UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

Notice LP-1730

For: State and County Offices

Barring Federal Debtors From Obtaining Commodity Loans and LDP’s

Approved by: Deputy Administrator, Farm Programs

AT ML

1 Overview

A

Background The Debt Collection Improvement Act of 1996 (DCIA) provides, among other
things, that a person owing a delinquent non-tax debt to the Federal Government is
ineligible for Federal financial assistance including direct loans (other than disaster
loans) or loan insurance or guarantee.
A Federal delinquent non-tax debt is a debt other than taxes that has not been paid
by the payment date or by the end of any grace period contractually provided. The
date of delinquency is the payment due date for an installment payment and the
date of mailing of notice for an administrative debt.

B

Purpose This notice:
e informs State and County Offices that producers with any Federal delinquent

non-tax debt may not obtain commodity loans and LDP’s

e reminds State and County Offices that LDP’s are “in lieu” of loans.

C

Effective Date This notice is effective for the 2000 and subsequent crop year loan and LDP
requests.

D

Obsolete Notice Notice LP-1729 is obsolete.

Disposal Date Distribution

August 1, 2000

State Offices; State Offices relay to County Offices

3-27-00
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2 Action

A
State Office
Action

B

County Office
Action

3-27-00

Notice LP-1730

State Offices shall notify County Offices immediately of the contents of this notice.

County Offices shall:

immediately notify producers of this change

* not make loans or LDP’s to producers who they know have Federal delinquent
non-tax debt

» review tickler reports weekly
e verify all demand letters were sent and recorded in ACS

e maintain open communication between County Offices with multi-county
producers and Farm Loan Servicing Offices.
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