
UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

For:  State and County Offices

Entering Milk Income Loss Contract (MILC) Data When the Payment Rate Is Zero
Approved by:  Deputy Administrator, Farm Programs

1 Overview

A Background

MILC program regulations at 7 CFR Part 1430 provide that program benefits may be
disbursed to a dairy operation only up to the first 2.4 million pounds of eligible milk
production per applicable fiscal year, including any year in the transition period.

Notice LD-524 provided policy on payments to eligible dairy operations when the Boston
Class I milk price exceeds $16.94 per hundredweight (cwt) resulting in zero payment rate.
An example of zero payment rate occurred in September 2003.

B Purpose

This notice provides instructions to State and County Offices about:

•  recording MILC production in the MILC system when the payment rate is zero (0)
•  the process for providing the rate to users.

2 County Office Action

A Entering MILC Data

When the calculated MILC payment rate for the month is zero (0), production for that month
will not count towards the operation’s maximum eligible production.

Therefore, County Offices shall:

•  enter zero production for that month in APSS
•  not require submission of production evidence from the producer.

Disposal Date

December 1, 2003

Distribution

State Offices; State Offices relay to County Offices
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2 County Office Action (Continued)

B Downloading MILC Monthly Rate

Monthly MILC rates are currently downloaded to County Offices with information bulletins
or by county releases.  County Offices shall access Option 4, "Perform MILC Income Loss
Contract (MILC) Functions" on Menu PMA005 to update the rate table file (T.PL.C10) with
the rates provided in the download or release.  When the MILC system is not accessed
timely, the rate file is automatically deleted and is not available to County Offices when they
are ready to make payments to producers.

To rectify this problem, PSD and Kansas City are currently developing a process, that will be
included in a future county release, to update the MILC rate table without County Office
action.

10-14-03 Page 2


