
Notice FLP-462 
UNITED STATES DEPARTMENT OF AGRICULTURE 
Farm Service Agency 
Washington, DC 20250 

1-FLP 
For:  State and County Offices 
 

Nationwide Implementation of the Direct Loan System (DLS) – Loan Making (LM) Module 
Approved by:  Deputy Administrator, Farm Loan Programs 

 
 

 
1  Overview 
 

A Background 
 

Field Offices currently use the Management of Agricultural Credit (MAC) automated system 
on the AS400/A36 computer to track the FLP application and loan making process.  The 
process has been reengineered along with the PLAS transactions for obligation, deobligation, 
check/EFT request, and loan closing.  The LM module is a web-based system for loan 
making which will replace the loan making components of MAC and track applications and 
loan processing.  The LM module will also interface with PLAS to obligate, deobligate, 
request checks/EFT, and close loans.  DLS will also have a Loan Servicing (LS) Module 
which is currently under development.  Only the LM module is being implemented at this 
time. 

 
B Purpose 

 
This notice: 

 
• establishes the LM module as the official system of record for direct loan making 

application tracking and loan processing 
 
• mandates using the LM module as of May 7, 2007, for direct loan making and the 

4 PLAS loan making transactions (obligation, deobligation, check/EFT request, and loan 
closing ) 

 
• establishes the time frame for MAC data conversion/shutdown and PLAS shutdown 
 
• replaces FSA-1940-1, “Request for Obligation of Funds”, dated June 22, 2005, with 

FSA-1940-1, “Direct Loan Notification of Loan Approval”, dated April 25, 2007. 
 

C Contact 
 

State DLS Coordinators may direct questions about this notice to Kathleen Miller, LMD at 
202-720-1643. 
 

Disposal Date 
 
June 1, 2007 

Distribution 
 
State Offices; State Offices relay to County 
Offices 

4-25-07 Page 1 



 Notice FLP-462 
 
2  Data Conversion 
 

A MAC 
 

MAC for loan making only will be shut down as of COB Monday, April 30, 2007.  This will 
allow for the 4 workdays needed to upload all MAC data to the mainframe for conversion to 
LM.  County Offices shall manually track application processing/loan request information 
which will need to be entered into the LM module once it becomes available.  FSA-1940-1 
dated June 22, 2005, is no longer necessary.  Loan approval will be recorded in the FBP 
credit action and FSA-1940-1, “Direct Loan Notification of Loan Approval”, dated 
April 25, 2007, (Exhibit 1) will be available on the FFAS Employee Forms Online Website 
at http://165.221.16.90/dam/ffasforms/forms.html. 

 
B PLAS 
 

The following transactions will be shut-off in ADPS for Field Offices as of COB: 
 
• April 27, 2007, TC 1A, Obligation 
• May 4, 2007: 

 
• TC 1C, Check/EFT request 
• TC 1D, Cancellation of loan (deobligation) 
• TC 1F, Loan closing. 

 
3  LM Module Access 
 

A FLP Home Page 
 

Access the LM module according to the following table. 
 

Step Action 
1 Access the FLP Systems Home Page at https://indianocean.sc.egov.usda.gov/flp. 
2 Click the “Logon” button, and then click “Continue” on the eAuthentication 

Warning Screen. 
3 On the eAuthentication Login page enter eAuthentication ID and password. 
4 Select “Direct Loan Making” from the left navigational bar under the “Applications” 

section. 
 
Note: This link will not be available until May 7, 2007. 
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3  LM Module Access (Continued) 
 

B LM Module User’s Guide 
 

Access the FLP Systems Home Page according to subparagraph A and select “Manuals” 
from the “Informational Links” menu to access the Direct Loan System Module User’s 
Guide. 

 
Note: A “Frequently Asked Questions” section is available under the user’s guide.  The 

section will be updated on a regular basis with questions and answers. 
 
4  Action 
 

A SED Action 
 

SED’s shall ensure that: 
 

• the LM module is used to: 
 

• track loan application requests 
• obligate and/or request checks/EFT 
• deobligate and close loans 

 
Note: Continue using MAC to track loan servicing actions. 

 
• employees with farm loan program responsibility review either or both of the following 

before May 7, 2007: 
 

• the LM Module User’s Guide 
• AgLearn DLS Loan Making Training. 
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FSA-1940-1, Direct Loan Notification of Loan Approval 
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FSA-1940-1, Direct Loan Notification of Loan Approval (Continued) 
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FSA-1940-1, Direct Loan Notification of Loan Approval (Continued) 
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