UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

Notice FSFL-1

For: State and County Offices

Farm Storage Facility Loan Program Status

Approved by: Acting Deputy Administrator, Farm Programs
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1 Overview

A
Background

B
Purpose

Section 5(b) of the CCC Charter Act authorizes CCC to use its general powers to
make available materials and facilities required in connection with the production
and marketing of agricultural commodities.

CCC stopped making new storage facility loans in 1982 based on studies that
revealed that producers had sufficient storage for their crops. Since 1985, the
storage situation has changed. Storage capacity utilization rates are running
extremely high and storage shortages exist in some areas. As a result, there is
insufficient capacity to allow farmers to store their grain, forcing farmers to sell at
harvest when prices are usually at their lowest.

An interim rule will be published in FR as soon as possible with a request for
comments. Although a similar program was available in the past, this proposal is
for a new Farm Storage Facility Loan Program with terms and conditions that
differ from the previous program.

This notice:

e provides information on the status of program development
» outlines actions that producers cannot take in anticipation of the program
» introduces the FSFL directives series.

Disposal Date

October 1, 2000

Distribution

State Offices; State Offices relay to County
Offices
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2 Program Development Status

A
Status

3 Action

A

Producer Action
Before
Publication of a
Rule

3-16-00

The status of program development is as follows.

» Regulations are in clearance. An interim rule will be published in FR as soon
as possible

» Basic forms have been developed. The information collection package for
forms and the reporting burden to comply with the Paperwork Reduction Act
1s in clearance.

e A handbook has been drafted and will begin clearance as soon as possible

* A final user requirement for software for the System 36 has been issued to
programmers at the Kansas City ITS Development Office.

e National training is being planned.

Producers who take any of the following actions before publication of a rule in FR
will not be eligible to apply for a loan:

e purchasing, executing purchase contracts, or ordering storage structures,
drying equipment or handling equipment

e accepting delivery of purchased equipment

e beginning site preparation, foundation construction, or structure construction.

Continued on the next page

Page 2



Notice FSFL-1

3 Action (Continued)

B
Producer Action Producers who take any of the following actions before an application for a loan
Before a Loan can be accepted and approved do so at their own risk and without creating any
Can Be liability on behalf of CCC:
Approved

e authorize construction or upgrading of a facility

e delivery of parts

e other actions related to construction or renovation of storage facilities.
C
State and State and County Offices shall publicize the contents of this notice immediately
County Office using all available means, informing producers that:
Action

e details about eligible types of storage structures and components are not final
as well as other key provisions of the program

e there is no guarantee that they will be eligible for a loan

e equipment ordered or purchased before the Facility Loan Program is
implemented will not be eligible.
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