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DMC Enrollment Deadline Sept. 20

The U.S. Department of Agriculture’s Farm Service Agency (FSA) reminds dairy
producers that the deadline to enroll in the Dairy Margin Coverage (DMC)
program for 2019 is Sept. 20, 2019.

Authorized by the 2018 Farm Bill, the program offers reasonably priced
protection to dairy producers when the difference between the all-milk price and
the average feed cost (the margin) falls below a certain dollar amount selected
by the producer.

As the 2019 enrollment period draws to a close, FSA estimates over $257.7
million in payments to producers who are currently registered. Also, nearly half
of the producers are taking advantage of the 25 percent premium discount by
locking in for five years of margin protection coverage. FSA has launched a new
web visualization of the DMC data, which is available here.

Margin payments have triggered for each month from January through July.
Dairy producers who elect higher coverage levels could be eligible for payments
for all seven months. Under certain levels, the amount paid to dairy farmers will
exceed the cost of the premium.

For example, a dairy operation that chooses to enroll for 2019 an established
production history of 3 million pounds (30,000 cwt.) and elects the $9.50
coverage level on 95 percent of production will pay $4,275 in total premium
payments for all of 2019 and receive $15,437.50 in DMC payments for all margin
payments announced to date. Additional payments will be made if calculated
margins remain below the $9.50/cwt level for any remaining months of 2019.

(Continued on next page.)
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DMC Enrollment (continued)

Enrollment for 2020

For 2020, dairy producers can sign up for coverage under DMC beginning Oct. 7 through Dec. 13, 2019. At the time of
signup, dairy producers can choose between the $4.00 to $9.50 coverage levels.

DMC offers catastrophic coverage at no cost to the producer, other than an annual $100 administrative fee. Producers
can opt for greater coverage levels for a premium in addition to the administrative fee. Operations owned by limited
resource, beginning, socially disadvantaged or veteran farmers and ranchers may be eligible for a waiver on
administrative fees. Producers have the choice to lock in coverage levels until 2023 and receive a 25-percent discount
on their DMC premiums.

Producers who locked in coverage in the 2019 sign-up must certify the operation is producing and commercially
marketing milk and pay the annual administrative fee during the 2020 enrollment period.

To assist producers in making coverage elections, USDA partnered with the University of Wisconsin to develop a DMC
decision support tool, which can be used to evaluate various scenarios using different coverage levels through DMC.

2019 Retroactive Intergenerational Transfers

Participating dairy operations who had an intergenerational transfer between 2014 and 2019 will a have a one-time
opportunity to increase their established production history during the 2019 and 2020 annual coverage election periods.
Retroactive payments based on the increased production history will apply for 2019 and not prior years.

A dairy operation may add to their approved production history for an intergenerational transfer when a spouse, child or
grandchild join a participating dairy operation. Non-lineal relatives, such as siblings, cousins, nieces or nephews, that
join the operation will not be eligible for a production history increase.

The increase to the established production history of the participating dairy operation will be determined based on
multiplying both the national rolling herd average data for the current year in effect at the time of the intergenerational
transfer and the quantity of cows purchased by the joining family member within 60 days of joining the dairy
operation. For an intergenerational transfer to be recognized by FSA, the requesting dairy operation will meet all
eligibility requirements including an ownership provision for those entering the business.

Applications for an intergenerational transfer must be submitted by Dec. 6, 2019, for approval by the local FSA county
committee, to be eligible for the increased production history effective on January 1, 2019.

For more information, visit farmers.gov DMC webpage or contact your local USDA service center. To locate your local
FSA office, visit farmers.qgov/service-locator.

Disaster Assistance for Michigan Farmers Hurt by 2018, 2019 Disasters

Agricultural producers affected by natural disasters in 2018 and 2019 can apply through the Wildfire and Hurricane
Indemnity Program Plus (WHIP+). Sign-up for this U.S. Department of Agriculture (USDA) program began Sept. 11.

WHIP+ Eligibility

WHIP+ will be available for eligible producers who have suffered eligible losses of certain crops, trees, bushes or vines
in counties with a Presidential Emergency Disaster Declaration or a Secretarial Disaster Designation (primary counties
only). Disaster losses must have been a result of floods, tornadoes, snowstorms or wildfires that occurred in 2018 or
2019. Also, producers in counties that did not receive a disaster declaration or designation may still apply for WHIP+ but
must provide supporting documentation to establish that the crops were directly affected by a qualifying disaster loss.
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A list of counties that received qualifying disaster declarations and designations is available at farmers.gov/recover/whip-
plus under “What are the program requirements” and “Eligible Locations.” Because grazing and livestock losses, other
than milk losses, are covered by other disaster recovery programs offered through FSA, those losses are not eligible for
WHIP+.

Eligible crops include those for which federal crop insurance or Noninsured Crop Disaster Assistance Program (NAP)
coverage is available, excluding crops intended for grazing. A list of crops covered by crop insurance is available
through USDA'’s Risk Management Agency (RMA) Actuarial Information Browser

at webapp.rma.usda.gov/apps/actuarialinformationbrowser.

The WHIP+ payment factor ranges from 75 percent to 95 percent, depending on the level of crop insurance coverage or
NAP coverage that a producer obtained for the crop. Producers who did not insure their crops in 2018 or 2019 will
receive 70 percent of the expected value of the crop. Insured crops (either crop insurance or NAP coverage) will receive
between 75 percent and 95 percent of expected value; those who purchased the highest levels of coverage will receive
95-percent of the expected value.

At the time of sign-up, producers will be asked to provide verifiable and reliable production records. If a producer is
unable to provide production records, WHIP+ payments will be determined based on the lower of either the actual loss
certified by the producer and determined acceptable by FSA or the county expected yield and county disaster yield. The
county disaster yield is the production that a producer would have been expected to make based on the eligible disaster
conditions in the county.

WHIP+ payments for 2018 disasters will be eligible for 100 percent of their calculated value. WHIP+ payments for 2019
disasters will be limited to an initial 50 percent of their calculated value, with an opportunity to receive up to the
remaining 50 percent after January 1, 2020, if sufficient funding remains.

Both insured and uninsured producers are eligible to apply for WHIP+. However, all producers receiving WHIP+
payments will be required to purchase crop insurance or NAP, at the 60 percent coverage level or higher, for the next
two available, consecutive crop years after the crop year for which WHIP+ payments were paid. Producers who fail to
purchase crop insurance for the next two applicable, consecutive years will be required to pay back the WHIP+
payment.

Additional information about WHIP+ program eligibility and payment limitations can be found at farmers.gov/recover or
by contacting your local USDA Service Center.

Additional Loss Coverage

The Milk Loss Program will provide payments to eligible dairy operations for milk that was dumped or removed without
compensation from the commercial milk market because of a qualifying 2018 and 2019 natural disaster. Producers who
suffered losses of harvested commaodities, including hay, stored in on-farm structures in 2018 and 2019 will receive
assistance through the On-Farm Storage Loss Program.

Additionally, producers with trees, bushes or vines can receive both cost-share assistance through FSA’s Tree
Assistance Program (TAP) for the cost of replanting and rehabilitating eligible trees and WHIP+ will provide payments
based on the loss value of the tree, bush or vine itself. Therefore, eligible producers may receive both a TAP and a 2017
WHIP or WHIP+ payment for the same acreage. In addition, TAP policy has been updated to assist eligible orchardists
or nursery tree growers of pecan trees with a tree mortality rate that exceeds 7.5 percent (adjusted for normal mortality)
but is less than 15 percent (adjusted for normal mortality) for losses incurred during 2018.

Additionally, the disaster relief measure expanded coverage of the 2017 WHIP to include peach and blueberry crop
losses that resulted from extreme cold.

Prevented Planting

Agricultural producers faced significant challenges planting crops in 2019 in many parts of the country. All producers
with flooding or excess moisture-related prevented planting insurance claims in calendar year 2019 will receive a
prevented planting supplemental disaster (“bonus”) payment equal to 10 percent of their prevented planting indemnity,
plus an additional 5 percent will be provided to those who purchased harvest price option coverage.
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As under 2017 WHIP, WHIP+ will provide prevented planting assistance to uninsured producers, NAP producers and
producers who may have been prevented from planting an insured crop in the 2018 crop year and those 2019 crops that
had a final planting date prior to January 1, 2019.

For more information on FSA disaster assistance programs, please contact your local USDA service center or
visit farmers.gov/recover. For all available USDA disaster assistance programs, go to USDA’s disaster resources
website.

Elections for the 2019 County Committee

Voting will soon open for FSA County Committees, and election ballots will be mailed to eligible voters on Nov. 4, 2019.
The last day to return completed ballots to the Name County USDA service center is Dec. 2, 2019.

It is important that every eligible producer participate in these elections because FSA county committees are a link
between the agricultural community and the USDA. The 2019 election will be conducted for representatives for about
one out of three Local Administrative Areas across the state.

County committee members are a critical component of FSA operations. Committees should be comprised of members
who reflect the diversity of producers involved in production agriculture in their county. This means that producers
representing underserved groups or communities should be on the committee to speak on behalf of their constituency.

Underserved producers are beginning, women and other minority farmers and ranchers and landowners and/or
operators who have limited resources. Other minority groups including Native American and Alaska Natives; persons
under the poverty level, and persons that have disabilities are also considered underserved.

For more information on FSA county committees and elections, visit: fsa.usda.gov/elections.

Signup Continues for Market Facilitation Program
Enrollment Open through Dec. 6

Signup is ongoing for the Market Facilitation Program (MFP), a U.S. Department of Agriculture (USDA) program to
assist farmers who continue to suffer from damages because of unjustified trade retaliation from foreign nations.
Through MFP, USDA will provide up to $14.5 billion in direct payments to impacted producers, part of a broader trade
relief package announced in late July. The sign-up period runs through Dec. 6, 2019.

MFP payments will be made to producers of certain non-specialty and specialty crops as well as dairy and hog
producers.

Non-Specialty Crops

MFP payments will be made to producers of alfalfa hay, barley, canola, corn, crambe, dried beans, dry peas, extra-long
staple cotton, flaxseed, lentils, long grain and medium grain rice, millet, mustard seed, oats, peanuts, rapeseed, rye,
safflower, sesame seed, small and large chickpeas, sorghum, soybeans, sunflower seed, temperate japonica rice,
triticale, upland cotton, and wheat.

MFP assistance for 2019 crops is based on a single county payment rate multiplied by a farm’s total plantings to the
MFP-eligible crops in aggregate in 2019. Those per acre payments are not dependent on which of those crops are
planted in 2019. A producer’s total payment-eligible plantings cannot exceed total 2018 plantings. View payment rates

by county.
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Dairy and Hogs

Dairy producers who were in business as of June 1, 2019, will receive a per hundredweight payment on production
history, and hog producers will receive a payment based on the number of live hogs owned on a day selected by the
producer between April 1 and May 15, 2019.

Specialty Crops

MFP payments will also be made to producers of almonds, cranberries, cultivated ginseng, fresh grapes, fresh sweet
cherries, hazelnuts, macadamia nuts, pecans, pistachios, and walnuts. Each specialty crop will receive a payment
based on 2019 acres of fruit or nut bearing plants, or in the case of ginseng, based on harvested acres in 2019.

More Information

Payments will be made in up to three tranches, with the second and third tranches evaluated as market conditions and
trade opportunities dictate. If conditions warrant, the second and third tranches will be made in November and early
January.

MFP payments are limited to a combined $250,000 for non-specialty crops per person or legal entity. MFP payments are
also limited to a combined $250,000 for dairy and hog producers and a combined $250,000 for specialty crop producers.
However, no applicant can receive more than $500,000. Eligible applicants must also have an average adjusted gross
income (AGI) for tax years 2015, 2016, and 2017 of less than $900,000, or 75 percent of the person’s or legal entity’s
average AGI for those tax years must have been derived from farming and ranching. Applicants must also comply with
the provisions of the Highly Erodible Land and Wetland Conservation regulations.

More information can be found on farmers.gov/mfp, including payment information and a program application.

Interest Rates - September 2019
FSA Farm Loans

Farm Operating - Direct 2.750%
Farm Ownership - Direct 3.500%
Farm Ownership - Direct, Joint Financing 2.500%
Farm Ownership - Down Payment 1.500%

Emergency Loan - Amount of Actual Loss  3.750%

Commodity Credit Corporation

CCC Borrowing Rate-Based Interest Charges 1.875%
Crop Year Commodity Loan (if less than 1 2.875%

year)

Farm Storage Facility Loan 3 year 1.625%
Farm Storage Facility Loan 5 year 1.625%
Farm Storage Facility Loan 7 year 1.750%
Farm Storage Facility Loan 10 year 1.875%
Farm Storage Facility Loan 12 year 1.875%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-
9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642
(Relay voice users).
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