage that begins on the first day the dairy operation commercially marketed 

milk, if approved. 
 
A new dairy operation that does not meet the 60-calendar day requirement to register cannot 
register until the next annual coverage election period for coverage for the following calendar 
year. 

 
Note: County Offices must take manual CCC-800’s and CCC-801’s for new dairy 

operations until software is made available to enter in the automated system.  County 
Offices must hold the checks received for administrative fees and premium fees, and 
record the remittances on FSA-603.  Do not enter checks into NRRS. 

 
Additional information will be forthcoming on how to process checks for manual 
applications. 
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Notice DMC-5 
 
3  2019 DMC Signup Provisions (Continued) 

 
  C Dairy Operations That Stopped Marketing in 2019 

 
For 2019 only, if the dairy operation commercially marketed milk for any calendar days in 
2019, the dairy operation is eligible to participate in DMC for the days the dairy was in 
operation.  For the dairy operation to be eligible in these circumstances the dairy operation 
must do the following: 

 
• submit the dairy operation’s final 2019-month milk marketing statement 
• submit a completed CCC-801 by COB September 20, 2019 
• submit a completed CCC-802, Dairy Margin Coverage Dissolution (Exhibit 3). 

 
Note: These dairy operations are not eligible for the premium rate discount provided in 

subparagraph 4 D; however, applicable premiums will be prorated based on the 
months and applicable number of days the dairy was in operation in 2019. 

 
County Offices will load the contract into the software, submit CCC-802, the final month 
milk marketing statement, and any other applicable documents to the State Office for review.  
After review, the State Office will load the documents on the SharePoint site. 

 
D Administrative Signup Provisions 
 

County Offices administering DMC must ensure the eligible dairy operation is commercially 
marketing milk at the time of enrollment in DMC, except as provided in subparagraph C. 

 
To meet payment eligibility, the dairy operation must meet the following requirements: 

 
• ensure the dairy operation has certified compliance with HELC and WC provisions on 

AD-1026, according to 6-CP 
 
• ensure CCC-902 is completed for entity members and for a foreign person determination 

only as applicable, according to 5-PL, Part 3. 
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Notice DMC-5 
 
3  2019 DMC Signup Provisions (Continued) 
 

E Approving CCC-801 
 

COC or designee will: 
 
• be satisfied that all applicable DMC eligibility requirements have been met (according to 

Notice DMC-1) before approving the applicable CCC-801 
 
• not approve the CCC-801 until notified funding authorization is complete 

 
• not approve the CCC-801 without an approved CCC-800 or CCC-781 

 
• not approve the CCC-801 without payment of the administrative fee, unless waived 
 
• not approve the CCC-801 that was requested or received after COB September 20, 2019, 

except for a new operation according to subparagraph B 
 
• not approve CCC-801’s for a joint venture unless all members of the joint venture who 

share in the milk marketed commercially from the dairy operation have been identified 
on CCC-801 and all that are participating in DMC have signed CCC-801. 

 
F Withdrawing CCC-801 

 
CCC-801 can be withdrawn only during the annual coverage election period.  The 
administrative fee for a withdrawn CCC-801 will not be refunded. 
 
Producers in the dairy operation must request in writing in the CCC-801 “Remarks” section 
that they are withdrawing CCC-801 from the DMC Program and sign and date beside the 
written statement.  County Offices will write “withdrawn” across the front of CCC-801 and 
file in the producer folder.  A dairy operation may change coverage elections at any time 
during an open coverage election period. 
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Notice DMC-5 
 
4  2019 DMC Coverage and Fee Provisions  

 
 A Administrative Fee 

 
All dairy operations participating in DMC are required to pay the $100 administrative fee.  
The administrative fee is non-refundable and due by the end of the annual coverage election 
period.  The administrative fee must be received and recorded by the County Office before 
the DMC contract can be approved. 

 
The administrative fee may be waived for dairy producers qualifying for an exemption based 
on the following: 
 
• limited resource farmer or rancher 
• beginning farmer or rancher 
• socially disadvantaged farmer or rancher 
• veteran farmer or rancher. 

 
Dairy producers must certify their qualification for the waiver of the administrative fee on 
CCC-860, according to 1-CM, paragraph 950.  CCC-860 must be on file when CCC-801 for 
the applicable coverage year is submitted. 

 
 B Premium Buy-Up Coverage for 2019  

 
Notice DMC-1, subparagraph 3 A provides the schedule of premiums applicable to each 
margin coverage level.  A participating dairy operation that purchases buy-up coverage 
during the annual coverage election period is required to pay a premium fee, in addition to 
the administrative fee.   

 
 C Premium Payment Provisions 
 
  For 2019, the total premium is due by COB September 20, 2019. 

 
 A dairy operation may pay their premium fees according to any of the following: 

 
• in full or in partial at the time of coverage election 
• by assignment using the code “19DMC” 
• in full by COB September 20, 2019 
• offset by receivable, if applicable. 

 
  Note:  A new dairy operation registering for coverage after September 20, 2019, must pay 

the premium in full at the time of enrollment. 
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Notice DMC-5 
 
4  2019 DMC Coverage and Fee Provisions (Continued) 

 
 D Premium Rate Lock-In  

 
The 2018 Farm Bill allows dairy operations the opportunity in 2019 to lock-in the selected 
coverage levels for 5 years and receive a 25 percent discount on DMC premiums.  Dairy 
operations can only make the lock-in election during the 2019 registration and coverage 
election period.  After the 2019 coverage election period, the option to lock-in is not 
available.  However, new dairy operations that have not previously established production 
history have the option to lock-in until 2022.  Dairy operations that choose the lock-in must: 

 
• pay the administrative fee annually, unless exempt 

 
• agree to the same elected coverage level percentage and threshold election for the full 

5-year term beginning January 1, 2019 
 

• sign CCC-801 annually to certify the dairy operation is still commercially marketing 
milk. 

 
 E MPP-Dairy Premium Repayment Credits 
 

Notice MPP-70, subparagraph 2 H instructs County Offices to maintain credit elections made 
on CCC-785, Margin Protection Program for Dairy Producers (MPP-Dairy) Premium 
Repayment Option Election Application, for MPP-Dairy premium repayments in the dairy 
operation’s DMC file folder until the dairy operation registers for DMC.  Dairy operations 
that elected credit repayments will have the credit applied to their DMC premium balances.  
Once the DMC software is open, County Offices will enter the credit amount to the 
applicable dairy operation.  Any unused credit balance will be forwarded for use during the 
next coverage year until expended.  If a credit balance remains after the 2023 premium 
balance is paid or when a dairy operation dissolves, the balance will not be cashed out.   

 
F Failure to Pay Fees 

 
Failure to pay the administrative fee by the end of the coverage election period will result in 
the following: 
 
• if an annual enrollment, disapproval of the contract 

 
• if a 5-year lock-in enrollment, establishment of a receivable immediately following the 

end of the coverage period. 
 

   Failure to pay premium fees by the due date will result in the following: 
 

• establishment of a receivable 30 calendar days after the due date 
• not receiving an indemnity payment until all premiums have been paid in full.  

 
 Note: A dairy operation that pays all outstanding premiums will be retroactively eligible for 

DMC payments if all other eligibility requirements have been met. 
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Notice DMC-5 
 
5  General DMC Provisions  

 
 A Notifying Dairy Operations  

 
County Offices must immediately notify dairy operations of the availability of the DMC 
Program and the opening of the 2019 registration and coverage election signup period.  Dairy 
operations that have established production history under MPP-Dairy signup will receive a 
letter (Exhibit 4) notifying them of the 2018 Farm Bill provisions and providing the dairy 
operation’s production history which is needed for the dairy operations to view their risk 
management options using the DMC Decision Tool.   
 
To facilitate distribution, the National Office will provide an Excel file with the verified 
production history by dairy operation posted to the DMC SharePoint site for State Offices to 
access.  State Offices will forward the applicable information to the County Offices.  County 
Offices must: 

 
• verify the production history is correct for each dairy operation 
• mail the letter in Exhibit 4 to each dairy operation 
• exclude from the mailing the dairy operations that: 

 
• dissolved before 2019 
• established production history for MFP purposes only. 

 
A Word version of the letter template may be accessed by State Offices from the DMC 
SharePoint site located at 
https://sharepoint.fsa.usda.net/mgr/dafp/psd/policy/Dairy%20Margin%20Coverage%2
0DMC/Forms/AllItems.aspx County Offices have the option to mail merge the electronic 
file data into the letter.  Mail merge instructions will also be provided on the SharePoint site.  
The letter template will be available in a version formatted for mail merges, and in a version 
with normal formatting.  State Offices shall disseminate the letter, mail merge steps and 
Excel mailing spreadsheet to the County Offices. 

 
 B Outreach Activities and Resources 

 
County Offices are encouraged to conduct extensive outreach activities to promote the DMC 
Decision Tool and signup period through the actions in subparagraphs 6 A and B. 
 
Resources available will include:  
 
• DMC Fact Sheet located at www.fsa.usda.gov/news-room/fact-sheets/index 
 
• “milk-can” information card will soon be made available on the DAFP Training Intranet 

located at https://inside.fsa.usda.gov/program-areas/dafp/dafp-training/index 
 

• DMC Employee Resource Toolkit available on the Outreach Intranet page located at 
https://inside.fsa.usda.gov/operations/office-of-outreach/program-toolkits/index  
 

• DMC Stakeholder Toolkit available on the Outreach Internet page located at 
www.fsa.usda.gov/outreach under “Outreach Programs”. 

 
Additional information about Farm Bill activity can be found at www. Farmers.gov. 
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Notice DMC-5 
 
5  General DMC Provisions (Continued) 

 
  C DMC Decision Tool 
 

A web-based decision tool is available at www.fsa.usda.gov/dmc to assist dairy producers 
with examining various coverage options suitable for their dairy operation.  State and County 
Offices should promote the link extensively to assist producers in determining available 
options. 

 
 D DMC Regulations 

 
DMC regulations were filed for public inspection at the Office of the Federal Register (FR) 
on June 14, 2019, and will be published in the FR on June 18, 2019.  The regulations are 
provided in 7 CFR Part 1430, Subpart D.  County Offices will provide a copy of the rule to 
dairy cooperatives and partner organizations. 

 
E National Average Feed Cost Change for Alfalfa Hay 

 
   The 2018 Farm Bill required the collection of premium and supreme alfalfa hay prices.  

USDA regulations are adopting a revision of the alfalfa hay price to include high quality 
alfalfa in the National average feed cost calculation.  For DMC, the premium and supreme 
alfalfa hay prices as reported by NASS will be used in a 50 percent blend with 50 percent of 
the nonpremium alfalfa hay prices that were previously used in MPP-Dairy. 

 
   Consequently, the 2019 DMC margin rates as reported will be adjusted to reflect the change, 

including the premium hay as part of the calculation.  Early estimates of this change to the 
alfalfa component to the National average feed cost will increase the feed cost calculation by 
3 percent. 

 
 F Handbook Update 

 
   The forthcoming 1-DMC will provide DMC program policy and procedure. 
 
6  Action Required  

 
 A State Office Action 

 
  SED’s, STC’s, DD’s, and SOC’s will: 
 

• ensure that County Offices immediately notify producers of the contents of this notice 
using all available sources with available funding 
 

• promote the DMC signup period and DMC Decision Tool link at all informational 
meetings/events 
 

• contact partners and stakeholders to request presentation time for DMC 
 

• ensure County Offices are conducting extensive outreach to all dairy producers to 
promote participation in signup 
 

• review by county, DMC outreach activities entered and tracked in OTIS 
 

• direct questions about this notice to the National Office according to subparagraph D. 
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Notice DMC-5 
 

6  Action Required (Continued) 
  
 B County Office Action 

 
  County Offices will: 

 
• immediately inform all dairy operations, cooperatives, associations, and other stakeholder 

organizations in their county of the contents of this notice by any of the following 
outreach activities: 
 
• over-the-counter contact 

 
• issuing newsletters, with available funding 

 
• electronically issuing GovDelivery newsletters to all county subscribers (texts where 

applicable) 
 

• hosting and participating in informational/outreach meetings, workshops, or field 
days 
 

• scheduling DMC presentations with dairy cooperatives and associations  
 

• sharing all DMC materials (news releases, fact sheets, quick fact cards, PSA’s) with 
stakeholders 
 

• promoting the DMC Decision Tool link 
 

• making telephone calls to producers and stakeholders 
 

• sending letters to dairy operations according to Exhibit 4 
 

• forward questions about this notice to the State Office specialist. 
 
  C Redelegation of Authority 

 
The authority to approve CCC-800, CCC-801, CCC-802, and all other program documents 
must be redelegated, in writing, to the next authority.  The following table provides 
exceptions to redelegate authority for approval. 
 
IF the producer is a… THEN approval authority is… 
State, Federal, or non-Federal County Office employee CED. 
COC member DD. 
STC member SED. 
CED COC. 

 
Questionable cases may be referred to the next higher authority for determination. 
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Notice DMC-5 
 

6  Action Required (Continued) 
  

D National Office Contact Information 
 
State Offices can contact any of the following with questions about this notice. 

 
Name Telephone E-mail 

Doug Kilgore 202-720-9011 douglas.e.kilgore@usda.gov 
Angela Payton 202-720-0482 angela.payton@usda.gov 
J. Latrice Hill 202-690-1700 fsaoutreach@usda.gov 
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 Notice DMC-5 Exhibit 1 
 

CCC-800, Dairy Margin Coverage (DMC) Production History Establishment 
 
 A Example of CCC-800 
 

The following is an example of CCC-800. 
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 Notice DMC-5 Exhibit 1 
 

CCC-800, Dairy Margin Coverage (DMC) Production History Establishment (Continued) 
 
 A Example of CCC-800 (Continued) 
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 Notice DMC-5 Exhibit 1 
 

CCC-800, Dairy Margin Coverage (DMC) Production History Establishment (Continued) 
 
 B Instructions for Completing CCC-800  
 
  The following table provides instructions for completing CCC-800. 
 

Item Instructions 
1 FSA representative must check box A for initial establishment or box B for correction. 
2 FSA representative must enter applicable administrative State name. 
3 FSA representative must enter applicable administrative county name. 
4 FSA representative must enter the farm number. 
5 FSA representative must enter the tract number. 
6 FSA representative must enter the dairy operation number. 
7 Dairy operation must enter the name and address of the dairy operation.  
8 Dairy operation enters the month, date and year the dairy operation first began to 

commercially market milk.  
9 If the dairy operation started marketing milk on or before January 1, 2013, the dairy 

operation enters the verified marketings per year for each applicable calendar year.  If 
there are not marketings for that year, enter zero. 

10A–
10B 

 

If the dairy operation started marketing milk on or after January 1, 2014, but on or 
before January 1 of the previous calendar year, dairy operation enters the calendar year 
in 10A and the total milk marketings for the selected year in 10B.  

11 Dairy operation will enter the year and the exact milk marketings for each full month 
the dairy has been operating, beginning with the first full month of production from the 
date indicated in Item 8.  Enter zero for months with no production.  If this is a seasonal 
dairy, the dairy operation will check the box and enter the number of months the dairy 
will market milk on an annual basis.  

12 FSA representative will calculate and enter the annual production history by using the 
sum of available full month milk marketings divided by the sum of the seasonal index 
percentages for the applicable months. 

13 Dairy operation will enter the number of dairy cows as reported by the dairy operation. 
14 FSA representative will enter the National annual milk production per cow for the year 

the dairy operation started marketing milk. 
 
Note: The 2019 rolling herd average is 23,149 pounds. 

15 FSA representative will calculate the annual production history for Option 2 by 
multiplying Item 13 and Item 14. 
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 Notice DMC-5 Exhibit 1 
 

CCC-800, Dairy Margin Coverage (DMC) Production History Establishment (Continued) 
 
 B Instructions Completing CCC-800 (Continued) 
 

Item Instructions 
16 Dairy operation selects the extrapolated production history calculation in Option 1 or 

the National annual herd average calculation in Option 2 by checking the respective 
box. 

17A FSA representative will enter the applicable production history for the dairy operation 
as established in Part B, Part C, or Part D, as applicable. 

17B FSA representative will recognize the bump adjustment factor of 1.0186 applies only 
to new dairy operations establishing a production history for the first time on the 
CCC-800. 

17C FSA representative enters the resulting production history after the bump adjustment 
factor has been applied to Item 17A. 

18 The producer with an interest in the dairy operation indicated in Item 4 will print their 
name. 

19 The producer with an interest in the dairy operation in Item 4 must sign, unless not 
participating in DMC. 

 
Note: If signature authority is on file for the legal entity, only the signature of the 

person signing in a representative capacity is required, according to 1-CM.     
20 The producer will enter their title or relationship of the individual signing in the 

representative capacity. 
21 The producer enters the date of the signature. 
22 COC or COC designee signs the document. 
23 COC or COC designee dates the document. 
24 COC or COC designee must check the box to approve or disapprove. 
25 If disapproved, COC or COC designee must enter any noteworthy remarks about the 

disapproval. 
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 Notice DMC-5 Exhibit 2 
 
CCC-801, Dairy Margin Coverage (DMC) Contract and Annual Coverage Election  
 
 A Example of CCC-801 
 

The following is an example of CCC-801. 
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 Notice DMC-5 Exhibit 2 
 

CCC-801, Dairy Margin Coverage (DMC) Contract and Annual Coverage Election (Continued) 
 
 A Example of CCC-801 (Continued) 
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 Notice DMC-5 Exhibit 2 
 

CCC-801, Dairy Margin Coverage (DMC) Contract and Annual Coverage Election (Continued) 
 
 B Instructions for Completing CCC-801  
 
  The following table provides instructions for completing CCC-801. 
 

Item Instructions 
1 FSA representative will enter applicable administrative state name. 
2 FSA representative will enter applicable administrative county name. 
3 FSA representative will enter the dairy operation number. 
4 FSA representative will enter the coverage year. 
5 Dairy operation will enter the name and address of the dairy operation.  
6 Dairy operation answers “Yes” or “No” to the following question:  Does the dairy 

operation currently produce and commercially market milk?  (For 2019 only, if the dairy 
operation commercially produced milk for any months in 2019, check “Yes”.) 

7 Dairy operation answers “Yes” or “No” to the following question:  Is the dairy operation 
electing to lock in coverage through December 31, 2023? 

8 FSA representative enters the approved production history for the dairy operation. 
9 Dairy operation selects one coverage level percentage election. 
10 
 

Dairy operation selects Tier 1 coverage level election threshold election for 5 million 
pounds of production history or less. 

11 Dairy operation selects Tier 2 coverage level election threshold election for more than 
5 million pounds or more.   
 
Note:  Can only be different if Tier 1 is above $8.00. 

12A FSA representative enters the $100 administrative fee due. 
12B FSA representative will enter the calculated premium due no later than September 1 of 

the applicable calendar year.  (For 2019 only, Sep. 20, 2019.) 
12C FSA representative will enter the total amount due. 
13A FSA representative will enter the amount of administrative fee paid or waived. 
13B FSA representative will enter the amount of 2014-17 premium credit found on CCC-785 

Item 15B.  
13C FSA representative will enter the amount of premium paid. 
13D FSA representative will enter the total amount received/credited. 
13E FSA representative will enter the total balance due. 
14   The producer will print name. 
15 The producer will enter the percentage share of the dairy operation.  
16 The producer will check the “Commensurate (NO)” box if they do not make 

commensurate contributions of land, labor, management, equipment, or capital. 
17 The producer will check the “Participating (NO)” box if they do not want to participate 

in the DMC program. 
18 The producer will check the “Refuse Payment (YES)” box if they do not want to receive 

DMC payments. 
19 The producer will check the “Point of Contact” box if they are the point of contact. 
20 The producer signs the document. 
21 The producer will enter the title/relationship of the individual signing in the 

representative capacity 
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       Notice DMC-5 Exhibit 2 
 

CCC-801, Dairy Margin Coverage (DMC) Contract and Annual Coverage Election (Continued) 
 
 B Instructions for Completing CCC-801 (Continued) 
 

Item Instructions 
22 The producer will date the document. 

23A COC or COC designee will sign the document. 
23B COC or COC designee will date the document. 
23C COC or COC will determine the CCC-801 approved or disapproved. 
24 If disapproved, the COC will make noteworthy comments on the reason for the 

disapproval. 
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 Notice DMC-5 Exhibit 3 
 
CCC-802, Dairy Margin Coverage (DMC) Dissolution Notification  
 
 A Example of CCC-802 
 

The following is an example of CCC-802. 
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 Notice DMC-5 Exhibit 3 
 

CCC-802, Dairy Margin Coverage (DMC) Dissolution Notification (Continued) 
 
 B Instructions for Completing CCC-802  
 
  The following table provides instructions for completing CCC-802. 
 

Item Instructions 
1 FSA representative must enter applicable administrative state name. 
2 FSA representative must enter applicable administrative county name. 
3 FSA representative must enter the dairy operation number.  
4 FSA representative must enter the coverage year of the contract. 
5 FSA representative must enter the contract start date. 
6 Dairy operation must enter the dairy operation name and address. 
7 Dairy operation must enter the date the dairy operation stopped commercially marketing 

milk. 
8 Dairy operation will select the type of coverage either by checking the CAT level box or 

the premium level box. 
9A FSA representative will enter the number of days in the contract period the dairy 

operation commercially marketed milk in the coverage year.   
9B FSA representative will enter the total premium from the CCC-801 Part C- Item 12B. 
9C FSA representative will enter the pro-rated premium due based on the date of 

dissolution.  The pro-rated premium can be calculated by dividing Item 9B (annual 
premium) by 365 days and multiplying that by Item 9A (number of contract days). 

9D FSA representative will enter the total premium paid by the dairy operation for the 
coverage year.  
 
If the dairy operation applied a credit amount from previous MPP-Dairy repayments on 
the CCC-785 Item 15B, the amount is entered as DMC Premium Credit applied.   
 
If the dairy operation applied a cash remittance towards the premium paid, the amount is 
entered as Cash Remittance. 
 
The DMC premium credit and cash remittance will be added to complete the Total 
Premium Paid.   

10 FSA representative will determine if a premium balance is due by the dairy operation.  If 
the total premium paid is less than the total premium due enter the remaining premium 
owed by the dairy operation. To calculate subtract Item 9C by the total of 9D and enter 
the amount.  

11 FSA representative will determine if a premium refund amount is owed to the dairy 
operation.  If the total premium paid is more than the total premium due, enter the 
premium refund due to the dairy operation. To calculate subtract Item 9C from the total 
of Item 9D and enter the amount. 
 

Important:  The premium refund cannot exceed the cash remittance amount in Item 9D.  
Enter only the cash remittance amount from Item 9D if applicable.   

 
DMC premium credits have no cash value and will be forfeited upon dissolution.  
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 Notice DMC-5 Exhibit 3 
 

CCC-802, Dairy Margin Coverage (DMC) Dissolution Notification (Continued) 
 
 B Instructions for Completing CCC-802 (Continued) 

 
Item Instructions 
12A The producer will sign the document. 
12B The producer will enter their title/relationship of the individual signing in the 

representative capacity. 
12C The producer will date the document. 
13A COC or COC designee will sign the document. 
13B COC or COC designee will approve or disapprove and check the respective box. 
13C COC or COC designee will date the document. 
14 COC or COC designee will enter noteworthy remarks, if applicable. 
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 Notice DMC-5 Exhibit 4 
 

Example of Notification Letter to Dairy Operations 
 

 The following is an example of the notification letter that must be sent to eligible dairy operations. 
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Example of Notification Letter to Dairy Operations (Continued) 
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