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USDA Accepting Applications to Help
Cover Producers’ Costs for Organic
Certification

USDA's Farm Service Agency (FSA) announced that organic
producers and handlers can apply for federal funds to assist with
the cost of receiving and maintaining organic certification through
the Organic Certification Cost Share Program (OCCSP).
Applications for fiscal 2019 funding are due Oct. 31, 2019.

OCCSP received continued support through the 2018 Farm Bill. It
provides cost-share assistance to producers and handlers of
agricultural products for the costs of obtaining or maintaining
organic certification under the USDA'’s National Organic Program.
Eligible producers include any certified producers or handlers who
have paid organic certification fees to a USDA-accredited certifying
agent. Eligible expenses for cost-share reimbursement include
application fees, inspection costs, fees related to equivalency
agreement and arrangement requirements, travel expenses for
inspectors, user fees, sales assessments and postage.


https://content.govdelivery.com/accounts/USFSA/bulletins/244c044
https://www.fsa.usda.gov/programs-and-services/occsp/index?utm_medium=email&utm_source=govdelivery
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=landing&topic=landing&utm_medium=email&utm_source=govdelivery

Upcoming County
Committee Meetings:

Hawaii County Committee
July 12, 2019 at 8:30 am

Honolulu County Committee
May 17, 2019 at 3:00 pm

Maui County Committee
June 20, 2019 at 8:30 am

Kauai County Committee
June 19, 2019 at 9:00 am

Contact the County Office to
confirm meeting date and
time, as budget constraints
may limit the County
Committee's ability to meet
each month.

Click here for a list of County

Offices, contact numbers and

addresses.

Website for Hawaii and
Pacific Basin FSA:

www.fsa.usda.gov/hi

Certified producers and handlers are eligible to receive
reimbursement for up to 75 percent of certification costs each year,
up to a maximum of $750 per certification scope, including crops,
livestock, wild crops, handling and state organic program fees.

Opportunities for State Agencies

State agencies can apply for grant agreements to administer the
OCCSP program in fiscal 2019. State agencies that establish
agreements for fiscal year 2019 may be able to extend their
agreements and receive additional funds to administer the program
in future years.

FSA will accept applications from state agencies for fiscal year
2019 funding for cost-share assistance through May 29, 2019.

More Information

To learn more about organic certification cost share, please visit
the OCCSP webpage, view the notice of funds availability on the
Federal Register, or contact your ESA county office. To learn more
about USDA support for organic agriculture, visit usda.gov/organic.

USDA Announces Buy-Up Coverage Availability and New
Service Fees for Noninsured Crop Coverage Policies

USDA'’s Farm Service Agency (FSA) announced that higher levels of coverage will be offered
through the Noninsured Crop Disaster Assistance Program (NAP), a popular safety net program,

beginning April 8, 2019. The 2018 Farm Bill also increased service fees and made other changes to
the program, including service fee waivers for qualified military veterans interested in obtaining NAP
coverage.

NAP provides financial assistance to producers of commercial crops for which insurance coverage
is not available in order to protect against natural disasters that result in lower yields or crop losses,
or prevent crop planting.

NAP Buy-Up Coverage Option

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of expected
production in 5 percent increments, at 100 percent of the average market price. Producers of
organics and crops marketed directly to consumers also may exercise the “buy-up” option to obtain
NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and
65 percent of expected production. NAP basic coverage is available at 55 percent of the average
market price for crop losses that exceed 50 percent of expected production.

Producers have a one-time opportunity until May 24, 2019, to obtain buy-up coverage for 2019 or
2020 eligible crops for which the NAP application closing date has passed.
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Buy-up coverage is not available for crops intended for grazing.
NAP Service Fees

For all coverage levels, the new NAP service fee is the lesser of $325 per crop or $825 per
producer per county, not to exceed a total of $1,950 for a producer with farming interests in multiple
counties. These amounts reflect a $75 service fee increase for crop, county or multi-county
coverage. The fee increases apply to obtaining NAP coverage on crops on or after April 8, 2019.

NAP Enhancements for Qualified Military Veterans

The 2018 Farm Bill NAP amendments specify that qualified veteran farmers or ranchers are now
eligible for a service fee waiver and premium reduction, if the NAP applicant meets certain eligibility
criteria.

Beginning, limited resource and targeted underserved farmers or ranchers remain eligible for a
waiver of NAP service fees and premium reduction when they file form CCC-860, “Socially
Disadvantaged, Limited Resource and Beginning Farmer or Rancher Certification.”

For NAP application, eligibility and related program information, visit www.fsa.usda.gov/nap or
contact your local USDA Service Center. To locate your local FSA office, visit www.farmers.gov.

Higher Limits Now Available on USDA Farm Loans

Higher limits are now available for borrowers interested in USDA's farm loans, which help
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased
the amount that producers can borrow through direct and guaranteed loans available through
USDA'’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and
emergency loans.

Key changes include:

e The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help
producers pay for normal operating expenses, including machinery and equipment, seed,
livestock feed, and more.

e The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million.
Farm ownership loans help producers become owner-operators of family farms as well as
improve and expand current operations.

e Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000
Operating Microloan. Previously, microloans were limited to a combined $50,000.
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional
farm operations.

e Producers who previously received debt forgiveness as part of an approved FSA
restructuring plan are now eligible to apply for emergency loans. Previously, these
producers were ineligible.

e Beginning and socially disadvantaged producers can now receive up to a 95 percent
guarantee against the loss of principal and interest on a loan, up from 90 percent.

About Farm Loans

Direct farm loans, which include microloans and emergency loans, are financed and serviced by
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and interest.


http://www.fsa.usda.gov/nap?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/?utm_medium=email&utm_source=govdelivery

For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service
center.

Emergency Disaster Declarations and Designations

Farmers and ranchers know all too well that natural disasters can be a common, and likely a costly,
variable to their operation. The Farm Service Agency (FSA) has emergency assistance programs to
provide assistance when disasters strike, and for some of those programs, a disaster designation
may be the eligibility trigger.

FSA administers four types of disaster designations:
USDA Secretarial Disaster Designation

e The designation process can be initiated by individual farmers, local government officials,
State governors, State agriculture commissions, tribal councils or the FSA State Executive
Director

e This designation is triggered by a 30-percent or greater production loss to at least one crop
because of a natural disaster, or at least 1 producer who sustained individual losses
because of a natural disaster and is unable to obtain commercial financing to cover those
losses

e In 2012, USDA developed a fast-track process for disaster declarations for severe drought.
This provides for a nearly automatic designation when, during the growing season, any
portion of a county meets the D2 (Severe Drought) drought intensity value for eight
consecutive weeks or a higher drought intensity value for any length of time as reported by
the U.S. Drought Monitor (http://droughtmonitor.unl.edu)

Administrator’s Physical Loss Notification

e This designation is initiated by the FSA State Executive Director.

e The designation is triggered by physical damage and losses because of a natural disaster,
including but not limited to dead livestock, collapsed buildings, and destroyed farm
structures.

Presidential Designation

e A Presidential major disaster designation and emergency declaration is initiated by the
Governor of the impacted state through the Federal Emergency Management Agency
(FEMA).

e This designation is triggered by damage and losses caused by a disaster of such severity
and magnitude that effective response is beyond the capability of the State and local
governments.

Quarantine Designation

e This designation is requested of the Secretary of Agriculture by the FSA State Executive
Director.

e A quarantine designation is triggered by damage and losses caused by the effects of a
plant or animal quarantine approved by the Secretary under the Plant Protection Act or
animal quarantine laws.

All four types of designations immediately trigger the availability of low-interest Emergency loans to
eligible producers in all primary and contiguous counties. FSA borrowers in these counties who are
unable to make their scheduled payments on any debt may be authorized to have certain set
asides. Additional disaster assistance requiring a designation may also be provided by new
programs in the future.


http://www.fsa.usda.gov/?utm_medium=email&utm_source=govdelivery
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For more information on FSA disaster programs and disaster designations, visit
www.fsa.usda.gov/disaster.

Livestock Inventory Records

Producers are reminded to keep updated livestock inventory records. These records are necessary
in the event of a natural disaster.

When disasters strike, the USDA Farm Service Agency (FSA) can assist producers who suffered
excessive livestock death losses and grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, producers will be required to provide
verifiable documentation of death losses resulting from an eligible adverse weather event and must
submit a notice of loss to their local FSA office within 30 calendar days of when the loss of livestock
is apparent. For grazing or feed losses, producers must submit a notice of loss to their local FSA
office within 30 calendar days of when the loss is apparent and should maintain documentation and
receipts.

Producers should record all pertinent information regarding livestock inventory records including:

o Documentation of the number, kind, type, and weight range of livestock
e Beginning inventory supported by birth recordings or purchase receipts;

For more information on documentation requirements, contact your local FSA office.

Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must
be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational experience. The
maximum loan amount is $5000.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,

American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident

alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined

above

e Demonstrate capability of planning, managing and operating the project under guidance
and assistance from a project advisor.<span style="mso-spacerun: yes"> </span>The
project supervisor must recommend the youth loan applicant, along with providing adequate
supervision.

Stop by the county office for help preparing and processing the application forms.

Communication is Key in Lending


http://www.fsa.usda.gov/disaster?utm_medium=email&utm_source=govdelivery

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:

Any proposed or significant changes in the farming operation;
Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in security

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on
time, contact your farm loan staff immediately to discuss loan servicing options.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

May 2019 Interest Rates

Farm Operating Loans 3.50 %

Farm Operating Microloans 3.50 %

Farm Ownership Loans 4.00 %

Farm Ownership Microloans 4.00 %

Farm Ownership Loans Direct Down Payment for Beginning Farmer or Rancher 1.50 %
Emergency Loans 3.75 %

FSA Hawaii & Pacific Basin State Committee

Teena Marie Rasmussen, Chairperson
Wilson Kenzo Koike

Glenn Martinez

Boyd J. Ready

Simon Russell

Sign Up Today for Text Alerts from FSA

Subscribers Can Receive Important Program Reminders and Updates

USDA Farm Service Agency (FSA) farmers and ranchers now can receive natifications from their
county office through text messages on their cell phone.

Whether producers are in the field, on a tractor or even on horseback, this service enables FSA
customers and stakeholders to receive notifications while on the go. Producers will receive text

messages regarding important program deadlines, reporting requirements, outreach events and
updates.

Producers can text the short codes below to FSANOW (372-669) to subscribe to text message
alerts from their respective counties. Standard text messaging rates apply. Contact your wireless
carrier for details associated with your particular data plan. Participants may unsubscribe at any
time.

Hawaii County : HPBHawaii
Honolulu County: HPBHonolulu
Kauai County: HPBKauai

Maui County: HPBMaui


http://www.fsa.usda.gov/?utm_medium=email&utm_source=govdelivery

Please contact your local FSA office if you have questions regarding FSA’s email news service or
the text message option.

USDA Farm Service Agency (FSA) farmers and ranchers now can receive notifications from their
county office through text messages on their cell phone.

Whether producers are in the field, on a tractor or even on horseback, this service enables FSA
customers and stakeholders to receive notifications while on the go. Producers will receive text

messages regarding important program deadlines, reporting requirements, outreach events and
updates.

Producers can text the short codes below to FSANOW (372-669) to subscribe to text message
alerts from their respective counties. Standard text messaging rates apply. Contact your wireless
carrier for details associated with your particular data plan. Participants may unsubscribe at any
time.

Hawaii County : HPBHawaii
Honolulu County: HPBHonolulu
Kauai County: HPBKauai

Maui County: HPBMaui

Please contact your local FSA office if you have questions regarding FSA’s email news service or
the text message option.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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