UNITED STATES DEPARTMENT OF AGRICULTURE _
Farm Service Agency Notice LD-585
Washington, DC 20250

For: State and County Offices

Milk Income Loss Contract Extension (MILCX) Program Benefits Extended
Approved by: Acting Deputy Administrator, Farm Programs

1]

1 Overview
A Background
The U.S. Troop Readiness, Veterans' Care, Katrina Recovery, and Iraq Accountability
Appropriations Act, 2007 (2007 Act), Section 9006 authorized the modification of the percentage
rate calculation used to compute the payment rate for the month of September 2007. Notice
LD-584, informed State and County Offices:

o of general information about the continuation of MILCX Program benefits through
September 30, 2007

o that the regulation will become effective when the final rule is filed for public inspection at
the Office of the Federal Register (OFR)

o that revised CCC-580X’s and CCC-580X Appendices would be made available when
regulations implementing the new program provisions take effect.

B Purpose
This notice informs State and County Offices that:

o the regulation implementing this change was filed with OFR and was effective on
August 22, 2007

e revised CCC-580X (8-22-07) (Exhibit 1) and CCC-580 Appendix (8-22-07) (Exhibit 2) are
available electronically for download at http://165.221.16.90/dam/ffasforms/forms.html.

C 11-LD Amendment

A forthcoming amendment to 11-L.D will incorporate the contents of this notice.

Disposal Date Distribution
October 1, 2007 State Offices; State Offices relay to County
Offices
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2 Action Required

A State Office Action

SED’s and STC’s shall:

ensure that County Offices immediately notify producers of the contents of this notice
using all available sources

supervise and monitor MILCX Program to ensure that policies and procedures in this
notice and 11-LD are being uniformly followed by County Offices

direct questions about this notice to the National Office according to subparagraph 1 C.

B County Office Action

8-23-07

County Offices shall:

inform all dairy operations of the contents of this notice through:
e over the counter contact

e newsletters

e other methods of communication, as applicable

allow existing MILCX Program participants to change their production start month to
September 2007 on CCC-580M according to Notice LD-584

continue to follow the provisions in Notice LD-584 and 11-L.D

allow new MILCX Program participants to signup using CCC-580X (8-22-07) in
Exhibit 1 and CCC-580X Appendix (8-22-07) in Exhibit 2

if applicable, issue MILCX payments for September 2007 to eligible MILCX Program
participants based on the appropriate payment rate

forward questions about this notice to the State Office specialist.

National Office Contact Information

For more information on MILCX Program or the contents of this notice, contact either of the

following.
Name Telephone E-mail
Dani Cooke 202-720-1919 danielle.cooke@wdc.usda.gov
Elizabeth Miller 202-690-8038 elizabeth.miller@wdc.usda.gov
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Notice LD-585 Exhibit 1

Example of CCC-580X (8-22-07)

This form is available electronicall
CCC-H80X% U.S. DEPARTMENT OF AGRICULTURE 1, State Code
(08:22:07) Commodity Credit:Corporation

MILK INCOME LOSS CONTRACT EXTENSION (MILCX)
(See Privacy Act and Public Birden State onPage 2.

2. County Code

3A. Name and-Address of Dairy Operation: (#hcliding Zip Code) 3B, Farm Number 4. Contragt:Number 5. Date‘Contract Submitted
(MM-DD-YYYY)
BA, ‘Contact Prodlicer's Name and Address (ncluding Zip Code) 6B. Telephong Number 6C. Cell Telephone Number

(ncluding Aréa:Code) {Including-Area Code)

PART A~ FY 2006-MILC PRODUCTION START MONTH

\Ir-this:contract issubmitted OGN OR BEFORE May 17; 2006, the dairy-operation may select-as the milk production start month, any mionth-in fiscal year 20086, that the dairy op ion would like to b
payments from CCC based on the selected start months' prodiiction, Dairy operationd that submit contracts after May 17, 2006, tuay select s fhieir niilk production stait month, either (1) the month the contiactis

submitted OR (2) any monith after the contract is submitted in tlie fiscal yéar that hasniot begini or lias not passed, and that selection must be made on'or before the 14th of the nonth before the month the dairy
operation wants to select as their production start monih.

7: Check
Start Morith 5 Nay 05

Dec05

May 06 Aug 06 Sep 06

8. Production

9. P it i
payment: g 0:00($ o003 0:04(s 0408 010§ 04018 s s $ 5 $

10, ‘Payrment
Amourit

ART B 00 FROD @ AR Q

Dairy. operations may-select either-(1) the month the-contract is-submitted, OR:(2) any monih, remammg in the fiscal year that hasnot begun or hasnet passed, as their. FY :2007-milk production-start month that they-
would like to begin receiving payments from CCC based on-the selec start Ti-addition, except as provided by option:1, the starting production month niust e selected on or beforethe 14th of

{{lve month before the month the dairvoperation wants to select.
1, C'Z;fkmmh Oct 06 N 06 Dec:06 Jan 07 ‘ Feb 07 ‘ Mar 07 ‘ Apro7 ‘ May07 ‘ Jiif 07 ‘ Jul 07 J Aug 07 ‘ Septo7 ‘

12: Produétiorn

13. Paymerit
Rate/ciit
14. ‘Payment
Amount’

PART G- PARTICIPANTS SIGNATURE(S)

Tlus Contract to Participate in the extension of thie. M:[k Ii Loss "onn act Program is-ent; mto bets the C; ity Eredit:Ce
aboye: - Thie under fer t

ﬂns (onh dct including the Appendix to thiy Cuntract cees SSDX Appendix, erm 6d "Appendix fo Fori COC-580X Milk Theomie Loss Contiact Extension™ (referred toas ™
Participant agrees to- participate it (heextension of the Milk Tncome: Loss Contract program for the stlpulated amlr:lct period fron
1) ;xcknnwle[lges receipt uf the €CC-580.Appendix, and agrees to abide by the: and conditions thierein; and {2) ply-with ions governing:the app ogram ¢ligibility and
ible duiry-operation. Tlus program or activity will be condugted on‘a nondiscriminatory basis witliont régard to race, color; religion, national origin age; sex, marital Status;

o disability. nid i:()lld]timm of thi in COC-580X and inthe CCC-580X- Appendix and any addendnm thereto. BY SIGNING THIS CONTRACT; PRODUCERS
ACKNOWLEDGE RECEIPT OF THE FOLLOWING FORM: -CCES80X Apperidix.

poration (referved to as " €€C") and the undersigned producersin the

bereferréd to as "the Participant.” The Participant agrees fo cornply with-the terms nid conditions cortained in

pendix™). By signiiig this contract the
by the C C: By sig]ling below, the Participant

15, Prodiiter's Signatire 16, ‘Producers identification Number.(Last:4 digits) 17... Date (MV-DD-YY'YY) 18: Share %

8-23-07 Page 1



Notice LD-585

Example of CCC-580X (8-22-07) (Continued)

Exhibit 1

CCC-580% (08-22:07) Page 2
PART D:- CCC ACGEPTANCE A

19A:. Signature of COC Designiee 19B. Title 19C, Date (WN-DD-YYYY)
20, -Contract Status;
D Approved D Disapproved

21A.. Name:and Address of County FSA Office: (including Zip Code) 21B. Telephong Number (ncliiding:Area Codé)

22, Remarks:

INGTE: The aut] is.Pub. L. 107-171, Thi forthe OMB apy the Pap Act of 1995 The time required o

plete this i stimated g inute: e time e isting dat 3 i data needed, L

and Tevyir i
The following staterment is made in accordance with the Privacy Act of 19745 USC 552@) The [y questinig the following ir tior i thie Farm Se::urvl‘y amd Rural irvestment Act-of . 2009 {Fub L 107 1 71 arid the:
Agricutiire Reconciliation Act of 2005 (Pub, L. 409 171) amd the ll.S, o atrina, f and hil 2007, Pub. L. 110:28. T4 /|
for. CCC fo considerand process the cffer Milk it to ass:sf in determmmg ellg/byliy, and fo cleten'nme the correct pemes fo the confracf mesh:m thi mfarmaflo j ,' mtary. Failure
foft fe i ifratic S o other ios; R:
Departiment.of Justice, or other. &t and i ] it Hribunal. The riminal and-civil i tatlites, incliding 18 USC:286; 287,371,
641,651, 1001; 15.USC 714:and 31 Usc 3729, ybe iR provi

all prohibited.bi ly to-ail F

The U-S. Department of Agriculture (USDA) prohibits discrimination in‘all its prograims and gctivities on'the basis of race, ‘color, national ofigin, age, disability, and where applicable, Sex, imarital status,
tarmilial statis, paréntal status; religion, sexual orientation, genefic inforration, political beliefs reprisal, of becatise all or part of an'individual's income is derived from any public-assistance program.. (Not

ith disabilities who reguire

tion of program information (Braille. large. print;

etc) should:contact USDA's:

TARGET Center at (202) 720-2600 ( voice ard TDD). Tofilea complaintof discrimination; write to L/SDA Director, Office of Civil Rights; 1400./nd

orcall(800)795-3272 (voice) or(202):720-6382 (TDD). -USDAis an équal

tunity. an

e, SWi,V jnigton; D.C: 20250-9410,

8-23-07
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Notice LD-585 Exhibit 2

Example of CCC-580X Appendix (8-22-07)

This form is available electronicaily. See Page 7 far Privagy - Act Statement,
g oy - " U8, DEPARTMENT ‘OF AGRICULTURE :
ggg‘;fox Appendix Commodity Credit Corparation

APPERDIX TO FORM CCC-580X, MILK INCOME L.OSS CONTRACT EXTENSION

NOTE; ‘Theauthority for collecting the following information s Pub. L. 107-171. This authority-allows for the collection of
iiformétion without prict OMB approifa‘l nandated by the Paperwolc Redustion Actof 1995,
1 DEFINITIONS
The following definitions are applicableto the extension ofthe Milk Income Loss Contract (MILCX) Program:
A Administrator means-the FSA Administrator,
B Contractapplication means Form CCC-580X, the Milk Income T.oss Confract Extension (MILEX].

‘€ Contract application period means the date established by the Deputy Adininistratot-foi producers to apply for
program betrefits.

CCC piesns the Conimodity Credit-(iorpora_ti’on.
Class T Milk ingans milk, including miilk comiponents, classificd dx Class I milk under a Federal-milk miatketing order.
County Committes means the FSA county-committes.

County Office means the lodal FSA office.

H &6 4 =5 B

Dairy Operation fmheafis any person ot group of persoris Who' asa single unit aé determined-by CCC, produce and
market milk comimercially produced from cows and whose production fagilities are logated in the United States.

-

Departmeint or USDA méans the United States Department of Agristltiire.

J  Deéputy Administiator means the Deputy’ Admimistrator for Farm Programs (DATP), Farm Service Agenicy (FSA) or
adesignes.

'K Eligible Produiction méins milk that was prodused by-cows in the Thited States and marketed sommereially arytife
durng the petiod of October T, 2003, through September 30, 2007, up to4 iaxiium. of 2,400,000 pournds, pér dairy
operation per fiscal yedr,

T Faviw Service Agency or FSA means the Farm Service Agency of the Thepariment.

M Federal Milk Marketing Order means f-order issued thder séction 8¢ of the Apricaltiral Adjustment At
(71.8:.C. 608¢), reendctéd with windndments by the-Agricultural Marketing Agre¢ment Actof 1937,

N Tiseal Yearmeans the year bepinning October 1 and ending the following September 30th. For example, the 2006 fiscal
year begins October 1, 2005, and ends Oon 3eptermber 30, 2008,

O Marketed commiercially means sold to themuarket to swhich the duiry operation tiormally delivers whole milk-and
FECRIVES 4 MOnstEry afitouit.
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Example of CCC-580X Appendix (8-22-07) (Continued)

3

LCC-S80X Appendix (08-22-07) Pags 2 6f 7

I Milk handler means the misrketing agency-to or throtgh-which the producer-commercially markets whole milk.

MILCX means thie Milk Tncome Loss Contract Extension.

&

R MilkIncome Loss Contract Extension or CCC-S80X means the program documents including the-applicable contract
appendis; entered into between GCC-and the participant. Such contract shall set forthithe terms 4id eonditions-for
participation inthe MILC program.and receipt of MILE payments:

S Milk Marketing means a-marketing of milk for whichthere:is-a verifiable sales or-delivery record: of milk marketed for
commereial use.

T-  Participaling State means each-of the:50 States in-the United States of Ameriea, including the Distriet of Columbia, and
the:Commonwealftiof Puerto Rico, orany other territory or possession of the Uhitted States (7 CFR J430.202).

U Payment Pounds means the pounds of millkproduction for whicls an operation is eligible:to be paid upto a maximum of
2. 4-million pounds per-dairy-operation per fiscal vear.

¥V Producer means any individual, group of individuals, partnership, corporation; estate, trust association; cooperative, or
wother business enterprise-or other legal entity who is, or whose members-are, @ citizen of,or legal resident alien.ar aliens
in the Thited States; and whe directly or- indirectly; as determined by the Sgoretary, shares in the risk of producing milk,
and makes eontributions (including land, labor, management, equiprient; or capital fo the dairy farming operation ¢fthe
individual or entity that are at least commensurate with the:share of the individual-or-entity of the proceeds of this
operation.

W Secretary means the Secratary, of the United States Department o Agriculiure or any ether officer oremployee of the
Department who has been delegated the-authority te-ast in the Secretary’s stead with respect to the-program established in
the part.

ELIGIBILITY REGUIREMENTS FOR MILCX PROGRANM

A By signing the MILCX, the-participant certifies that such participant produced milk commercially in the Uhnited States and
muirketed such production anytime during the period from Ostober 1, 2005, through. September 30, 2007. The participant
agress to-provide monthly milk production-and evidence-of such produetion-commereially marketed by-all persons in the
daity operation during the program period, to determine:the total pounds of milk that will be converted-to hundredweight
fewt), and subsequeritly nsed for payment. Such production-evithence:must be-provided before CEC will issue-a payment
to-the dairy operation. {7CHR 1430.203).

B The dairy aperation must comply with highly erodible land and wetland conservation provisions provided at 7 CFR
Part 12 and all other provisions prescribed inthe Milk Theorme Loss Contract Prograin feguldtions 4t 7.CFR Part 1430

RESTRICTIONS ON PAYMENTS TO FOREIGN PERSONS

A Any producer who enters a MILEX with CCC. of participates iinvstich echtract at any time who ishot a ¢itizen of the Linited
Statgs oranalien lawtully admitted into the United States for permanient residerice undet the Trmnigration and Mationality
Act (8 U.S.C. 11UL et $eq.) shall beineligible to recsive mohthly paymehts underthis contract utiless such person msets
therequirements-of 7 CFR Part, 1400 which shall beapplicable to this confract, orunless such foreiph personhasa
working visa or other valid taxpayei identification number,

B Persons succeeding to a MILEX must notify COC immedidtely of suceession and modify the centract accerdingly:

8-23-07
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Notice LD-585 Exhibit 2

Example of CCC-580X Appendix (8-22-07) (Continued)

A

COCES80X Appendix (08-2207) Page 3.0 7

4  SELECTIONOFSTARTING MONTH PROVISIONS

Adarry operation That entérs into & MILCK with CCC; miist designare in the sontract the month thet: CCC-shilk begin
making payments to-thedairy operation for the selécted months commmereidl milk marketings.

The starting miotith selected by the dairy aperation must be made onor bafore the 14th of the month before the month for
which payinent-is sought. 7 CER. I430.205(0)):

Beginnitig with the month selected by the daity apetation, MILOX payiients will beigsued based on the seleeted month's
produstion & prodiictivn for.esch eongecutive morith thereatter with 8 paymeritiate-in stfect tntil the garlier of the
follawing:

1) the maxiiom paginent quantity of 2:4 million pounds is reached;
{2y the applicabls fiscal yedr ends.

Exoept s provided in subparagraph F and & of this seetivn, 2 duiiry operation cannot seleet a-month ot payment for which
the tollowinghas cocurred:;

(1) “The monthihas alresdy begon;
2) The month has alrsady passed, or
13) No nnlk production s produced by the dairy operation.

Diry aperations cantiot ¢hange the selected starting month unless the charige is made with GOC onor before the 14th

of the monith before the mornth selected. Otherwise, the starting month selected by the dairy operatici canriot be changed
i thie MILEX uniti] thenext fiseal year, If thestarting mohth-selected by the dairy operation is never tiodified frof the
initial selection, theselected month will remain the same for each fiseal year throughout the duration of the contragt:

{7 CER 1430:305e)),

Payments:will be made consecutively to the daity opetation on 4 inonthly basis affer the starting nionth has been
designated v the MILCX until the warlier of the following:

(1). Payment quditity 18 réached;
(2): End-of the fiscal year:

All producers invelved in the: dairy operation nust agreeto the month designatediin the MIBEX that:CEC will1ssue
payments: The daity operation assunies the tisk of not reaching the maximum payment quantity based onthementh
selected by the dairy operation. Payments will not'be-issued for pastawenths for the sole purpose of reaching the maxituiifi
payment guantity, when thestarting moenth was errofecusly or otherwise selected by the dairy: operation.

During fiscal year 2006 only, during the initidlsignup period beginning March 13, 2006, and ending May 17; 2006; a-dairy
aperation ‘can select from either of the following options:

(1) any month-beginning December 2005 through May 2006, in-which there. was a payment rate in affect:; or
(2). any merith begihning Tune 2006 through Septeber: 2006, for which the payment rate is niot known and in asgordance
with subparagraph B of thissection.

Daity operations that submit a MILCGX after the-initiak signup period-ending May 17, 2006, but before September 36, 2007,
can seéleet s the: MIEC production start month-for the dairy-operation-either: {1) the months-remaining in the fiscal year i
which the WILEX is submiitted for which the payment rate 18 not khownin aceordance with gubparagraphs &and B of thig
section; er-(2) the month:in which:the MILCX s submitted.

8-23-07
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Example of CCC-580X Appendix (8-22-07) (Continued)

CCC-380X Appendix:(U8:22-07) Pugediof 7

5 DAIRY OPERATION PAYMENT QUANTITY

A Theapplicant's paymetit quentity of milk will ke determined by CCC, based on the quantity of milk that was produced and
commercially marketed by ¢ach dairy opetstion each month-per fiscal yest;

B The maximam quantity of eligible.production for which dairy operations are eligible for payment per fiscal year under the.
MiTk Tnoome Less Conitract Propram regulations:shall be. 2,400,600 pounds or 24,000 hundrédweight per separate and
distingt-operation. The Deputy Administrator shall determine what:miay be conisidered a sepatate and distinet operation
‘and that decision shall be:final,

(] PAYMENT RATE AND DAIRY OPERATION PAYMENT

A Payments under the MILCX may be made to dairy operations when thé Boston Class T milk price tnder the applicable
Federal milk marketing order is below §16.94 per hundredweight. No-payments will be mads terdajry operations during
the menths that the Boston Class Tmilk price-underthe applicable milk marketing order equals-erexceads $16.94:

B Aper hundredweight (owt) payibent rate will be determined for the applicable monthiby:

(1y Subtracting from $16.94 the Class [milk price per hundrédweight in Bostor,
{2y Multiplying the difference by 34 parcent duritig the perivd beginning on October 1, 2005, and ending oh
Septeniber 30, 2007;

€ Each-eligible daity operation payinent willbs calcillated, 4s determined By the Secretary, by:

1) Converting whole pounds of milk to hidredwsisht (cwt); and
(2) Mnultiplying the péyiment tate determined in péragraph B of this $ection by the qudtitity of eligible produstion.
marketed by the operation during the applicable month ‘s determined.

D Payments under the Milk Tneome Toss Contract Program regulations may be made to adairy operation.only-up to the
first 2,460,000 pounds of eligible production pér applicable fiscal yedr.

E  Participants will receive paymenits on g-onithly basis according to the MILCX, not later than 6 days after the production
evidenue for the applicable month 15 feceived by the FSA county office.

7 PROOF-OF PRODUCTION

A Dairy operationsentering mte-a MILCX with CCLC must, in accordance with instructions issued by the Deputy
Administrator; provide adequate proof.of the dairy eperation's eligible production during the:applicable moenths ofeach
fiseat year designated in the contract. The dairy eperation mustalso provide proof that the eligible production was
commersially marketed diring applicable months beginning October 1, 20035, and ending September 30, 2007. The
documentary evidence of milk prodiction «laimed for payment shall berreported to CEL together with-any supporting
documentation to verify elaim.

B COC will issue apayment to the dairy operation no later than 60 days after the last-day of the month that the production
evidenice 1s. provided to the-county FSA office.

C Dty operations must provide their final production evidenes by Novemlber 1, 2007,
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Example of CCC-580X Appendix (8-22-07) (Continued)

CCC-580X Appendic (08:22:07) Pags 5of 7

§ MILC AGENT PROVISIONS

A Milk Income Lioss: Contract payments miay be:disbursed by 4 cooperative marketingassociation that servesthe Amish
community er. ether special groups. Producers in-such groups inva dairy operation may autherize an agent.of a coeperative
marketing association.or milk-handler affiliated with a cooperative marketing asgociation to-obtain and disburse MILC
paymerits-fo theopetation:

B The mithotizéd Milk Inctie Loss Contrast Extension agent must oh behalf of the datty operation do the following:

(13 Obtam g power of attorriey Tor the producers of the dairy operation that authorizes the apent to énter ito-a MILEX,
(2): Fileform prescribed by COC; for approval by CEC; to wet as.a MILCX agent;

(3) Provide the dairy-gperation's montlily production syidenceto the applicable EFSA county-office:

(@), Dishurse payment to the dairy operation 1n-the producers taenthly milk check.

9 EFFECTIVE DATE AND CHANGES TO CONTRACT

A The MILOX is effestive when, g8 deterinined by CCC, it hiis beengipned by the paiticipants andan atithorized
reéprédentative of CCC. Bxespt a3 otherwise determined by CCC, ay permitted by regiilations or other lavw, the NITLCK:
gy 1ot be revoked of revised unless by miitual agreemment betweer parties. If after the effective date.of this sontract,
COC determings that certitisd production was errsnéously providéd orany provision preséribed i therégulations 4t
7TCFR Part 1430 was violated, CCE may terminate the contract aceording 1o
such repilations:

B Except as provided inSection &, contracts entered it by producers irca dairy. speration shiall cover-elipible
production marketed by the produicers i & dairy operation during the period beginning with the Hist:day of the meiith
the pradusetsin the dairy operation enter into contract dnd sading:on Septeniber 30,2007,

€ Intheevent that astatute is ehacted during the period of this Milk Iheome Loss Coritract Exténsion which would
inaterially change the-teriins ane cotiditions of this contract, the CCC mdy récuire the patticipants 16 elect bistweeti
aceeptance of modifications in the-¢ontract consistent with the provisions of such staute or termination of this contract,

10 CONTRACT MODIFICATIOGNS

A Produeersin dairy operations are required to notify their local FSA office immediately of any changes that potentially
affect the terms, conditions, er participants under the Milk Tncome Loss Contract Extension. ‘Changes inelude, but are not
limited fo changes to the starting month-to receive payment for the next fiscal year; death:of producer-en the contract,

-new memberjeining the.operation, member-exiting the operation, transfer of shares by sale.or ather transfer-action, or
reconstitutions,

B CCCmay modily a MILEX 1T it js determined that such modifications. are desirable to-carfy sut purposes of the prograi
-orte facilitate the: program's practical-ad ministration.

11 NOTIFICATION OF CHANGES TO TERMS AND CONDITIONS OF THE CONTRACT

CCC dgrees that, if any changes of any terms and conditiong of this.coniract become necessary piior 16 the-date that this-centract
is approved on behalf of CCC, TCC will notify-the producers signing the MILCX of such change and such producer will'be
given 10 days from the:date of notitication in-which to-agree to-the.revised terms and conditions or to withdraw from the offer.
Thie participant agrees to notify the COC of an intention to withdiaw-from the offer within 10 days-From the date-of the 1ssuance
of such-niotice and further agrees that failure to notify the CCE will constituteragresiment to therevised terms and conditions.
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Example of CCC-580X Appendix (8-22-07) (Continued)

12

13

14

15

COC-330X Appendix (08-22-07) Paggic of 7

TERMINATION OF CONTRACT

' participant failste carry out the terms and conditions of this contract buit ©CC determines that such fajlure does not
warrant termination of this centract, CEE may require-such participant to refunid, with interest. payments received under this:
contrack; or require the participant 1o aceept such adjustments in the subsequent payment as dre determined to bedppropriate
hy COC

CORRECTIONS

CECreserves theright te correct allerrors:in entering ddta or the results of computations inthe contract.

LIQUIDATED DAMAGES

It 15 mutually ggresd that-in the-event the MILCX is breachied by the participant, the CCC will sutfer substantial damages which
rhay niit be possible to quantify with certainty, Therefore, 1 addition to the refund of payinents received plug interest due, for
breach of contract prescriliéd in this eontract, the participant agrees to pay-ari anaotnt équal-to the prodiict obtained by
multiplying: (1)24 percentofthe payment rate per pound on CCE-380X by (2) the nuniber of peunds that are the subject .of
the Mille Tncoms Loss Contract. Such amount shall b due ag liquidated damages in addition tesuch other damages oramounts
a8 hiay be: due; and not 4s:a-penalty. ' '

ERRONEQUS REPRESENTATION AND.SCHEME AND DEVICE

A Avpartigipant who ds-determined to have erroneously represented any fact affecting a determination with respect to this
MILCEX and-regulations applicable to this contract, adopted any, scheme-or device which tends to defeat the purposes of this
contract, or made any frandulent representation with respect to-this contract -will not be entitled’to payments or any other
benefits made in dccordanes with this MILEC and the participart must refand to-CoC dll payments recived by stich
participant, plus intersst arid lignidated damages theredn, with réspect 1o the MILCX. Such liguidated damages will be
determined in-accordance with Section 14 offthis- Appendix.

B Unless CEC regulations provide otherwise, refurids:determiived to be-due and owing to:CEC 1 accordatice weith this
MILCX will bear interest at the rate which:CCC was required to pay for its bortewing from the United States Treasury on
the-date of disbursement by CCCof the monies 16be refunded. Interest il acerue from the'ddte of such dighursement by
CeC:

€ Theremedies provided under Section 14-of this- Appendisshall be-applicable in addition to any.remedies under-eriminal
and civi] fraud stitues, ineluding 18 18.C. 268, 287, 371, 641, 1001; 15 T1:8.C. 714din; and 31 T8:C..3729, or any other
remedy-availatile under law,

16: REGULATIONS TO PREVAIL
Thieregulatiohs in. 7 CFR Part 1430 for.the Milk Tntome Loss Contract Progrim are incorptrated herein, In theevent of 4
goriflict betwesn thése regulations-and thé-teims of this - Appendix, the provisions of the regulations will prévail.
17 RECONSTITUTIONS
A A dairy operation enfering into a MILICX shall niot-after December 1, 2001, redrganize the dairy opération for the gole
plirpese of receiving more than one payient.
B Daity opsrations-fhat rectganize or réstrictive the operation for lepitimate purposes after Décsmber 1,.2001, are stbject
to review b}_( the gpplicable FSA county commiitee.
¢ Iitisdetermined by the FSA County Committee that 4-daliy operation has resrganized for the s6le purposs of recéiving
additional payments under the Milk Tricome Lass Contract Program, the-operationawill be considered in violation of their
MILCX and subject to términgtion-acgording to Seetion. 12.
D Ifduting the contract periad 4 reconstitution ooeurs, the modification to the MILECX will not take effect tiritil the fiist day
of the fiseal year following the month the FSA county office received notification of the chariges.
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18: AGREEMENT

A The parficipdnt agress:

(I That theapplicable CCGSR0X and any. addendum thereto shall be considersd an offer toenterinto the Milk Income
Loss Contract Program Extension on theterms:specified on Form CCE-580X and any addendum thereto: The offer,
uritil reveked, may be aceepted by CEC provided furthes, that, liguidated damages may apply inthe-caseola
revocation as specified elsewhere in this Appendix;

{2} To providehanthly milk praduction comiivercially marketed by all producers in the duiry- operition throughout the

dutation of the pragram perigd, to detérimine the total pounds of milk that will be coniverted to Hunidredweight (ewt)
used for payment;

{3} To submit adequate svidencs of production of the ddiry operations eligible matketings during the moniths of stich
fiseal year designited in the contract:

(@  Tohaveall producers invelved inthe dairy operation, marketing milk during the:period speeified.in the MILCX to
sign the-coritiactand indicate shares in the-operation,

(5)  Todesignate the start month the dairy operation wants CCC to-begin issuing payments to-the operation;

(6Y  Fo comply with highly eradible land and wetland conservation provisions and complete Form: AD-1026 accordingly;

(7} Not ti undertake any actioniwhich tends to defeat the purposes-of this contract, ag determitied by CCCE

(8)  Notis reconstitute the ddiry spération for the sale plirpose of receiving gdditional Milk Insomme Tioss Contiact
payments:

{9 Notily CCC immediately of any changes that affsct.the organizational structure.of the dairy-operation.

(10)  Any payment.or partion thereof due any participant will be made by CCC without regard to any question of title

under State law, and without regard to any claim:er lienwhicl may be assarted by a-creditor, except apencies of

the 1.8, Government. Offsets for debts.owed to agencies of the U.8. Government shall be made prior to making

any payments to participarits or their sssiphis.

{11y  Tocomply with allterms and eonditions contained in this Appendix and the prescribed regulations at
T-CFR Part 1430.

CLCagrees, subject to the availability of funds, to pay to the participant, to theextent required by the:applicable CEC
regulations, the agreed upen.monthly payment, based upon:the:shares to-which the parties haveagreed ayset forth on Form
CEC-580X foraperiod of years not in excess of the cohtrast period:

NOTE:

The following statementis made i accordanae With the Privacy Act of 1974 (5:USC 552a). The authority for requesting the Jollowiig
information s the Farm Security and Rural {nvestrment Act of 2002 (Pub.-L. 107-171 1 and 7-CFR Part 1430 amd the U3 S. Troop-Reéadiness,
Veterans' care; Kating, Recovery, and frag-Accountability Appropriations Adt, 2007, Pub.£. 110:28.. The information requested /s necessary
for-CCG to consiter and process the affer to enter.into an Extension of Milk income Loss Contract. to assist in defermining e!/glbmty and to
determine fhe comect parties fo-the confract. Furnishing the reqguested informationsis veluritary: Falitre to furnish the requested inforfmation
will result in-a determitiation of ineligibility for-certain prograny benefits and other financial assistance administered by USDA. Thisinformation
may e provided.: o ofher ageniies, JRS, Deparitment of Justice, oruther State and Federal Law enfofcementagencies, and ifresponse fo a
court:magistrate or administrative tibunal; The provisions of.criminal and civil fraud statutes; including 18-USC 286, 287,371, 641, 651,
400445 USC 744m; and 34:USC 3728, may be appiicable to the information provided.

The U8 Department of Hgriculfure (USDA prohibits-discrimination i all fis:programs and achiities on the basis.of race, color, malional origin, age, disability, and where

applicable, zex, maiital-statis, familial status, parental status, réfigion, sexual-oriertation, génetic-information, political beliefs, reprisal-oF becauss dll.or patt of an
individual's:incolie is derived fror any public assistance progiaim. (Nok.all prohibited basesapply foall programs:) Pefsons With disabilitfes wie require altermative

-Imears Tor communication of program infornation (Braille, large piit aundictape, eit;) should contact ISDA'S TARGET Cenferat (202) 720:2600 fvoiceand TDD), To Hle

:a complaipt of discrimination, write to USDA, Director, Office of Givil.Rights; 1400 lndependenceﬂ.venae 5. W., Washington, D.C. 206250-9410, or call.(§00): 795:3272
{voies) or{202) 720-6382 (TDD). :USLA is:an equal opp - provider.and smployer:.
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