UNITED STATES DEPARTMENT OF AGRICULTURE _
Farm Service Agency Notice LDAP-12
Washington, DC 20250

For: State and County Offices

Manual Process for 2008 and 2009 LFP Payments
Approved by: Acting Deputy Administrator, Farm Programs

1 Overview

A Background
Livestock producers who suffered qualifying livestock grazing losses because of drought and
fire during 2008 or 2009 could begin applying for benefits on September 14, 2009. The
web-based LFP payment software will not be available at the beginning of the sign-up
period. A manual payment process has been developed and County Offices may begin
issuing manual LFP payments after September 14, 2009.

B Purpose
This notice informs State and County Offices that:
e eligible producers may request a manual 2008 LFP payment by signing FSA-932
o eligible producers may request a manual 2009 LFP payment by signing FSA-934
e the LFP payment amount may be calculated using FSA-925-1

e amanual payment process will be used to issue LFP payments until the automated LFP
payment process is deployed

e amanual LFP payment shall not be issued unless all required LFP documentation is on
file and FSA-925-1 has been approved by COC according to 1-LDAP.

Disposal Date Distribution

March 1, 2010 State Offices; State Offices relay to County Offices
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Notice LDAP-12
1 Overview (Continued)

C Producer Request for a Manual LFP Payment
To receive a manual LFP payment, the producer must:
e sign and date FSA-932 for a 2008 LFP payment
e sign and date FSA-934 for a 2009 LFP payment
e complete all required forms about matters of general eligibility
e meet all general eligibility requirements

e have a completed application that has been signed and approved by COC for the
applicable year.

Notes: All LFP payments issued manually will be reconciled when the automated LFP
payment software becomes available. County Offices will be provided with
reconciliation procedures at that time.

The LFP payment will be refunded with interest in the event it is determined that any
of the general eligibility requirements are not met.
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Notice LDAP-12
2 Manual Payment Process
A Determining the LFP Payment Amount

The LFP payment amount will be determined by completing FSA-925-1. Instructions for
completing FSA-925-1 will be included in a forthcoming LDAP notice. The estimated LFP
payment does not take into account any payment reductions for the following:

o AGI
e substantive change
e direct attribution.

If applicable, these reductions will be determined once the LFP payment software is
available and the applications are processed in the automated system. If any of these
reductions apply, the producer will be required to refund the amount of the reduction, plus
interest.

B Determining Producer Eligibility

County Offices must manually review eligibility files to determine whether a producer or
members of joint operations meet the following eligibility conditions according to 1-LDAP:

AD-1026 compliance provisions

average AGI provisions according to 1-PL (2008 LFP only)

average AGI provisions according to 4-PL (2009 and subsequent years LFP)
conservation compliance —farm/tract eligibility

controlled substance provisions

fraud, including FCIC, determination

person eligibility according to 1-PL (2008 LFP only)

CCC-901 on file for legal entities according to 4-PL (2009 and subsequent years LFP).

County must be eligible according to 1-LDAP, paragraph 171.

C Recording Assignments and Joint Payments
Assignments and joint payments must be loaded in the Financial Services web application
using program code “O8NALFPTF” for 2008 and “09NALFPTF” for 2009. Instructions for

loading assignments and joint payments in the Financial Services web application are
included in a forthcoming FI notice.
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Notice LDAP-12

Manual Payment Process (Continued)

D Funds Control

9-18-09

A separate funds control will be established for the manual LFP payment process. Initial
allotment amounts will be provided to State Offices for the non-automated LFP payments
during the week of September 14. States Offices shall forward a request for additional funds
to the National Office by submitting an e-mail to all of the following National Office
contacts:

sandy.bryant@wdc.usda.gov
tina.nemec@wdc.usda.gov
steve.peterson@wdc.usda.gov
lenior.simmons@wdc.usda.gov.

State Offices will be responsible for moving allotment amounts to County Offices through
the funds control process. If additional funds are required, County Offices should contact the
appropriate State Office specialist. The State Office specialist should do either of the
following:

e reallocate funds from 1 or more County Offices

e allocate those funds to the requesting County Office or contact the National Office to
request additional funds.

Issuing LFP Payments Through the Online Payment Application

Follow procedures in Notice FI-2920 to issue payments through the web-based online
payment application, using the following:

e program code “O8NALFPTF” for 2008 LFP
e program code “09NALFPTF” for 2009 LFP
e contract number “0001”

Note: “CT” is the reference code.
e payment amount determined on FSA-925-1

e the prompt pay due date, which is 30 calendar days after the producer signs, dates, and
submits a properly completed application and all required documentation for payment.

Note: The non-automated LFP program codes are temporary and will no longer be available
for use to issue payments when the LFP payment software is available. Additional
procedures will be provided for the automated LFP payments and overpayment
processing.
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Notice LDAP-12
3 Action
A County Office Action
CED?’s shall ensure that:
e producers complete FSA-932 and/or FSA-934 before issuing manual LFP payments

e 2009 LFP payment amount and producer eligibility are determined according to
subparagraphs 2 A and B, respectively

e FSA-770 LFP is completed for each producer before payments are issued

e CCC-770 ELIG 2002 or CCC-770 ELIG 2008, as applicable, is completed for each
producer before payments are issued.

B State Office Action
State Offices shall:

e ensure that County Offices are immediately informed of the contents of this notice
e request funds according to subparagraph 2 D.
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Notice LDAP-12
4 Completing FSA-932 for 2008 LFP
A Instructions to Complete FSA-932

All producers requesting a 2008 LFP payment are required to complete FSA-932 to receive a
manual payment. County Offices shall:

e provide FSA-932 to each producer requesting a manual 2008 LFP payment

e briefly discuss the manual payments with the producer to ensure that he or she
understands that the calculated manual payment may be amended when automation
software becomes available and any overpayment must be refunded with interest

e ensure that proper signature authority has been obtained according to 1-CM, Part 25.

County Offices shall follow instructions in this table to complete FSA-932 for producers
requesting a 2008 LFP.

Item Instructions
1 | Manually write in the State and county codes of the physical location where the
producer is requesting the payment.
2A | Manually write in the County Office name and address of the physical location
where the producer is requesting the payment.
2B | Manually write in the County Office telephone number
3A | The producer shall print his or her name and address.
3B | The producer shall provide a contact telephone number.
4A | The producer shall sign his or her name.
4B | The producer shall provide his or her relationship to the person or entity
receiving the payment, if applicable.
4C | The producer shall provide the date FSA-932 was signed.

After the producer has completed FSA-932, make a copy of the completed FSA-932 for the
producer and place the original in the producer’s farm folder.
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Notice LDAP-12

4 Completing FSA-932 for 2008 LFP (Continued)

B Example of FSA-932

9-18-09

The following is an example of FSA-932.

This form is available electronically.
FSA-932 U.S, DEPARTMENT OF AGRICULTURE T-=tate and County Code
[09-15-09) Farm Service SAgency

25, County Fom Onice Tame and BOaress (InCIamng Z1n Loge)

Statement of Compliance with Program Provisions of the
2008 Livestock Forage Disaster Program (LFP} and
Waiver of Finality of Payment Provisions [P Telephone Mo, [inciodng Area Code):

HOTE: | e foNawing Stale ment /s made &7 aco0/mance Wik fhe Frvacy Aot of 1073 (3 US0 woacd — a5 anemded). e autonty for (Equestng Te miormahon i erted o ime
for (5 7 OFR Part 1400 ard the Food, Coaservation, and Sremy Act of 2008 (Pub. L #0-248). The fformabion will be wsed fo determine efigibiity for progma Dererits.
The inforsation colected on his fom may be disclosed fo obfer Fedem), State, local govermment agencie s, Tibal agencies, and roago veme ifal entities Hrat have been
authorized accessdo the information by sakde or equiabion andfr as demibed in applicable Fowtime Use s ientffied in the Systes of Recom's Mbdioe for USORARSA-Z,
A Fecoms Al futomated). Providing e mquested information is volundany.  Howe ver, faiure to fumish the mquested infomation will esul iv a delermination of
imeligihilty for progm a be refits.

Thiz ioraation collection iF exe mpted o e Papenwork fE duchion Aot as & is equired for e adwinistation of the fod, Consenadion amd Evemy Act off 2008 f=e Pub.
L0246, Tite 1, Subbite F— Admiristation).

The provisions of crminal and oivil fawd, privacy and other statudes may be applicable do the inbrmatior provided. RETUAM THIS COMPLETED FORNM TO VOUR
COUN T ESAOFFCE.

PART A - PRODUCER INFORMATION

PART B - PRODUCER CERTIFICATION

Cettain otherwise automated cross-checks on compliance for the 2002 LFF cannot be made at this time. 2o that the Applicant listed above
ay be paid at this time, if otherwize eligible, [ state (and certify)) the following:

(1) Payment Limitations and Average Adjusted Gross Income (AGI) Determinations. [ understand that no “person”™ as defined and
determined under the provisions of 7 CFR Part 1400 in effect for 2008 can receive more than $100,000 total in 2008-crop year payments
under the Emergency A ssistance for Livestock, Honey Bees, Farm-Raised Fish Program (ELAFP), Livestock Forage Disaster Program (LFF),
Livestock Indemnity Program (LIF), and Supplemental Revenue A ssistance Payments Program (3URE), and that such limit is a combined
limit for all ELAF, LFP, LIP, and 3URE payments for all counties. T certifir that no “person™ with an interest in this payment will exceed
that level. FurtherI assert that no individual or entity with an interest in the payment had a reportable (to the Internal Revenue Service)
average adjusted gross income (AGT) of mote than$2.5 million for 2005, 2006 and 2007 under the provisions in 7 CFR part 1400 in effect
for 2008, (& individual o entity with an average AGI over that amount cannot benefit from ELAF, LFF, LIP, or SURE payments)

(2) Conservation and Other Requirements. Mo person with an interest in the payment o any affilisted person in 2008 planted on highly
erodible land without a T3DA-approved plan, or at aty time since 1985 converted a wetland to an agricultural use. An affiliate d person for
purposes of this certification is any entity in which a person has a direct or financial interest or any spouse of minor child. I certify that all
other eligibility requirements have heen met.

(3) Finality Provisions Inapplicable and Waived. [ understand that the payments made under this certification are intended to be
preliminaty payments only, pending complisnce checks. Finality provisions that might otherwise apply to make the payment unreviewable
shall not apply and are, it any event, waived by e ag a condition of receiving the preliminay payment by way of this cettification and az a
condition for the teceipt of the payment.

1) Refunds of Payment. Should any overpayment be made, such overpayment shall be refunded, with interest at the rate providedin 7
CFR Part 792, beginning from the date of the dishursement of the funds. Other remedies may apply.

(5) Accuracy of Certification. I state that this cetification is accurate, I have the authority to submit this certification, and understand that

it will be relied upon to make a federal payment. [ know the facts cettified to and the eligibility requirements of the program.
PﬂRT C PRODUCER SIGNATURE

Representatlve Capacity

NOTE: This cerfification has been designed fo cover compliance issues broadip and it s possible thaf in some insfances a payment map nonetheless be due
even if the cerfification cannot be signed. Ferzons who canmof make ihis cerfification but ofherwize believe fhe payment is due should file a siafement with
the local office explaining why the cerfification cannct be made buf why such paymeni is believed fo be due, In which the person states thai buf for the

explanation fhaf person is ofherwize making the declarafions requived by s corfification.

The L5 Cepartme nf of Apncultue (U5 CH) po fibds discrmimalion fr all &5 progra ms and ackwies o e Dasis of mce, color, nakomal ofgin, age, dreadity, amd whe® appicable,
sex, maital sates, fandial sates, pareddal satus, elgion, Fexa! oferdalion, perelic information, podtical bele’s, marsal, or because all or part of an ivdfwidialF fecose @5 defred
fmar any pubic assistance pogram. (bt af prokided bases apply to al programs.) Pesons with dirabities who mgoie aledqative seans for communic abior of pog @
information (Braile, lampe prnt, audistape, efo.) showkd contact USCAS TARGET Conter at (202) 720-2600 (vofce and TOO). To &k a complaint of Chsoraination, wibe o U50H,
Chector, Office of Adpebcation and Complance, {1400 klependence Avenwe, SV, Waskingtor, OO 22501940, or call tolee at (866 8320082 (Eng Neh) or (200) 245-6]25
(Spanish) or (300) 877-8338 (TOD) or (866) 377-8642 (Fedemle lay). UADH is an equal ogpodumity provider and e mipl yer,
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Notice LDAP-12
5 Completing FSA-934 for 2009 LFP
A Instructions to Complete FSA-934

All producers requesting a 2009 LFP payment are required to complete FSA-934 to receive a
manual payment. County Offices shall:

e provide FSA-934 to each producer requesting a manual 2009 LFP payment

e briefly discuss the manual payments with the producer to ensure that he or she
understands that the calculated manual payment may be amended when automation
software becomes available and any overpayment must be refunded with interest

e ensure that proper signature authority has been obtained according to 1-CM, Part 25.

County Offices shall follow instructions in this table to complete FSA-934 for producers
requesting a 2009 LFP.

Item Instructions
1 | Manually write in the State and county codes of the physical location where the
producer is requesting the payment.
2A | Manually write in the County Office name and address of the physical location
where the producer is requesting the payment.
2B | Manually write in the County Office telephone number
3A | The producer shall print his or her name and address.
3B | The producer shall provide a contact telephone number.
4A | The producer shall sign his or her name.
4B | The producer shall provide his or her relationship to the person or entity
receiving the payment, if applicable.
4C | The producer shall provide the date FSA-934 was signed.

After the producer has completed FSA-934, make a copy of the completed FSA-934 for the
producer and place the original in the producer’s farm folder.
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Notice LDAP-12

5 Completing FSA-934 for 2009 LFP (Continued)

B Example of FSA-934

9-18-09

The following is an example of FSA-934.

This form is available electronically.

FSA-934 U.5. DEPARTMENT OF AGRICULTURE T State and Courty Code
[09-15-09) Farm Service Agency

25, County FEAOMCe Mame and Address (Thefuding Zip Code]

Statement of Compliance with Program Provisions of the
2009 Livestock Forage Disaster Program (LFP) and

Waiver of Finality of Payment Provisions [ZE TelepRone Na. (R ineing Ares Codel

HOTE: | The following stade ment 75 made v accomance with fhe Prvacy Ackof 1874 [0 UIET 000a - a5 amended]. The awdhordy for mqoe shing S inmomado indentaed o s
forir ix 7 CFR Pack 1400 amd Hhe Food, Conservalion, and Evergy Aot of 2008 (Pub, L H0248). The information will be weed to detemiime eligbiity for progm o be merits.
The inform ation collected o this fom may be dischsed to obher federm), Stabe, Local goverswient ageneies, Tribal agencies, amd mongovermare ntal entitie 5 that have been
authorzed accessio Hhe infbmation by statube or egulabion and®r ar deserbed i applicable Fhetine Uses idendifed iv the Systen of Fecords Mbdice for USCHAARSA-2,
A Fecoms Ak [@utosated). Powviding the mequesbed fnformabion i voludary, However, falue bo fumish the mquested infomation wil msult iva detemination of
imeligihilty for progE e be mefits.

L A90-248, Title 4, Subtifle F- Adwinistabion).

The pmovisions of crisfral amd civil fawd, privacy amd offer satute s may 0e applicable fo dve dvbrmation pmoodded. RETUARN THILS COMPLETED FORM TO VOU'R
COUNTY FSA OFFICE.

PART A - PRODUCER INFORMATION

PART B - PRODUCER CERTIFICATION

Certain otherwise sutomated cross-checks on compliance for the 2009 LFP cannot be made at this time. 3o that the Applicant listed abowve
may be paid at this time, if otherwize eligible, T state (and certify) the following:

(1) Payment Limitations and Average Adjusied Gross Income (AGI) Determinations. I understand that no person, or legal entity
(excluding ajoint venture or general partnership) as determined by the rules provided forin 7 CFR Part 1400, directly or indire cily, can
receive more than $100,000 total in 2009-crop year payments under the Emergency Assistance for Livestock, Honey Bees, Farm-Raised
Fish Program (ELAP)), Livestock Forage Disaster Progratm (LFF), Livestock Indetnity Program (LIF), and Supplemental Revenue
Agsistance Payments Program (3URE), and that such limit is a combined limit for all attributable ELAP, LFP, LIP, and SURE payments for
all counties. T certify that o person of legal entity with a direct interest in thiz payment or with an indirect interest throwgh alegal entity at
aty sub-level will exceed that level. Further I azsert that no person with a direct or indirect interest inthe payment had areportable (to the
Internal Revenue Service) average nonfarm adjusted gross income (A G of more than §500,000 for the 2005-2007 tax years. (A perzon
with an average nonfarm A GI over that amount cannot benefit, directly or indirectly from ELAFP, LFP, LIP, or 3URE payments)

(2) Conservation and Oiher Requirements. Mo person with an interest in the payment ot any affilisted person in 2009 planted on highly
erodible land without a UBDA-approved plan, or at any time since 1985 converted a wetland to an agricultural use. An affiliate d person for
purposes of this certification 18 any entity in which a person has a direct or financial interest or any spouse or minor child, I certify that all
other eligihility requitements have heen met.

(3) Finality Provisions Inapplicahble and Waived. [ understand that the payments made under thiz cettification are intended to be
preliminary payments only, pending compliance checks, Finality provisions that might othersize apply to make the payment wareviewahle
shall not apply and are, in any event, waived by e as a condition of receiving the preliminaty payment by way of this cettification and az a
condition for the receipt of the payment.

(4) Refunds of Payment. Should any overpayment be made, such overpayment shall be refunded, with interest at the rate providedin 7
CFR Part 792, beginning from the date ofthe dishursement of the funds. Other remedies may apply.

(5) Accuracy of Certification. [ state that this certification 15 accurate, I have the authority to submit this certification, and understand that
it will be relied upon to make a federal payment. [ know the facts cerdified to and the eligibility requirements of the program.
PuRT C PRODUCER SIGNATURE

Representatlve Capacity

This infarmation collection is exe mpted foa the Papenwort R dwelon Act a5 & is equired for the adwinistabion of e fod, Conservabion amd' Sregy Act of 2008 (=e Pub.

NOTE: Thiz cerfificafion has been designed fo cover compliance Issues broadly and it is possible fhaf in some instances a payment map nonetheless be due
even if the cerfification cannef be signed. Persons who cannol make fhis cerf{fication but o therwise belisve the payment is due should file a stelement with
tha local office explammg why fhe cerfification canmod ba made buf why such payment is beligved do ba due, i which fhe person sfales that buf for the
explanation thatf person is ofherwise making the declarafions required by this ceréification.

The U5, Cepartient of Agrcottore (US0H) pokibis disciminadion it all dx pograss amd' activities o Hre bask of mce, color, rabional origin, age, dizabdity, and' wheme applicable,
sex, mantal status, faniial status, parental states, migion, seaa! ofestatior, gemdin infbmation, poltical beleds, marsal, or because all or part of an individial’s ieoo s 5 dedved
o any public assistance pogaa. (b all profibded bases apply fo alf pogass.) Persons with diFsabdite s who equie altermalive weans for oo movication of pmogra &
fnformabion (Baile, lamge prnt, awdiotape, eto )showld cordact USCHS TARGET Cender at (202) F20L2800 (wdce and TOE). To ke a complaint of Ciscrmdvation, wite o USCH,
Crector, ONfce of Adgwlicabion amd Complanee, 1400 boepe mdenoe Averwe, S, Washivglon, OC 2023008470, or call tolvree af (B66) B32-8807 (Erghish) or (200) 245-5135
(aparish) or (B00) 877 -2338 (TOO) or (866) 377-8642 (Redemlelay). USDH is an equal oppocunity provider amd e sk per

Page 9



