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Reminder to FSA Direct and Guaranteed 
Borrowers with Real Estate Security 
Farm Service Agency would like to remind farm loan borrowers who 
have pledged real estate as security for their loans, of key items for 
maintaining loan collateral. It is required that borrowers must obtain 
prior consent, or approval, by either FSA, for direct loans, or by a 
guaranteed lender, for any transaction affecting real estate security. 
Examples of these transactions include, but are not limited to: 

• Leases of any kind; 
• Easements of any kind; 
• Subordinations; 
• Partial releases, and 
• Sales 

Failure to meet or follow the requirements set forth in the loan 
agreement, promissory note, and other security instruments could 
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lead to non-monetary default which could jeopardize your current 
and future loans. 

It is critical that borrowers keep an open line of communication with 
their FSA loan staff or guaranteed lender when it comes to changes 
in their operation. For more information on borrower 
responsibilities, read Your FSA Farm Loan Compass.  

 
USDA Announces New Decision Tool for 
New Dairy Margin Coverage Program  
USDA announced the availability of a new web-based tool – 
developed in partnership with the University of Wisconsin – to help 
dairy producers evaluate various scenarios using different coverage 
levels through the new Dairy Margin Coverage (DMC) program. 

The 2018 Farm Bill authorized DMC, a voluntary risk management 
program that offers financial protection to dairy producers when the 
difference between the all milk price and the average feed cost (the 
margin) falls below a certain dollar amount selected by the 
producer. It replaces the program previously known as the Margin 
Protection Program for Dairy. Sign up for this USDA Farm Service 
Agency (FSA) program opened on June 17. 

The University of Wisconsin launched the decision support tool in 
cooperation with FSA and funded through a cooperative agreement 
with the USDA Office of the Chief Economist. The tool was 
designed to help producers determine the level of coverage under a 
variety of conditions that will provide them with the strongest 
financial safety net. It allows farmers to simplify their coverage level 
selection by combining operation data and other key variables to 
calculate coverage needs based on price projections. 

The decision tool assists producers with calculating total premiums 
costs and administrative fees associated with participation in DMC. 
It also forecasts payments that will be made during the coverage 
year. 

For more information, access the tool at fsa.usda.gov/dmc-tool. For 
DMC sign up, eligibility and related program information, visit 
fsa.usda.gov or contact your local USDA Service Center. 

 
FSA Offers Joint Financing Option on 
Direct Farm Ownership Loans 
The USDA Farm Service Agency’s (FSA) Direct Farm Ownership 
loans are a resource to help farmers and ranchers become owner-
operators of family farms, improve and expand current operations, 
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increase agricultural productivity, and assist with land tenure to 
save farmland for future generations. 

Depending on the applicant’s needs, there are three types of Direct 
Farm Ownership Loans: regular, down payment and joint financing. 
FSA also offers a Direct Farm Ownership Microloan option for 
smaller financial needs up to $50,000. 

Joint financing allows FSA to provide more farmers and ranchers 
with access to capital. FSA lends up to 50 percent of the total 
amount financed. A commercial lender, a State program or the 
seller of the property being purchased, provides the balance of loan 
funds, with or without an FSA guarantee. The maximum loan 
amount for a Joint Financing loan is $600,000 and the repayment 
period for the loan is up to 40 years. 

To be eligible, the operation must be an eligible farm enterprise. 
Farm Ownership loan funds cannot be used to finance nonfarm 
enterprises and all applicants must be able to meet general 
eligibility requirements. Loan applicants are also required to have 
participated in the business operations of a farm or ranch for at 
least three years out of the 10 years prior to the date the application 
is submitted. The applicant must show documentation that their 
participation in the business operation of the farm or ranch was not 
solely as a laborer. 

For more information about FSA Loan programs, contact your local 
FSA office or visit www.fsa.usda.gov. To find your local FSA office, 
visit http://offices.usda.gov. 

 

 
USDA Announces Buy-Up Coverage Availability and New 
Service Fees for Noninsured Crop Coverage Policies 
USDA’s Farm Service Agency (FSA) announced that higher levels of coverage will be offered 
through the Noninsured Crop Disaster Assistance Program (NAP), a popular safety net program, 
beginning April 8, 2019. The 2018 Farm Bill also increased service fees and made other changes to 
the program, including service fee waivers for qualified military veterans interested in obtaining NAP 
coverage. 

NAP provides financial assistance to producers of commercial crops for which insurance coverage 
is not available in order to protect against natural disasters that result in lower yields or crop losses, 
or prevent crop planting.   

NAP Buy-Up Coverage Option 
The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of expected 
production in 5 percent increments, at 100 percent of the average market price. Producers of 
organics and crops marketed directly to consumers also may exercise the “buy-up” option to obtain 
NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and 
65 percent of expected production. NAP basic coverage is available at 55 percent of the average 
market price for crop losses that exceed 50 percent of expected production.    
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Buy-up coverage is not available for crops intended for grazing. 

NAP Service Fees 
For all coverage levels, the new NAP service fee is the lesser of $325 per crop or $825 per 
producer per county, not to exceed a total of $1,950 for a producer with farming interests in multiple 
counties.  These amounts reflect a $75 service fee increase for crop, county or multi-county 
coverage.  The fee increases apply to obtaining NAP coverage on crops on or after April 8, 2019. 

NAP Enhancements for Qualified Military Veterans 
The 2018 Farm Bill NAP amendments specify that qualified veteran farmers or ranchers are now 
eligible for a service fee waiver and premium reduction, if the NAP applicant meets certain eligibility 
criteria. 

Beginning, limited resource and targeted underserved farmers or ranchers remain eligible for a 
waiver of NAP service fees and premium reduction when they file form CCC-860, “Socially 
Disadvantaged, Limited Resource and Beginning Farmer or Rancher Certification.” 

For NAP application, eligibility and related program information, visit www.fsa.usda.gov/nap or 
contact your local USDA Service Center.  To locate your local FSA office, visit www.farmers.gov. 

 
Maintaining Good Credit History 
Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit 
history. A credit report is requested for all FSA direct farm loan applicants. These reports are 
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash 
flow. 

Information found on a customer’s credit report is strictly confidential and is used only as an aid in 
conducting FSA business. 

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will 
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is 
up to you to contact the issuing credit report company to resolve any errors or inaccuracies. 

There are multiple ways to remedy an unfavorable credit score. 

• Make sure to pay bills on time. Setting up automatic payments or automated reminders can 
be an effective way to remember payment due dates. 

• Pay down existing debt. 
• Keep your credit card balances low. 
• Avoid suddenly opening or closing existing credit accounts. 

FSA’s farm loan staff will guide you through the process, which may require you to reapply for a 
loan after improving or correcting your credit report. 

For more information on FSA farm loan programs, visit www.fsa.usda.gov. 

 
USDA Opens Signup for Market Facilitation Program 
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Signup opens today for the Market Facilitation Program (MFP), a U.S. Department of Agriculture 
(USDA) program to assist farmers who continue to suffer from damages because of unjustified 
trade retaliation from foreign nations. Through MFP, USDA will provide up to $14.5 billion in direct 
payments to impacted producers, part of a broader trade relief package announced in late July. The 
sign-up period runs through Dec. 6. 

MFP payments will be made to producers of certain non-specialty and specialty crops as well as 
dairy and hog producers. 

Non-Specialty Crops 
MFP payments will be made to producers of alfalfa hay, barley, canola, corn, crambe, dried beans, 
dry peas, extra-long staple cotton, flaxseed, lentils, long grain and medium grain rice, millet, 
mustard seed, oats, peanuts, rapeseed, rye, safflower, sesame seed, small and large chickpeas, 
sorghum, soybeans, sunflower seed, temperate japonica rice, triticale, upland cotton, and wheat. 

MFP assistance for 2019 crops is based on a single county payment rate multiplied by a farm’s total 
plantings to the MFP-eligible crops in aggregate in 2019. Those per acre payments are not 
dependent on which of those crops are planted in 2019. A producer’s total payment-eligible 
plantings cannot exceed total 2018 plantings. View payment rates by county. 

Dairy and Hogs 
Dairy producers who were in business as of June 1, 2019, will receive a per hundredweight 
payment on production history, and hog producers will receive a payment based on the number of 
live hogs owned on a day selected by the producer between April 1 and May 15, 2019. 

Specialty Crops 
MFP payments will also be made to producers of almonds, cranberries, cultivated ginseng, fresh 
grapes, fresh sweet cherries, hazelnuts, macadamia nuts, pecans, pistachios, and walnuts. Each 
specialty crop will receive a payment based on 2019 acres of fruit or nut bearing plants, or in the 
case of ginseng, based on harvested acres in 2019. 

More Information 
Payments will be made in up to three tranches, with the second and third tranches evaluated as 
market conditions and trade opportunities dictate. If conditions warrant, the second and third 
tranches will be made in November and early January. 

MFP payments are limited to a combined $250,000 for non-specialty crops per person or legal 
entity. MFP payments are also limited to a combined $250,000 for dairy and hog producers and a 
combined $250,000 for specialty crop producers. However, no applicant can receive more than 
$500,000. Eligible applicants must also have an average adjusted gross income (AGI) for tax years 
2015, 2016, and 2017 of less than $900,000, or 75 percent of the person’s or legal entity’s average 
AGI for those tax years must have been derived from farming and ranching. Applicants must also 
comply with the provisions of the Highly Erodible Land and Wetland Conservation regulations. 

More information can be found on farmers.gov/mfp, including payment information and a program 
application. 

 
USDA Now Making Payments for New Dairy Margin Coverage 
Program 
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The U.S. Department of Agriculture’s Farm Service Agency (FSA) opened enrollment for the Dairy 
Margin Coverage (DMC) program on June 17 and has started issuing payments to producers who 
purchased coverage. Producers can enroll through Sept. 20, 2019. 

Authorized by the 2018 Farm Bill, DMC replaces the Margin Protection Program for Dairy (MPP-
Dairy). The program offers protection to dairy producers when the difference between the all-milk 
price and the average feed cost (the margin) falls below a certain dollar amount selected by the 
producer. To date, nearly 10,000 operations have signed up for the new program, and FSA has 
begun paying approximately $100 million to producers for January through May. 

May Margin Payment 
DMC provides coverage retroactive to January 1, 2019, with applicable payments following soon 
after enrollment. 

The May 2019 income over feed cost margin was $9.00 per hundredweight (cwt.), triggering the fifth 
payment for eligible dairy producers who purchase the $9.50 level of coverage under DMC. 
Payments for January, February, March and April also were triggered.  

With the 50 percent hay blend, FSA’s revised April 2019 income over feed cost margin is $8.82 per 
cwt. The revised margins for January, February and March are, respectively, $7.71, $7.91 and 
$8.66. 

Coverage Levels and MPP Reimbursements 
Dairy producers can choose coverage levels from $4 up to $9.50 at the time of signup. More than 
98 percent of the producers currently enrolled have elected $9.50 coverage on up to 95 percent of 
their production history. 

More Information 
On December 20, 2018, President Trump signed into law the 2018 Farm Bill, which provides 
support, certainty and stability to our nation’s farmers, ranchers and land stewards by enhancing 
farm support programs, improving crop insurance, maintaining disaster programs and promoting 
and supporting voluntary conservation. FSA is committed to implementing these changes as quickly 
and effectively as possible, and today’s updates are part of meeting that goal. 

For more information, visit farmers.gov DMC webpage or contact your local USDA service center. 
To locate your local FSA office, visit farmers.gov/service-locator. 

 
New Improvement to Streamline Crop Reporting 
Farmers and ranchers filing crop acreage reports with the Farm Service Agency (FSA) and 
participating insurance providers approved by the Risk Management Agency (RMA) now can 
provide the common information from their acreage reports at one office and the information will be 
electronically shared with the other location.  

This new process is part of the USDA Acreage Crop Reporting Streamlining Initiative (ACRSI). This 
interagency collaboration also includes participating private crop insurance agents and insurance 
companies, all working to streamline the information collected from farmers and ranchers who 
participate in USDA programs. 
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https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fprograms-and-services%2Ffarm-bill%2Ffarm-safety-net%2Fdairy-programs%2Findex%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7Cbabc34587b71489f661808d7218ddfa5%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637014765541498847&sdata=WjIlO9xSunbEnbl%2BV%2B%2BjFTsJSB3rggkde%2FAshchzDho%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.farmers.gov%2Fservice-locator%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7Cbabc34587b71489f661808d7218ddfa5%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637014765541508840&sdata=yMPsqSZfUIxgQcxhROQ%2FAeKQp9mCF0i5wJHF30zhqoQ%3D&reserved=0


Once filing at one location, data that’s important to both FSA and RMA will be securely and 
electronically shared with the other location avoiding redundant and duplicative reporting, as well as 
saving farmers and ranchers time. 

Producers must still visit both their local FSA office and their insurance provider to validate and sign 
acreage reports, complete maps, or provide program-specific information, including reporting 
uninsured crops to FSA. The common data from the first-filed acreage report will now be available 
to pre-populate and accelerate completion of the second report. 

USDA has been working to streamline the crop reporting process for agricultural producers, who 
have expressed concerns with providing the same basic common information for multiple 
locations.  In 2013, USDA consolidated the deadlines to 15 dates for submitting these reports, down 
from the previous 54 dates at RMA and 17 dates for FSA. USDA representatives believe farmers 
and ranchers will experience a notable improvement in the coming weeks as they approach the 
peak season for crop reporting later this summer. 

More than 93 percent of all annual reported acres to FSA and RMA now are eligible for the common 
data reporting, and USDA is exploring adding more crops. Plans are underway at USDA to continue 
building upon the framework with additional efficiencies at a future date.  

Farmers and ranchers are also reminded that they can now access their FSA farm information from 
the convenience of their home computer. Producers can see field boundaries, images of the farm, 
conservation status, operator and owner information and much more. 

The new customer self-service portal, known as FSAFarm+, gives farmers and ranchers online 
access to securely view, print or export their personal farm data. To enroll in the online service, 
producers are encouraged to contact their local FSA office for details. To find a local FSA office in 
your area, visit http://offices.usda.gov. 

Acreage Crop Reporting Streamlining Initiative (ACRSI) 
Farmers and ranchers filing crop acreage reports with the Farm Service Agency (FSA) and 
participating insurance providers approved by the Risk Management Agency (RMA) now can 
provide the common information from their acreage reports at one office and the information will be 
electronically shared with the other location. This new process is part of the USDA Acreage Crop 
Reporting Streamlining Initiative (ACRSI). 

Producers must still visit both their local FSA office and their insurance provider to validate and sign 
acreage reports, complete maps, or provide program-specific information, including reporting 
uninsured crops to FSA. The common data from the first-filed acreage report will now be available 
to pre-populate and accelerate completion of the second report. 

Update Your Records 
FSA is cleaning up our p 
oducer record database. If you have any unreported changes of address, zip code, phone number, 
email address or an incorrect name or business name on file they need to be reported to our office. 
Changes in your farm operation, like the addition of a farm by lease or purchase, need to be 
reported to our office as well. Producers participating in FSA and NRCS programs are required to 
timely report changes in their farming operation to the County Committee in writing and update their 
CCC-902 Farm Operating Plan. 

If you have any updates or corrections, please call your local FSA office to update your records.  

 

https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Foffices.usda.gov%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7Cbabc34587b71489f661808d7218ddfa5%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637014765541508840&sdata=480l4mqtC6tBehp0CoIZNd8WQDbEY1Q6xC234sZ7w%2Bo%3D&reserved=0


USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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