
UNITED STATES DEPARTMENT OF AGRICULTURE 
Farm Service Agency 
Washington, DC 20250 
 
For:  State and County Offices 
 

Temporary Suspension of FSFL Foreclosures,  
Collections of Past-Due Debts, and Nonmonetary Defaults 

Approved by:  Acting Deputy Administrator, Farm Programs 

 

 
1  Overview 
 

A Background 
 

FSA is temporarily suspending past-due debt collections, foreclosures, and nonmonetary 
defaults for financially distressed and delinquent borrowers. 

 
During the temporary suspension of foreclosures, past-due debt collections, and nonmonetary 
defaults, State and County Offices will continue to deliver high level customer service and 
assure FSFL borrowers that FSA’s mission is to service them during difficult times. 
 

B Purpose 
 
This notice: 
 
• informs State and County Offices that FSA continues to temporarily suspend actions 

under FSFL to foreclose or collect past-due debts (see Exhibit 1 for questions and 
answers) 

 
• obsoletes FSFL-204. 
 
Note: A copy of this notice must be filed in all delinquent FSFL borrower folders. 

 
 
 
 
 
 
 
 
 
Disposal Date 
 
January 1, 2024 

Distribution 
 
State Offices; State Offices relay to County 
Offices 
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Notice FSFL-206 
 
1  Overview (Continued) 
 

C Contact Information 
 

Contact either of the following with questions about this notice. 
 

Name Contact Information 
Toni Williams e-mail to toni.williams@usda.gov 
Kimberly Kempel e-mail to kimberly.kempel@usda.gov 

 
2  Action 
 

A State Office Action 
 

State Offices will:  
 
• ensure that STC’s, COC’s, County Offices, and FSFL producers are aware of the contents 

of this notice 
 

• contact the National Office with questions about Department of Justice bankruptcy cases. 
 

Note: All FSFL: 
 

• borrowers currently reported to the Treasury Offset Program have been 
suspended by the Department of Treasury 
 

• related debts that are currently in NRRS as FSFL past-due debt, including a 
defaulted loan, have been temporarily suspended for further collections. 

 
B County Office Action 

 
County Offices must contact the State Office for guidance and immediately stop: 

 
• all acceleration, foreclosure, and liquidation proceedings 
• generating demand letters for nonmonetary defaults of past-due FSFL debts. 

 
During the temporary suspension of FSFL foreclosures, past-due collections, and 
nonmonetary defaults, County Offices are: 

 
• not required to follow 1-FSFL, subparagraph 262 B, which instructs the County Office to 

set the “Other Debt Offset” flag in the customer profile through FSA-FS the day after the 
installment due date 
 

• required to follow 1-FI, subparagraph 98 G to manually handle the other agency flag and 
temporarily bypass the collection of the FSFL annual installment debt 
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Notice FSFL-206 
 
2  Action (Continued) 
 

B County Office Action (Continued) 
 

• reminded that borrowers who are unable to make the annual installment can either: 
 

• request a one-time annual installment deferral 
• receive a one-time 120-calendar day later payment of an annual installment.  

 
County Offices may temporarily delay required inspections of FSFL collateral for required 
inspections as provided in 1-FSFL, paragraph 215. 
 
All FSFL recoverable fees established in NRRS as a receivable are collectible and must not 
be suspended. 
 
CCC-195 Servicing TS must be used for servicing FSFL’s until further notice.  See Exhibit 2 
for an example of CCC-195 Servicing TS. 
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     Notice FSFL-206 Exhibit 1 
 

Temporary Suspension of FSFL Past-Due Debts and Foreclosures Questions and Answers 
 

The following are general FSFL temporary suspension questions and answers. 
 

Q1: Can FSFL borrowers request the County Office to set the “Other Agency Offset” flag so 
that offsets can be applied to their annual FSFL installment? 

 

A1: No.  The producer can make the payment on their own without a payment being offset. 
 
Q2: Can FSFL borrowers submit CCC-36 and assign their payments to the FSFL 

installment? 
 

A2: Yes.  The producer may continue to assign payments to the annual FSFL installment by 
signing the CCC-36. 

 
Q3: Should the County Offices continue to mail demand letters? 
 

A3: All demand letters notifying producers of a delinquent FSFL debt are temporarily suspended.  
The Annual FSFL Reminder Letter will continue to be mailed by the national contractor and 
the outstanding balances and payment due will be as of the date the National Office generates 
the Direct Loan System/Enterprise Data Warehouse Reminder Report. 

 
Q4: Can FSFL borrowers submit an annual FSFL deferral request 6 months before the 

annual FSFL installment due date? 
 

A4: FSFL borrowers may request a FSFL deferral within 60 calendar days of the annual FSFL 
installment date. 

 

  Note: Because of the temporary suspension of foreclosure and collection of past-due FSFL 
debts, STC’s may determine, on a statewide basis, if accepting FSFL deferral requests 
at this time is necessary.   

 
Q5: Are delinquent FSFL payments reported to the 3 main credit reporting repositories? 
 

A5: No.  Currently, delinquent FSFL debt and annual payments are not reported to the 3 main 
credit reporting repositories, Experian, TransUnion, and Equifax. 

 
Q6: Will FSFL borrowers be denied future FSFL’s because they did not pay their annual 

installment payment timely? 
 

A6: A delinquency on a FSFL or MAL may negatively affect the ability of a borrower to obtain 
additional Farm Loan Programs loans.  Producers should contact their local FSA County 
Office to discuss available servicing options. 
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       Notice FSFL-206 Exhibit 1 
 

Temporary Suspension of FSFL Past-Due Debts and Foreclosures Questions and Answers 
(Continued) 

 
Q7: Should State and County Offices start a new CCC-195 Servicing TS checklist after a 

CCC-195 Servicing has already been completed for the FSFL? 
 

A7: A CCC-195 Servicing TS is required at least 45 calendar days before the annual installment 
due date.  If a CCC-195 Servicing has been completed before issuance of this notice, a new 
CCC-195 Servicing TS is not required. 

 

Note: Until further notice is provided, CCC-195 Servicing TS must be used instead of 
CCC-195 Servicing. 

 
Q8: If a FSFL producer is currently delinquent or becomes delinquent, is a copy of this 

notice required to be filed in a FSFL borrower’s folder?  
 

A8: Yes.  A copy of this notice must be filed in all delinquent FSFL borrower folders. 
 

Q9: What actions are required if an “Other Agency Offset” occurred after January 27, 2021, 
to pay a delinquent FSFL past-due debt?   

 

A9: State Offices must contact the National Office for procedures for refunding the “Other 
Agency Offset” taken for the FSFL delinquent past-due debt.  See subparagraph 1 C for the 
contact information. 

 
Q10: What is a nonmonetary default? 

 

A10: A nonmonetary default exists when a producer fails to correct a loan compliance violation, 
other than a monetary amount past due. 

 
Q11:  Could COC call the loan of a producer who has an FSFL that is in good standing with 

making payments, but the County Office has knowledge that there are other 
nonmonetary reasons why the FSFL should be called, such as but not limited to: 

 

• not maintaining automobile, all-peril structural, or crop insurance policies 
 

• abandons the FSFL collateral 
 

• FSFL collateral is relocated without COC approval 
 

• FSFL producer dies or becomes incompetent and there is no one to continue the 
FSFL 

 

• producer is no longer farming. 
 

A11: No.  COC cannot call the outstanding FSFL while the temporary suspension of FSFL  
foreclosures and collections of past-due debts and nonmonetary defaults is in place. 
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       Notice FSFL-206 Exhibit 2 
 
CCC-195 Servicing TS, Farm Storage Facility Loan (FSFL) Servicing Checklist Temporary 
Suspension (TS) 
 

The following is an example of the CCC-195 Servicing TS. 
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       Notice FSFL-206 Exhibit 2 
 

CCC-195 Servicing TS, Farm Storage Facility Loan (FSFL) Servicing Checklist Temporary 
Suspension (TS) (Continued) 
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