
Notice FSFL-203 
UNITED STATES DEPARTMENT OF AGRICULTURE 
Farm Service Agency 
Washington, DC 20250 
 
For:  State and County Offices 
 

FSFL Policy for Collateral Damages and Insurance Proceeds 
Approved by:  Acting Deputy Administrator, Farm Programs 

 
 
1 Overview 
 

A Background 
 
In response to questions received from State Office employees about FSFL collateral 
damages and insurance proceeds, the National Office is amending policies for repairing and 
replacing FSFL collateral found in 1-FSFL, paragraph 233. 
 
County Offices are authorized to release 100 percent of the insurance proceeds to borrowers 
who will replace or repair damages to, or destruction of, FSFL collateral because of adverse 
weather conditions, such as but not limited to: 
 
• hurricanes 
• tornados 
• blizzards 
• derechos 
• flooding. 
 

B Purpose 
 
This notice provides new guidance for FSFL collateral damaged or destroyed because of 
adverse weather conditions. 
 
Notes: 1-FSFL will be amended to include this policy. 

 
See Exhibit 1 for CCC-101. 

 
 
 
 
 
 
 
 
Disposal Date 
 
May 1, 2024 

Distribution 
 
State Offices; State Offices relay to County Offices 
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Notice FSFL-203 
 
1 Overview (Continued) 
 

C Contact 
 
Contact Toni Williams, PSD, with questions about this notice by either of the following: 
 
• e-mail to FSFLpolicy@usda.gov 
• telephone at 202-720-2270. 

 
2 Repairing or Replacing FSFL Collateral 
 

A Collateral Will Be Repaired or Replaced 
 
When collateral is damaged and will be repaired or replaced, County Offices must: 
 
• notify producers that approval is required before existing FSFL security documents are 

amended for repair or replacement 
 

• inspect collateral to assess damage (only if determined safe to do so) 
 

• advise borrowers that they may apply for a new FSFL for replacement facilities and 
equipment 
 

• inspect collateral after repairs or replacements have been completed. 
 
County Offices are authorized to release 100 percent of the insurance proceeds, unless a 
lessor percentage is established by STC statewide and not on a case-by-case basis, when 
repairs or replacements are being made to FSFL collateral because of damages caused by 
adverse weather conditions. 
 
The borrower must submit a written request to COC to release the insurance proceeds and 
agree to the CCC-101 terms and conditions.  See Exhibit 1. 
 
COC is authorized to approve or disapprove CCC-101 for any outstanding FSFL amount.  
After COC approval, the County Office may endorse the insurance check to the borrower to 
repair or replace the FSFL collateral.  COC may delegate authority to CED.  All delegations 
and CCC-101 approvals must be documented in the COC meeting minutes. 
 
All CCC-101 disapprovals must be emailed to the National Office at FSFLpolicy@usda.gov 
within 15 calendar days after CCC-101 was disapproved. 
 
After repairs or replacements are completed, borrowers must present evidence of cost of 
repairs, including CCC-191’s, and the County Office must safely inspect the collateral and 
document the results on CCC-295A or CCC-295C. 
 
If the inspection verifies the collateral was not repaired or replaced properly, State Offices 
must contact the National Office for additional guidance. 
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Notice FSFL-203 
 
2 Repairing or Replacing FSFL Collateral (Continued) 
 

B Authorized Time for Repairs or Replacements 
 
FSFL must be repaired or replaced within 1 year of CCC-101 approval.  If additional time for 
repairs is required (up to 6 months), the FSFL borrower is required to contact the local 
County Office within 15 calendar days before the 1-year expiration date.  COC is authorized 
to approve or disapprove CCC-101 extensions. 
 
A DAFP waiver, according to 1-FSFL, paragraph 25, is required for extensions beyond 
18 months. 
 
CCC will continue to have a lien on the FSFL collateral, and the lien will remain effective 
until FSFL is paid in full. 
 
The borrower must obtain authorization if the borrower decides to sell the FSFL collateral. 
 

C Authorization to Endorse the Insurance Proceeds to the Borrower 
 
After CCC-101 approval, CED is authorized to endorse the check to the FSFL borrower for 
100 percent of the insurance proceeds to repair or replace the FSFL collateral. 

 
3 Action 
 

A State Office Action 
 
State Offices must: 
 
• ensure that County Offices are aware of the contents of this notice 
• contact the National Office according to subparagraph 1 C. 
 

B County Office Action 
 
County Offices must contact their State Office with concerns and questions about this notice. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
6-22-23            Page 3 



 Notice FSFL-203 Exhibit 1 
 
CCC-101, Agreement for Use of FSFL Collateral Insurance Proceeds 
 

A Instructions for Completing CCC-101 
 
Complete CCC-101 according to this table. 
 

Item Instructions 
1A-3B FSA office records items 1A through 3B. 

4A Applicant enters the dates the adverse weather occurred resulting in FSFL collateral 
needing repairs. 

4B Applicant enters amount of insurance proceeds. 
5 Applicant completely reads the terms and conditions and spells out the amount of 

insurance proceeds requested to be released. 
6 and 7 Applicant completely reads the terms and conditions of how insurance proceeds are 

to be used and what records must be kept. 
8A Applicants sign.  All borrowers who signed CCC-186 must sign in item 8A. 
8B Person or persons who signed in item 8A enter title, if applicable. 
8C Person or persons who signed in item 8A enter date signed. 

9-12 FSA office records items 9 through 12. 
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 Notice FSFL-203 Exhibit 1 
 
CCC-101, Agreement for Use of FSFL Collateral Insurance Proceeds (Continued) 
 

B Example of CCC-101 
 
The following is an example of CCC-101. 
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 Notice FSFL-203 Exhibit 1 
 
CCC-101, Agreement for Use of FSFL Collateral Insurance Proceeds (Continued) 
 

B Example of CCC-101 (Continued) 
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