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1  Overview 
 

A Background 
 

Reviews of farming operations of program participants are to be conducted annually to 
determine compliance with applicable statutes and regulations for payment eligibility.  
Procedures for the proper completion of these reviews are in 1-PL, Part 7.   
 
The General Accountability Office (GAO) recently completed a review of FSA’s 
administration of payment eligibility and PL provisions including compliance activities.  The 
final report of this GAO review included findings and conclusions about the actions of FSA, 
many of which involved compliance and review activities.   

 
B Purpose  

 
This notice provides: 

 
• information on GAO review findings 
• emphasis on current review procedures 
• the status on the completion of EYR’s.  
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
Disposal Date 
 
April 1, 2005 

 
Distribution 
 
State Offices; State Offices relay to County Offices 
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2  GAO Findings 
 

A Producer Interviews 
 

GAO noted that interviews were not always utilized by the reviewing authority to gather 
information about the farming operation subject of the review.  The interview may be the only 
means to determine whether the participant provided significant contributions of active 
personal management, or to determine the extent of involvement in the farming operation.  
GAO found that in some instances, interviews were not conducted by Agency personnel and 
no explanations were documented. 
 
Current procedure in 1-PL, paragraphs 678, 679, 683, and 684 stipulates that producers shall 
be interviewed before making end of year determinations unless the reason for not 
interviewing the producer is obvious and adequately justified in writing.  This procedure has 
been effective since September 1993 and shall continue to be followed.    

 
B Retention of Documents Reviewed 

 
     GAO found that County Offices failed to retain the documentation to support the 

determinations made for EYR’s.  The information present in the files failed to explain the 
decisions, either affirmative or adverse. 

 
   Procedure in 1-PL, paragraph 662 provides instructions for obtaining documents to verify the 

producer’s representations on CCC-502.  County Offices are to photocopy and file the 
documents obtained during the EYR process.  A sufficient number of documents are to be 
filed to adequately support the determination made by the reviewing authority.  The procedure 
has been effective since January 1992.      

 
  C Timeliness of Completion of the Reviews 
 
   GAO also questioned the value of the current review process due to the lack of timeliness in 

the completion of the reviews.  FSA reports revealed that many reviews were over 5 years 
past due and still incomplete.  It was recognized that these reviews require much time and 
personnel resources and that other factors have recently taken priority for these resources.  
Nonetheless, lack of timeliness was noted. 

 
   Memorandums issued with DAFP selections include a deadline for completion of EYR’s.  

PL notices have also been issued in this regard.  Procedures in 1-PL, paragraphs 530 and 706 
include that State Committees shall establish a date when EYR’s are to be completed and 
reports filed with the State Office.  State Offices that have incomplete EYR’s that are past due 
are to continue with efforts to complete EYR’s as timely as possible.  Attached is the current 
status of completion of 1998-2002 EYR’s. 
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3  Action Required 
 

A State and County Office Action 
 

State and County Offices shall: 
   

• review the contents of this notice 
• follow all procedures applicable to EYR’s 
• continue efforts to timely complete EYR’s 
• provide CCC-502EYR when EYR’s are completed. 
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        Notice PL-128 Exhibit 1 
 
Status of PL EYR’s 
 
 DAFP Selections of Farming Operations for Review - August 18, 2004 
 

The following States received DAFP selections of farming operations for 1998-2002.   
Shaded areas indicate reviews incomplete; CCC-502EYR has not been received.   

 
State 1998 1999 2000 2001 2002 Review Status 

Alabama  X X X X X As reported 5/06/04 
Alaska      no DAFP selections 
Arizona  X X X X X As reported 3/17/04 
Arkansas X X X X X As reported 3/31/04 
California X X X X X As reported 4/08/04 
Colorado X X X X X  
Connecticut             no DAFP selections 
Delaware X X X  

 
X no DAFP selections for 2001 

As reported 4/30/04 
Florida X  X X X no DAFP selections for 1999 

As reported 3/31/04 
Georgia X X X X X As reported 3/31/04 
Hawaii      no DAFP selections 
Idaho X X X X X As reported 5/18/04 
Illinois X X X X X As reported 3/17/04 
Indiana X X X X X As reported 3/30/04 
Iowa X X X X X As reported 4/01/04 
Kansas X X X X X As reported 7/14/04 
Kentucky  X X X X X As reported 3/17/04 
Louisiana X X X X X As reported 3/24/04 
Maine      no DAFP selections 
Maryland X X X X  no DAFP selection for 2002 

As reported 4/21/04 
Massachusetts      no DAFP selections 
Michigan X X X X X As reported 3/25/04 
Minnesota X    X X X X As reported 7/06/04 
Mississippi X X X X X As reported 4/22/04 
Missouri X X X X X  
Montana X X X X X As reported 4/27/04 
Nebraska X X X X X As reported 8/14/04 
Nevada   X X X no DAFP selections 1998-99 

As reported 5/18/04 
New Hampshire      no DAFP selections 
New Jersey  X X    no DAFP selections 2000-02 

As reported 4/23/04 
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        Notice PL-128 Exhibit 1 
 
Status of PL EYR’s (Continued) 
 
 DAFP Selections of Farming Operations for Review - August 18, 2004 
 

The following States received DAFP selections of farming operations for 1998-2002.   
Shaded areas indicate reviews incomplete; CCC-502EYR has not been received.   

 
State 1998 1999 2000 2001 2002 Review Status 

New Mexico X X X X X As reported 3/23/04 
New York X X X X X As reported 3/17/04 
North Carolina X X X X X As reported 3/16/04 
North Dakota X X X X X As reported 7/21/04 
Ohio X X X X X As reported 3/17/04 
Oklahoma X X X X X As reported 3/30/04 
Oregon X X X X X As reported 3/31/04 
Pennsylvania X  X X  no DAFP selections 1999, 2002 
Puerto Rico      no DAFP selections 
Rhode Island      no DAFP selections 
South Carolina X X X X X As reported 4/01/04 
South Dakota X X X X X As reported 5/05/04 
Tennessee X X X X X As reported 6/17/04 
Texas X X X X X As reported 4/06/04 
Utah X X X X X  
Vermont      no DAFP selections 
Virginia X X X   no DAFP selections 2001-02 

As reported 4/19/04 
Washington X X X X X As reported 7/06/04 
West Virginia   X X X no DAFP selections 1998-99 

As reported 6/21/04 
Wisconsin X X X X X As reported 3/17/04 
Wyoming X X    no DAFP selections 2000-02 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
10-14-04 Page 2 


