
 

UNITED STATES DEPARTMENT OF AGRICULTURE       
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                     2-FLP     
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 15-Year Guaranteed OL Term Limit 
Approved by: Deputy Administrator, Farm Loan Programs 
 

 
 
 
1  Overview 
 

 A Background 
 

Section 319(b) [7 U.S.C. 1949(b)] of the Consolidated Farm and Rural Development Act, 
prohibits a borrower from receiving guaranteed OL’s if the borrower has received guaranteed 
or direct OL’s in 15 or more years.  This provision, addressed in 2-FLP, subparagraphs 108 L 
and M was suspended by section 5103 of the Food, Conservation, and Energy Act of 2008 
(Pub. L. 110-246) suspended; therefore, term limits are now in force. 

 
 B   Purpose 

   
   This notice provides guidance on: 
 

 issuing a report with a list of borrowers with 0, 1, or 2 years of eligibility remaining 
 notifying:  

 
 borrowers who have 2 years or less of eligibility remaining 
 lenders who have guaranteed borrowers with 2 years or less of eligibility remaining 

 
 reviewing new applications for term limit eligibility 
 issuing FSA-2232 for borrowers who have reached their last year of eligibility. 

 
 C   Contact 

 
   If there are questions about this notice: 
 

 County Offices shall contact the State Office 
 State Offices shall contact the Guaranteed Loan Making Branch at 202-720-3889. 

 
 
Disposal Date 
 
January 1, 2012 

Distribution 
 
State Offices; State Offices relay to County 
Offices 
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2  Action 
 

 A Access to Report  
 

The National Office has developed a report of guaranteed borrowers (which include the 
lender’s name for active borrowers) who have 0, 1, or 2 years of guaranteed OL eligibility 
left.  The report, along with an explanation of fields, was provided by e-mail on 
October 5, 2011, in an encrypted format to each State’s FLC.  After receipt, FLC’s shall 
provide a list of applicable borrowers to each County Office in a manner that safeguards 
privacy-protected data. 

 
 B  Borrower Notification 

 
Before October 31, 2011, County Offices will send Exhibit 1 to each borrower on the report. 
If a borrower also has direct loans, Exhibit 1 will be mailed along with 4-FLP, Exhibit 21.  
Exhibit 1 may be found on the FFAS Employee Forms/Publications Online Website located 
at http://fsaintranet.sc.egov.usda.gov/dam/ffasforms/forms.html. 
 

 Notes: See 4-FLP, paragraph 46 for additional guidance about 4-FLP, Exhibit 21. 
 

 A copy of Exhibit 1 shall be maintained in borrower’s case file. 
 

 C Lender Notification 
 

Before October 31, 2011, all guaranteed lenders who have borrowers with 0, 1, or 2 years of 
eligibility left will be notified using Exhibit 2.   Exhibit 2 may be found on the FFAS 
Employee Forms/Publications Online Website located at 
http://fsaintranet.sc.egov.usda.gov/dam/ffasforms/forms.html. 

 
 Note: A copy of Exhibit 2 will be maintained in the lender’s file. 
 

 D New Applications 
 

The reports addressed in subparagraphs A and B will not be used for loan eligibility 
determinations.  All applications will be reviewed using applicable reports from DLS and 
GLS to determine if the applicant meets the term limit requirements according to 2-FLP, 
subparagraphs 108 L and M. 
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2  Action (Continued) 
 
 E Issuing FSA-2232 
 

Authorized agency officials will include the following statement on all FSA-2232’s issued 
for borrowers who are currently eligible for a guaranteed OL or Line of Credit but will not be 
eligible after December 31, 2011. 
 
“A loan guarantee cannot be issued after December 31, 2011.  If the loan is not closed and 
all lender and FSA actions in 2-FLP, paragraph 247 are not completed before 
December 31, 2011, this conditional commitment becomes null and void.”  

 
 Note: Advances may be made up to 5 years on a Line of Credit provided the loan guarantee 
   was issued before December 31, 2011. 
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Notice Sent to Guaranteed Borrowers 
 
 The following letter shall be mailed to guaranteed borrowers. 
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Notice Sent to Guaranteed Lenders 
 

The following letter shall be mailed to guaranteed lenders. 
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