
Notice LP-1855
UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

For:  State and County Offices

Clarifying GRAZE-OUT Provisions for 2002 Through 2007 Crop Years
Approved by:  Deputy Administrator, Farm Programs

1 Overview

A
Background The Farm Security and Rural Investment Act of 2002 (the Act) provides for

GRAZE-OUT payments for 2002 through 2007 crop years to eligible producers. 
 
Notice LP-1852 provided policies about the 2002 through 2007 crop years
GRAZE-OUT payment program included in the Act.

Several State Offices have requested additional guidance on policies included in
Notice LP-1852.   

B
Purpose This notice:

� clarifies the 2002 through 2007 crop years GRAZE-OUT payment program 

� includes questions and answers (Exhibit 1) that clarify policies that were
included in Notice LP-1852

� provides instructions for completing revised CCC-633 GRAZING (Exhibit 2).

C
2002 Through
2007 Crop Years
GRAZE-OUT

The 2002 Act  provides for GRAZE-OUT payments to eligible producers who:

• elect to use acreage planted to wheat, barley, oats, or triticale, for the grazing
by livestock

• agree to forgo any other harvesting of the commodity on this acreage during
the applicable crop year.

Disposal Date

June 1, 2003

Distribution

State Offices, State Office relay to County Offices
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Notice LP-1855 Exhibit 1

2002 Through 2007 Crop Year GRAZE-OUT Questions and Answers 

What LDP rate will be used for commodities grazed before the application date?

The LDP rate is the rate in effect on the date the producer requested a GRAZE-OUT payment.

What is the final availability date for GRAZE-OUT payments?

The final availability date end on March 31 of the calendar year following the year the crop is normally
harvested.

Producers that have requested a 2002 crop GRAZE-OUT payment on a non-PFC must complete
FSA-578 to eligible for LDP.  Can the producer late-file FSA-578?

Yes.  County Offices shall follow procedure in 2-CP for accepting late-filed acreage reports.  Producers
are required to pay the late file fee.  Producers will be required to provide proof of planting, when this
can’t be determined.  Acceptable proof consists of seed and fertilizer receipts associated with that
commodity.

Are producers who timely filed a 2002 FSA-578 with the intended use for “grain” eligible for a
2002 GRAZE-OUT payment?

Yes.  County Offices shall make a manual “pen and ink” change to FSA-578 indicating the change from
“grain to “grazing”.   

Are owners who cash lease such land eligible for GRAZE-OUT payments?

No.  Owners who received cash for the lease of their land will not be eligible for GRAZE-OUT.

Are producers who have crop insurance eligible for GRAZE-OUT if they received an indemnity
payment?

Yes, however, producers who receive an indemnity payment will not receive the GRAZE-OUT payment
until they refund the FCIC or NAP and provides proof of the refund to the County Office.  Proof of the
refund must be provided at the time of the request in order to receive the LDP rate in effect on the date
of request.
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Notice LP-1855 Exhibit 2

CCC-633 GRAZING

A
Completing
CCC-633
GRAZING

Complete CCC-633 GRAZING according to the following table, if the producer is
requesting GRAZE-OUT at the County Office.  CCC-633 GRAZING shall be
completed by FSN and crop.

All persons who share in the grazed acreage must be included on one CCC-633
GRAZING.

Item Instructions

Items 1 through 5 are completed by the FSA County Office.

1 Enter the applicable crop year.

2 A and 2B Enter FSN and the application number assigned by APSS after CCC-633 GRAZING has been
recorded in APSS.  

Note: County Office use only.

3 Enter the name and address of the applicable County Office.

4 Enter the applicable State code.

Note: County Office use only.

5 Enter the applicable county code. 

Part A, items 6 through 15 are completed by the producer.

6 Enter the producer’s name, address, and telephone number.  

Note: This will be the contact producer if more than 1 producer shares in the grazed acreage. 

7 Check the type of commodity grazed.

8 Enter the class, as applicable.

9 through 13 Check the applicable box in response to each question. 

14 Enter the actual or estimated grazing period for the farm.

Example: March 1, 2002, through May 1, 2002.

15 A Enter the requested acres that have been or will be grazed.

15 B Enter the corresponding tract/field location.

Continued on the next page
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Notice LP-1855 Exhibit 2

CCC-633 GRAZING (Continued)

A
Completing
CCC-633
GRAZING
(Continued)

Item Instructions

Part B, items 16 through 22 are completed by the FSA County Office.

16 Enter the total acreage requested from item 15 A.  County Offices shall ensure that the tract/field
location certified on FSA-578 is equal to the tract/field location requested by the producer in 
item 15 B.

17 Enter the yield, as applicable.  This is the payment yield used for PFC/DCP for the farm or similar
farms.

18 Enter the result of item 16 multiplied times item 17.

19 Enter the county where the commodity was grazed if different than the FSA Administrative County
Office.

20 Enter the date the request is completed.

21 Enter the payment rate applicable to the date in item 20.

22 Enter the result of item 18 multiplied times item 21.

Part C, item 23 is to be completed by the producer.

23 After reading the certification statement, all producers shall sign, provide ID number, date, and
indicate share of the grazed crop, as applicable.

Item 24 is to be completed by the FSA County Office.

24 COC or designee shall approve or disapprove CCC-633 GRAZING, sign, provide title, and date, as
applicable.

Note: Do not approve if producer is not in compliance.  Provide a copy to the producer, as
applicable.

Continued on the next page
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Notice LP-1855 Exhibit 2

CCC-633 GRAZING (Continued)

B
Example of 
CCC-633
GRAZING

The following is an example of CCC-633 GRAZING.

Continued on the next page
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Notice LP-1855 Exhibit 2

CCC-633 GRAZING (Continued)

B
Example of
CCC-633
GRAZING
(Continued)

    

8-6-02 Page 4 


