UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

Notice LD-481

For: State and County Offices

1999 Small Hog Operation Payment (SHOP) Program Adjustments

Approved by: Acting Deputy Administrator, Farm Programs

AT WL

1 Overview

A
Background

1999 SHOP payments were issued on or after March 15, 1999. Notice LD-479
provided instructions for completing spot checks. Ifthe documentation was
questionable, COC’s were instructed to make a good faith determination in order
for the producer to keep the calculated SHOP.

According to Notice LD-479, if good faith was determined, no further action was
necessary. Adjustments were not permitted to the number of head because a
prorated factor would need to be established when determining the amount of
refund or additional payment. Since the national factor was determined based on
the number of head reported on FSA-1042, any adjustment to SHOP would affect
the national factor.

In cases where the numbers of feeder pigs or slaughter hogs were incorrectly
certified on FSA-1042, COC’s are requesting the authority to determine good faith
and adjust the number of incorrect head certified. This adjustment would allow the
producer to receive a SHOP payment but would accurately reflect the number of
head of feeder pigs or slaughter hogs marketed under SHOP.

Because the maximum amount needed for SHOP was under the $50 million
appropriated, adjustments must be made on a case-by-case basis.

Continued on the next page
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Notice LD-481

1 Overview (Continued)

B
Purpose This notice provides:

e when SHOP adjustments are eligible
e instructions for requesting adjustments
e instructions for completing adjustments.

2 Requesting SHOP Adjustments

A
Situations Eligible Adjustments to SHOP:
for Adjustment
» are eligible only on good faith determinations made by COC
e must be requested on a case-by-case basis.
B
County Office County Offices shall:
Action
e submit requests for SHOP adjustment to the State Office
e request SHOP adjustment on a case-by-case basis only
e calculate the amount of adjustment needed by multiplying the head of:
» slaughter hogs to be adjusted times $5
o feeder pigs to be adjusted times $1.80
* include in the request the following information:
e name of hog operation
e name and shares of producers
e number of slaughter hogs needing adjustment
e number of feeder pigs needing adjustment
e original payment
e if the adjustment results in a refund or an additional payment.
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Notice LD-481

2 Requesting SHOP Adjustments (Continued)

C

State Office State Offices shall:

Action
e receive requests on a case-by-case basis from County Offices
e verify the request for accuracy

» include a copy of the information to document the request for adjustment
e FAX the request to PSD. The FAX number is 202-690-3307.

3 Completing SHOP Adjustments

A

When to Upon notification from PSD, State Offices shall instruct County Offices to follow
Complete mnstructions in Notice PS-305, paragraph 2 to:

Adjustments

e adjust SHOP’s
e report SHOP adjustment amounts.
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