UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

Notice SIP-26

For: ME, NH, NY, and VT State and County Offices

Crediting Payment Limitations for SIP Ice Storm Payments

Approved by: Acting Deputy Administrator, Farm Programs
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1 Overview

A
Background

B
Purpose

SIP policy in 1-SIP, paragraph 490, requires that the check issue date is the date
the payment is considered to have been made for payment limitation purposes.
Because of the numerous software modifications necessary to issue payments for
SIP ice storm payments (SIP-ICE), payment software was not received in FSA
Service Centers until after the end of FY 1998. Because of this delay, payments
that would have normally been issued in FY 1998 were not issued until FY 1999.

SIP-ICE payment software was contained in County Release No. 392, which
arrived in FSA Service Centers in mid-October. Notice CONSV-60 instructed
FSA Service Centers how to issue SIP-ICE payments under Fund Code 20.

There are landowners whose SIP and/or SIP-ICE payments were limited because
SIP-ICE payments earned in 2 different FY's (FY 1998 and FY 1999) were issued
in the same FY (FY 1999).

This notice issues payment limitation control provisions for SIP-ICE payments
delayed from FY 1998 until FY 1999.

Disposal Date

October 1, 2001

Distribution

Above State Offices; State Offices relay to applicable
County Offices, State Forestry Offices, and NRCS
State Offices; FS, 5; CSREES, 5
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Notice SIP-26

2 Credit Payment Limitation Waiver Eligibility Requirements for SIP-ICE Funds

A

Conditions
Under Which
Waiver Is
Authorized

B

Applicability of
Payment
Limitation
Waiver

4-19-99

SIP-ICE payments made in FY 1999, which were earned in FY 1998, may be
credited as if paid in FY 1998, provided a Service Forester documents that the
payment was actually earned in FY 1998. Payments earned shall not exceed
$10,000 per year for FY 1998 and FY 1999.

A Service Forester must provide documentation for each SIP-ICE payment earned
in FY 1998 but paid in FY 1999. A sample format for the documentation is shown
in Exhibit 1. A copy of the documentation shall be forwarded to the appropriate
FSA Service Center before applicable payments may be considered as if earned in
FY 1998.

The FSA Service Center shall file the copy of the documentation in the producer’s
SIP file with the SIP application.

Example: A landowner, August Perlitz, earned a $9,000 SIP-ICE payment in
FY 1998. Because of the delay of payment software, payment was
issued on October 20, 1998. Without documentation from the Service
Forester, the FSA Service Center will only be able to issue payments
for an additional $1,000 of SIP-ICE payments in FY 1999. However,
Mr. Perlitz will earn $10,000 in SIP-ICE in FY 1999.

Once the Service Forester provides documentation to the Merrimack
County FSA Service Center that Mr. Perlitz earned $9,000 in SIP-ICE
in FY 1998, the Service Center may issue payment to Mr. Perlitz for
$10,000 for SIP-ICE in FY 1999.

The payment limitation waiver provided in this notice is authorized only for
payments earned in FY 1998, but because of the delay of payment software,
issued in FY 1999 for which documentation has been provided by the Service
Forester. Documentation requirements are in Exhibit 1.

The payment limitation waiver shall not be used to circumvent the maximum
payment limitation of $10,000 per FY.
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3 Payments

A
Contract
Payments

4 Action

A
State Office
Action

B
Service Center
Action
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SIP-ICE payments shall be made according to provisions listed in this notice and
Notice CONSV-60.

Note: Maximum payment limitations provisions in 1-SIP, Part 8, Section 1, apply.

Reminder:  The disbursement software will not allow any payment to be
transmitted from the FSA Service Center for more than $10,000.

State Offices shall:

» immediately provide a copy of this notice to Service Centers and FS State
Offices or applicable State Forestry Offices

e report the number and amount of FY 1999 payments, which were considered
paid in FY 1998, according to this notice to Ilka Gray, CEPD, by
October 10, 1999.

Service Centers shall:

e provide a copy of this notice to Service Foresters

e immediately inform affected landowners of policy contained in this notice

 file a copy of each documentation of payments earned in FY 1998, and
considered paid in FY 1998, but actually paid in FY 1999, in the landowner’s
individual SIP folder

e report to the State Office, by the end of the FY, the number and amount of

FY 1999 payments which were considered paid in FY 1998, according to this
notice.
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Notice SIP-26 Exhibit 1

Sample Format of Documentation for SIP-ICE Payment Earned in FY 1998 but Paid in FY 1999

Date:
To: FSA Service Center
From: Authorized Representative of Forest Service
Subject: SIP Ice Storm Payment Earned in FY 1998 but Paid in FY 1999
A payment in the amount of was earned by landowner for work

completed during FY 1998. However, because payment software was not available until
October 1998, the Fund Code 20 payment was not issued until FY 1999.

This documentation certifies that the above payment was earned in FY 1998 and shall be considered
as paid in FY 1998.

This waiver is issued according to all provisions in Notice SIP-26.
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