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Transitioning Expiring CRP Land to 
Beginning, Veteran or Underserved 
Farmers and Ranchers 

Retired or retiring landowners or operators are encouraged to 
transition their Conservation Reserve Program (CRP) acres to 
beginning, veteran or underserved farmers or ranchers through the 
Transition Incentives Program (TIP). TIP provides annual rental 
payments to the retiring farmer for up to two additional years after 
the CRP contract expires, provided the transition is not to a family 
member. 

Enrollment in TIP is on a continuous basis. Beginning, veteran or 
underserved farmers and ranchers and retiring CRP participants 
may enroll in TIP beginning one year before the expiration date of 
the CRP contract or Aug. 23. For example, if a CRP contract is 
scheduled to expire on Sept. 30, 2019, the land may be offered for 
enrollment in TIP beginning June 3, 2019, through Aug. 23, 2019. 
The Aug. 23 deadline allows the Natural Resources Conservation 
Service (NRCS) time to complete the TIP sustainable grazing or 
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crop production conservation plans. The TIP application must be 
submitted prior to completing the lease or sale of the affected 
lands. 

New landowners or renters must return the land to production using 
sustainable grazing or farming methods. 

For more information on TIP, visit 
https://www.fsa.usda.gov/conservation. 

  

 

FSA Offers Joint Financing Option on 
Direct Farm Ownership Loans 

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership 
loans are a resource to help farmers and ranchers become owner-
operators of family farms, improve and expand current operations, 
increase agricultural productivity, and assist with land tenure to 
save farmland for future generations. 

Depending on the applicant’s needs, there are three types of Direct 
Farm Ownership Loans: regular, down payment and joint financing. 
FSA also offers a Direct Farm Ownership Microloan option for 
smaller financial needs up to $50,000. 

Joint financing allows FSA to provide more farmers and ranchers 
with access to capital. FSA lends up to 50 percent of the total 
amount financed. A commercial lender, a State program or the 
seller of the property being purchased, provides the balance of loan 
funds, with or without an FSA guarantee. The maximum loan 
amount for a Joint Financing loan is $600,000 and the repayment 
period for the loan is up to 40 years. 

To be eligible, the operation must be an eligible farm enterprise. 
Farm Ownership loan funds cannot be used to finance nonfarm 
enterprises and all applicants must be able to meet general 
eligibility requirements. Loan applicants are also required to have 
participated in the business operations of a farm or ranch for at 
least three years out of the 10 years prior to the date the application 
is submitted. The applicant must show documentation that their 
participation in the business operation of the farm or ranch was not 
solely as a laborer. 

For more information about FSA Loan programs, contact your local 
FSA office or visit www.fsa.usda.gov. To find your local FSA office, 
visit http://offices.usda.gov. 

 

 

USDA Safety Net Program Enrollment Opens for 2020 



Agricultural producers now can enroll in the Agriculture Risk Coverage (ARC) and Price Loss 
Coverage (PLC) programs – two U.S. Department of Agriculture (USDA) safety net programs – for 
the 2020 crop year. Meanwhile, producers who enrolled farms for the 2018 crop year have started 
receiving more than $1.5 billion for covered commodities for which payments were triggered under 
such programs. 

 ARC provides income support payments on historical base acres when actual crop revenue 
declines below a specified guaranteed level. PLC provides income support payments on historical 
base acres when the effective price for a covered commodity falls below its reference price. The 
2018 Farm Bill reauthorized and updated both programs. 

Signup for the 2020 crop year closes June 30, 2020, while signup for the 2019 crop year closes 
March 15, 2020. Producers who have not yet enrolled for 2019 can enroll for both 2019 and 2020 
during the same visit to an FSA county office.  

ARC and PLC have options for the farm operator who is actively farming the land as well as the 
owner of the land. Farm owners also have a one-time opportunity to update PLC payment yields 
beginning with crop year 2020. If the farm owner and producer visit the FSA county office together, 
FSA can also update yield information during that visit.  

Covered commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, 
grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium 
and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower seed and wheat.  

2018 Crop Year ARC and PLC Payments  

FSA began processing payments last week for 2018 ARC-County (ARC-CO) and PLC on covered 
commodities that met payment triggers on enrolled farms in the 2018 crop year. In addition to the 
$1.5 billion now in process, FSA anticipates it will issue another $1 billion in November once 
USDA’s National Agricultural Statistics Service publishes additional commodity prices for the 2018 
crop.  

Producers who had 2018 covered commodities enrolled in ARC-CO can visit www.fsa.usda.gov/arc-
plc for payment rates applicable to their county and each covered commodity.  For farms and 
covered commodities enrolled in 2018 PLC, the following crops met payment triggers:  barley, 
canola, corn, dry peas, grain sorghum, lentils, peanuts, and wheat. 

Oats and soybeans did not meet 2018 PLC payment triggers. 

2018 PLC payment rates for the following covered commodities have not been determined: crambe, 
flaxseed, large and small chickpeas, long and medium grain rice, mustard seed, rapeseed, 
safflower, seed cotton, sesame seed, sunflower seed and temperate Japonica rice. 

More Information  

For more information on ARC and PLC including two online decision tools that assist producers in 
making enrollment and election decisions specific to their operations, visit the ARC and PLC 
webpage. 

  



 

Breaking New Ground 

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground 
for production purposes as doing so without prior authorization may put a producer’s federal farm 
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land 
(HEL) and Wetland Conservation (WC) provisions. 

Producers with HEL determined soils are required to apply tillage, crop residue and rotational 
requirements as specified in their conservation plan.  

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage 
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to 
create new cropland, then these areas will need to be reviewed to ensure such work will not risk 
your eligibility for benefits. 

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation 
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA 
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further 
review is necessary.   

 

USDA Offers Disaster Assistance for North Carolina Farmers 
Hurt by 2018, 2019 Disasters 

Agricultural producers affected by natural disasters in 2018 and 2019, including Hurricane Dorian, 
can apply through the Wildfire and Hurricane Indemnity Program Plus (WHIP+). Sign-up for this 
U.S. Department of Agriculture (USDA) program began Sept. 11. 

WHIP+ Eligibility 

WHIP+ will be available for eligible producers who have suffered eligible losses of certain crops, 
trees, bushes or vines in counties with a Presidential Emergency Disaster Declaration or a 
Secretarial Disaster Designation (primary counties only). Disaster losses must have been a result of 
hurricanes, floods, tornadoes, typhoons, volcanic activity, snowstorms or wildfires that occurred in 
2018 or 2019. Also, producers in counties that did not receive a disaster declaration or designation 
may still apply for WHIP+ but must provide supporting documentation to establish that the crops 
were directly affected by a qualifying disaster loss.  

A list of counties that received qualifying disaster declarations and designations is available at 
farmers.gov/recover/whip-plus. Because grazing and livestock losses, other than milk losses, are 
covered by other disaster recovery programs offered through FSA, those losses are not eligible for 
WHIP+. 

Eligible crops include those for which federal crop insurance or Noninsured Crop Disaster 
Assistance Program (NAP) coverage is available, excluding crops intended for grazing. A list of 
crops covered by crop insurance is available through USDA’s Risk Management Agency (RMA) 
Actuarial Information Browser at webapp.rma.usda.gov/apps/actuarialinformationbrowser. 

The WHIP+ payment factor ranges from 75 percent to 95 percent, depending on the level of crop 
insurance coverage or NAP coverage that a producer obtained for the crop. Producers who did not 



insure their crops in 2018 or 2019 will receive 70 percent of the expected value of the crop. Insured 
crops (either crop insurance or NAP coverage) will receive between 75 percent and 95 percent of 
expected value; those who purchased the highest levels of coverage will receive 95-percent of the 
expected value. 

At the time of sign-up, producers will be asked to provide verifiable and reliable production records. 
If a producer is unable to provide production records, WHIP+ payments will be determined based on 
the lower of either the actual loss certified by the producer and determined acceptable by FSA or 
the county expected yield and county disaster yield. The county disaster yield is the production that 
a producer would have been expected to make based on the eligible disaster conditions in the 
county. 

WHIP+ payments for 2018 disasters will be eligible for 100 percent of their calculated value. WHIP+ 
payments for 2019 disasters will be limited to an initial 50 percent of their calculated value, with an 
opportunity to receive up to the remaining 50 percent after January 1, 2020, if sufficient funding 
remains. 

Both insured and uninsured producers are eligible to apply for WHIP+. But all producers receiving 
WHIP+ payments will be required to purchase crop insurance or NAP, at the 60 percent coverage 
level or higher, for the next two available, consecutive crop years after the crop year for which 
WHIP+ payments were paid. Producers who fail to purchase crop insurance for the next two 
applicable, consecutive years will be required to pay back the WHIP+ payment. 

Additional information about WHIP+ program eligibility and payment limitations can be found at 
farmers.gov/recover or by contacting your local USDA Service Center. 

Additional Loss Coverage 

The Milk Loss Program will provide payments to eligible dairy operations for milk that was dumped 
or removed without compensation from the commercial milk market because of a qualifying 2018 
and 2019 natural disaster. Producers who suffered losses of harvested commodities, including hay, 
stored in on-farm structures in 2018 and 2019 will receive assistance through the On-Farm Storage 
Loss Program. 

Additionally, producers with trees, bushes or vines can receive both cost-share assistance through 
FSA’s Tree Assistance Program (TAP) for the cost of replanting and rehabilitating eligible trees and 
WHIP+ will provide payments based on the loss value of the tree, bush or vine itself. Therefore, 
eligible producers may receive both a TAP and a 2017 WHIP or WHIP+ payment for the same 
acreage. In addition, TAP policy has been updated to assist eligible orchardists or nursery tree 
growers of pecan trees with a tree mortality rate that exceeds 7.5 percent (adjusted for normal 
mortality) but is less than 15 percent (adjusted for normal mortality) for losses incurred during 2018.  

Additionally, the disaster relief measure expanded coverage of the 2017 WHIP to include peach and 
blueberry crop losses that resulted from extreme cold. 

Prevented Planting 

Agricultural producers faced significant challenges planting crops in 2019 in many parts of the 
country. All producers with flooding or excess moisture-related prevented planting insurance claims 
in calendar year 2019 will receive a prevented planting supplemental disaster (“bonus”) payment 
equal to 10 percent of their prevented planting indemnity, plus an additional 5 percent will be 
provided to those who purchased harvest price option coverage. 



As under 2017 WHIP, WHIP+ will provide prevented planting assistance to uninsured producers, 
NAP producers and producers who may have been prevented from planting an insured crop in the 
2018 crop year and those 2019 crops that had a final planting date prior to January 1, 2019. 

For more information on FSA disaster assistance programs, please contact your local USDA service 
center or visit farmers.gov/recover. For all available USDA disaster assistance programs, go to 
USDA’s disaster resources website. 

 

Selected Interest Rates for November 2019 
90‐Day Treasury Bill  1.53% 

Farm Operating Loans ‐ Direct  2.50% 

Farm Ownership Loans ‐ Direct  3.00% 

Farm Ownership Loans ‐ Direct Down Payment, 
Beginning Farmer or Rancher 

1.50% 

Emergency Loans  3.50% 

Farm Storage Facility Loans (7 years)  1.65% 

Commodity Loans 1996‐Present  2.625% 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 


