UNITED STATESDEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

Notice PS-438

For: State and County Offices

Broadcasted APSS Software for Processing

Milk Income Loss Contract (MILC) Program Transition Payments

Approved by: Deputy Administrator, Farm Programs

SR S

1 Overview

A

Background The Farm Security and Rural Investment Act of 2002 authorizes the MILC
Program to provide producers on eligible dairy operations with monthly payments
based on the quantity of eligible production marketed by the producer in a month
when domestic milk prices fall below a specified level.
The MILC system is being programed in JAVA and will be made functional in a
Windows environment. This system will not be ready for use until sometimein
November. However, to deliver payments to dairy operations in a timely manner,
an interim system has been developed to operate in the IBM System/36
environment.

B

Purpose This notice provides automation instructions to State and County Offices for
processing interim system 2002 MILC transition and September payments.
Payments may be issued according to Notice LD-528.

Disposal Date Distribution

January 1, 2003 State Offices, State Offices relay to County Offices
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Notice PS-438

2 Accessing MILC Processing Menu to Process Payments

A
Accessing Important: The MILC software that is addressed in this notice shall be
Menu PMAQO0O broadcasted to County Offices.
State Offices shall inform their County Offices about this software
broadcast according to instructions that were provided in a national
conference call on Thursday, October 10, 2002.
County Offices shall manually ensure producer eligibility before
making payments according to this notice.
County Offices shall take the following actions to access Menu PMAOQO.
Step Action Result
1 On Application Selection Menu FAX07001: Price Support Main Menu PCAQ005 will
be displayed.
« ENTER*"13", “Price Support”
e PRESS*“Enter”.
2 On Menu PCAQO05: Special Price Support Functions
Processing Menu PCA000 will be
« ENTER*10", “Perform Special Functions” displayed.
e PRESS“Enter”.
3 On Menu PCAQQO: DMLA Processing Menu PMAQOOS will
be displayed.
« ENTER*"2", “Perform Dairy Market Loss
Assistance (DMLA) Processing Functions’
e PRESS“Enter”.
Continued on the next page
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Notice PS-438

2 Accessing MILC Processing M enu to Process Payments (Continued)

B

DMLA Thisis an example of DMLA Processing Menu PMAQOS.
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*1, Perform Dairy Market Lozs Assistence Program [DHLA=I] Functions

w2, Perform Dairy Market Lozs Rasistence Program [DHLR=LI) Functions

*3. Perform Dairy Market Lozs Rssistsnce Program (DMLA-II1) Functions
4, Perform Milk Income Loss Contract [MWILCY Functions

#1. FReturn to Application Selection Menu
32, Return to Office Selection Menu

X3, Return to Primary Selection Menu

4, Gign OFF

Enter Optiom ard press the “Enter” key

Cmd3=Previous Menu

Ready for option number or command

H a Zd/pas
[ o B sy ey e o g g |

Note: Optionswith an"*" are not available.

Receipt of broadcasted MILC software activates option “4”, “Perform Milk
Income Loss Contract (MILC) Functions’.

Important: MILC software operates asa"one-step" payment process. After
user entry of production data and producer shares, the software
computes payable amounts and the payment is issued immediately,
in real time. If the user makes a mistake when entering MILC data
and wishes to end the process before payment, the user shall select
“Cmd7=End of Job”; that action will delete all entered data and
require the re-entry of all data.

Continued on the next page

10-15-02 Page 3



Notice PS-438

2 Accessing MILC Processing M enu to Process Payments (Continued)

C
MILC To process MILC, ENTER “4”, “Perform Milk Income Loss Contract (MILC)
Menu PM D000 Functions’, and PRESS “Enter” on Menu PMA0O5. MILC Menu PMDOQO will

be displayed.

Thisis an example of MILC Menu PMDOOO.

{4 & i MLAD
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HILE IMCOME LOGS CONTRACT = PROCESEING HEMU

Entering MILE Contract Data end Issuing Payment
Feserved

Aeserved

Canceling a MILL payment

Aeserved

Feserved

Ressrved

Aessrved

Feserved
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21. Aeturn To Application Sefection Menu
2. PAeturn To Office Selection Menu

23. Aeturn Ta Primary Selecticn Menw

24.  Sign OFf

Enter option and press the "Enter” key

Cmd3=FPrewious Menu

H 4 23,005

Broadcasted MILC software activates option "1" to process MILC payment.

Option "4" to cancel aMILC payment will be broadcasted in the near future.
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Notice PS-438

3 Processing MILC Payments

A

MILC Screen On Menu PMDO0QO, enter MILC application data as follows:
PM D10000

« ENTER"1", Entering MILC Contract Data and Issuing Payment”
« PRESS“Enter”.
Screen PM D 10000 will be displayed.

Thisis an example of Screen PMD10000 for entering contract information.

¥ Eampn I - |4 u il MEAID
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Ptory| Copy | Pt | _Sess | Meen | Socle | Colo B P | e Par | B | Choied]| “spoor] e
SIGH=LP 071-MENEWBERRY PUDL1000D

MILE IHCOME LOSE CONTAACT PROGAAM ¥ersiom: AAO0Z 20-1T7-02 16:19 Term Y5

Py 2002 HILC ® 178

Enter Hame of MILC Operation from COC-580: WARY S MOO MO0 DAIAY

Block 1A
Enter the Farm Humber for the Operation: BHOD11E
Block 1B
Enter the Contract Period Start Date: (81502
Block 5
Enter the Approval Date of this MILLC: 191502
Block 13C
[oes the Dafiry Operation elect to receiwe the Transition Payment IYSHI: Y
Block 15
foes the Oairy Operation want teo elect a starting month [¥/HMlz ¥
Enter the month to start for FY 2003: 14
Block 18

Please Print thiz screen and retainm with the CCC-5800

Press "Enter” To Continue Cmd¥=End OFf Job

H d B7/sB4%

Continued on the next page
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Notice PS-438

3 Processing MILC Payments (Continued)

A

MILC Screen On Screen PMD10000, enter the following information from CCC-580:
PM D10000

(Continued) * nameof MILC operation is arequired entry

o farm number is optiona
* contract period start date is the date the producer signed CCC-580
o approval dateisarequired entry

o ENTER"Y” or “N” to the question, "Does Dairy Operation elect to receive
the Transition Payment?', if:

* yes, then continue processing the transition payment on Screen PMD10100
starting with December 2001

* no, then the screen for entering September milk production will be
displayed

Note: When adairy operation files a completed CCC-580 with a contract
start date of:

¢ August 13 through 15, 2002, the operation could elect a transition
payment. The MILC software will calculate a transition payment,
as applicable, for the period December 2001 through July 2002; and
an August 2002 and September 2002 monthly MILC payment.

o September 1 through 30, 2002, the MILC software will calculate a
transition payment, as applicable, for the period December 2001
through August 2002; and a September 2002 monthly MILC
payment.

o October 1, 2002, or later, the MILC software will calculate a
transition payment, as applicable, for the period December 2001
through September 2002 only.

o ENTER"Y” or “N” to the question, “Does the Dairy Operation want to elect a
starting month”. If “Yes’, enter the month to start for FY 03.

Screen print this screen and keep with CCC-580.

After all entries have been completed on Screen PMD10000, PRESS “Enter”.
Screen PMD 10100 will be displayed.

Continued on the next page
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Notice PS-438

3 Processing MILC Payments (Continued)

B
MILC Screen Thisis an example of Screen PMD10100. The following information will be
PM D10100 displayed on this screen:

* payment year
¢ MILC number
e dairy operation.

Em i [rede dprmess (e dege S je

o .-:'li._|-:!|!;~]|E]=i e b= =g =d - A 2§ |
P _[oop | Py erd | By | Bacir] Dew | N ks, b | L) F-_Ilhb'il S| e
STGN-UR BT 1-HEMEWEERRY PHRLOLOD
MILE THCOME LOSS CONTRRIT PRIOGRAM Versien: ARDZ S0-17-02 168:2F Term Y5
Py 2002 MILC H 178
Dalry Dperatlon: WARY 5 MO0 MOD DATRY
Emtar tha Productlom. e pounds, for DEC , 2001 : _
Enter the Productiom Evidonce Type Code from below:
Evidence Type Codes: 4 - ko Harketings 1 - Marketing Payment Stub
4 - Hilk Bulk Tamk record 3 - Hilk Handier record 4 - Daily Witk marketing

5 - Payment copies i - Other

flease enter o Description if Type Code B - Other Type is selected:

Enter the date the Production Evidence waa received:
flepase Print this screen and retain with the CCC-584,

Press "Enter” To Cantinus Cadi=Previows Screen Cod7=End OF Jab

Comrgynsd b s v+ e Doy 0 Ui oo

Note: This screen, and the related producer screens that follow shall be system
displayed for each applicable month.

Continued on the next page
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Notice PS-438

3 Processing MILC Payments (Continued)

B

MILC Screen
PM D10100
(Continued)

10-15-02

On Screen PMD10100, enter:

» production in pounds for December 2001
* production evidence type code
* date the production evidence was received.

Note: The production evidence date must be after the contract start date. If
production evidence code is 6", a description must be entered. If zero
production is recorded, production evidence code is"0". The date the
production evidence was received and a contact producer are both required
entries that are loaded for verification purposes.

Screen print this screen and keep with CCC-580.

After all entries have been completed on Screen PMD10100, PRESS “Enter”.
Screen PMD03500 will be displayed.

Continued on the next page
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Notice PS-438

3 Processing MILC Payments (Continued)

C
MILC Screen Thisis an example of Screen PMDO03500 for entering basic contact producer
PM D03500 information.
[l I - [ g [ ] =]
e o il fpiecs Dok Sigd Sl HE
1] | & 7 | ooma| om g
Dol EEgat gl e
O71-HEKEREERRY FHDE3I%O0
MILE IRCOME LOSS COMTHACT PROGRAW Version: AROE 10-17-03 16:35 Term T3
Ernter Contaci Producer's Lasi Kane i ar
Contact Producer’'s 1D [Wumerle) and [Dptionall Type (5. I. E, ar T)
Press “"Enter” To Continwe Cmd7=End OFf Job
i d 05/037

T-mrarag] i opmmy rprvpsom Tge 1 weng mm 1)

After all entries have been completed on Screen PMD03500, PRESS “Enter”.
Screen PMD03010 will be displayed.

Continued on the next page
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Notice PS-438

3 Processing MILC Payments (Continued)

D
MILC Screen Thisis an example of Screen PMDO03010 that system-displays contact producer
PM D03010 information for verification.

= B i [0 - 3 @ W] ) ]
i id [peie igegwes [eesedes Sge reios Aes

AR S R A B E AL A PR R T - AL

07 1-HWENERBERAY AMCO3010
MILE IMCOME LOSE COWTRACT PROGRAH Version: RAO2 10-17-02 16:25 Term Y5
Contact Producer s Last Mame CRIN Produecer s ID 250 48 &9ET 5
Fizscal Year 3002 MILC Mumber 17a
Contact Producer’'s Hame (Firgt Widdle Last Suffix]
HEW 0 CRIN

Producer’'s Address
658 EINLGS CAEEE RD
HEWBERRY, SC, I91GB-THERZ

[e this the correct producer? (Y or H] _

CredZ=feturn Ta ID Entry Screen Cnd3¥=Previcus Menuy CrdT=End Of Job

WF d 177041
Corrpepry remes o ba e e N uerg o [

After verifying producer information, PRESS “Enter”. Screen PMDO01000 will be
displayed.

Continued on the next page
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Notice PS-438

3 Processing MILC Payments (Continued)

E
MILC Screen Thisis an example of Screen PMDO01000. The following information will be
PM D01000 displayed:

o the MILC payment year
* thequestion, “Does this months Production have multiple producers?’.

B Ll [mis Apreens [ deges Sides el

2| o|o| 2 EE] 2 2ls] 222 eln)

s
STGH-UR BT 1-MBMEWBERRY PO 1000
MILE THCOME LOSS CONTRARIT PRIOGRAM Versien; ARDZ S0-17-02 168:2% Term Y5

<8 |
B | Dn

HAK O CRIN PY 20032 MILC H 178

DEC 2001
Witk Income Loss Contract for fiscal year 2002

Does this months Production have multiple producers? Y or Ki: ¥

Press "Enter” To Contimue CadT=End OF Job

Wiy« 14/068
gt b s v+ oy Do Tl s oot 0

If the answer to the question is:
° HYH:

»  Screen PMD02000 will be displayed
» follow the instructions in subparagraph F

o “N”, Screen PMD10100 will be displayed.

Continued on the next page
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Notice PS-438

3 Processing MILC Payments (Continued)

F

MILC Screen

PM D02000

10-15-02

Thisis an example of Screen PMD02000 for recording MILC multiple producers.

= B Saan 1 - [ ] [
R s T
AR -:.'-!l'-‘r EF |"'|j |.‘|‘
o J Semd | P | Tards Il- "-Hﬂ‘l g 9.5 5]
SIGH-UP D?l MENELRERRY PHG000
WILE [MCOME LOSS CONTAACT PROGRAM Versiom: RAAOZ 10=-17-02 16:28 Term Y5
HAN 0 EH[H Py ?ﬂﬂ? Hl E i 1?3
DEC 2001
Enter the Lest Msee or 10 Humber for the producer who will share in the
proceeds of this WILC.
Last Hame LA
106 Mumber |Runerich
Are there additiomal producers? LY or Ml M
Press "Enter” To Continue Cndd=Freviows Screen CndT=End Of Job
H d 13/048

[ o B sy ey e o g g |

After all multiple producer entries have been recorded on Screen PM D02000:

* ENTER®N”
« PRESS“Enter”.

Screen PMD02500 will be displayed.

Continued on the next page
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Notice PS-438

3 Processing MILC Payments (Continued)

G
MILC Screen
PM D02500

10-15-02

Thisis an example of Screen PMD02500 for recording MILC multiple producer
shares and flagging producers for refused payment.

Elr [T ] j-- Erprmmrr e Saged Cgrebs fi

QEJLIM@_J_I_I_I_IQ alm

E1GH-LP 07 1-HENEWEERRY PMDO2500

HILE I[KRCOHE LOZS CAMTHRLT PROLGRARM ¥ersiom: RAAO2 IO-17-0d 165:39 Term Y3

KAW O CAIN FY 2002 MILC H 1TE
DEC 2001

Enter sach producer & share In this HILC as a percentage,

Tatal MWILE percent te be allocated: 100.00

HAME PEACENTRGE |X] PEFUSEDR PAYHENT
AN 0 CHIN 51. 54 h
AUDREY B. CALOWELL a8, 66 H
Press "Emter” Ta Lantifie CrdI=Prevlows Sefaen Cod T=Emid O Jehb
u Y 14071

[ P L S e R T

On Screen PM D02500:
* sharesmust be entered as a fraction of whole percentage, and total 100 percent

o “flag” aproducer on this payment for “refused” payment by changing default
“N” flagto“Y”.

After all entries to the applicable month have been completed, PRESS “Enter”:

» the next month will be displayed and allow for entry of production, and then
for entry of producer information and shares

» Screen PMD10500 will be displayed after data for all months has been entered.

Continued on the next page
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Notice PS-438

3 Processing MILC Payments (Continued)

H

MILC Summary

Screen
PM D10500

10-15-02

Thisis an example of Production Summary Screen PMD10500.

o | Seazion B - |24 2 Bl BEE
Fie Edt Tuwdm fopessrcs [ovewnicsion kgt Sndos Help

SlLL AR EE 2SR

| SLUMHARY 2 16-THOMAS PHD1BR00
AILE IRCOME LOEE CONTRACT PROGRAM Yersion: ACDA  10-16-02 16:37 Term J
H H LHIKE FY Sodd MILL B £
PRODUCTION EURMARY ECREEN

Month/Year Prodection lboo Al lowed Cwt. Rate Fayment Amount
D= PE01 151,235 1.612.35 . TERARO00 S 1.163.75
Jan H00Z 152, 632 1.526.32 LT TES0MD 5 1.1B8.24
Feb SO0 1%, 264 1, d0d . b o IR0 5 1.859.12
Mar 3002 15, THd 1,567 .64 el REELS 5 1,460,320
Apr AO02 167, 943 1,670 43 . OoaR00h S5 1.677.756
May H00Z 187,695 1.87T6.9%5 1. 09F5000 5 2.052.44
Jun Z00E 187, bY9% 1,8Fb.% 1. 19fa00d 5 2.346.71
Jul Feaz 18, 795 1,867.9% 1. 38156006 5 2.500.57
Fug HE0Z 193, GG 1,935 .68 1. A445008 S 2.7TOG.00
Sep H00Z 198,679 1.986.79 1. 4535000 % 2.8B7.80
TOTHLS 1, ¥, 21 17182, ] 19,112, 73

Please Primt this scresn and retain with the CCC-580.

Press "Enter” To Continue Cwd i=End 0OFf Job

il b a1/001
(Cormechad o ssrnos seresuhal TES T using port 1

Screen print this screen and keep with CCC-580.
PRESS “Enter” to continue.

Note: The operation’s payment amount is computed on a monthly basis and
rounded to the nearest penny. The share distribution to a producer is
computed on a monthly basis and rounded to the nearest penny. The
producer with the highest tax ID number receives the remainder from
subtracting the rounded intermediate sums. Operations with a 50/50 split
may have 1 producer credited pennies higher than the other.

Each producer’ s monthly computed amount, during the transition period, is
added together to compute the transition payment payable amount.

When an operation is due additional monthly MILC payment(s), payable
amounts are computed for August, with rounding applied. Payable
amounts are computed for September, with rounding applied.

Continued on the next page
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Notice PS-438

3 Processing MILC Payments (Continued)

I
MILC Payment Thisis an example of MILC Payment Summary Screen PMD11000.
Screen

PM D11000
Bt E Dinihr fpgeworce [owmrscdion &gl Windw Help

B AL A N A A AN A A

PiyeENT FTh- THS Pl ] | ieiely
HILE IHCOWE LOGS CDHTRALCT PR Version: AlREd  189-16-8Z 16:35 Term .
W H WM By o MLLL H i

Dairy Dgeratlon: MARY'S w0 i) WIRY

PRYHENT S1WWMARY SCREEH
lransition Feriod Fagesnt: 513, 478 . 84
AN Monthily LContract Foapsent 4 2, TG, 60

SEP Momthly Controct Papent: 5 2,887,860

Pressing "Enter” will cosplete the papsent process,
Pleame Print this screen snd retain with the DOC-580.

Press "Enter” To Continee Cd 7T=Erd 0¥ JOD

WAl 01 /001
[Corrected b srmate s hant THET usng pot 21

On Screen PMD11000:

e program year "2002" is system-displayed
* PRESS“Enter” to complete the payment process.

Note: At this point the program side of the MILC software moves to Accounting
where the payment is processed in the normal accounting manner.
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