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Virginian’ are Ready for the Conservation Reserve Program

New Signup.
Nivin A. Elgohary
State Executive Director Signed into law in 1985, the Conservation Reserve Program (CRP)
is one of our nation’s largest conservation endeavors and a critical
1606 Santa Rosa Rd tool to help producers better manage their operations while
Suite 138 conserving natural resources. In Virginia, CRP assists producers
Richmond, VA 23229 with meeting their goals to protect natural resources on their farms

and in their communities, while continuing to farm the most
productive land. CRP participants establish long-term, resource-
conserving plant species to control soil erosion, improve water
quality and develop wildlife habitat. In return provides participants
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with rental payments, incentive payments, cost-share assistance,
as well as technical assistance through the Natural Resources
Conservation Service (NRCS).

Not only conservation benefits are realized on farms that use CRP.
Virginia participants have also reported production benefits such as
reduced animal losses, improved herd health, increased quality and
quantity of forage, and increased rate of gain on livestock farms.
Crop producers also enjoy the benefits of CRP such as reduced
soil erosion and reduced input costs by removing sensitive or
shaded field edges and increased yields.

The deadline for agricultural producers to signup for general CRP is
February 28, 2020, while signup for continuous CRP and CREP is
ongoing.

Nivin A. Elgohary, State Executive Director, stated Virginia is
preparing for the 35-year anniversary of CRP in 2020, and Virginia
is hoping to see a large increase in signups. | encourage producers
who are curious to contact their local FSA Service Center. With no
obligation to participate, local FSA staff can create a detailed, site
specific report for our consideration, complete with maps and
payment estimates, that will illustrate how CRP can benefit you and
your farm.

For more information on CRP opportunities in your county, please
contact your local FSA Service Center.

USDA Announces Opening Signup for
Conservation Reserve Program on
December 9, 2019

USDA is opening signup for the Conservation Reserve Program
(CRP) on December 9, 2019. The deadline for agricultural
producers to sign up for general CRP is February 28, 2020, while
signup for continuous CRP is ongoing.

Farmers and ranchers who enroll in CRP receive a yearly rental
payment for voluntarily establishing long-term, resource-conserving
plant species, such as approved grasses or trees (known as
“covers”) to control soil erosion, improve water quality and develop
wildlife habitat on marginally productive agricultural lands.

CRP has 22 million acres enrolled, but the 2018 Farm Bill lifted the
cap to 27 million acres. This means farmers and ranchers have a
chance to enroll in CRP for the first time or continue their
participation for another term.

By enrolling in CRP, producers are improving water quality,
reducing soil erosion, and restoring habitat for wildlife. This in turn
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spurs hunting, fishing, recreation, tourism, and other economic
development across rural America.

CRP Enroliment Options
General Signup

CRP general signup will be held annually. The competitive general
signup will now include increased opportunities for enrollment of
wildlife habitat through the State Acres For Wildlife Enhancement
(SAFE) initiative.

Continuous Signup

While some practices under SAFE will remain available through
continuous signup, CRP continuous signup will focus primarily on
water quality with the Clean Lakes, Estuaries, and Rivers (CLEAR)
Initiative. The 2018 Farm Bill prioritizes water quality practices such
as contour grass strips, filter strips, riparian buffers, wetlands and a
new prairie strip.

USDA will also be working with Conservation Reserve
Enhancement Program (CREP) partners to relaunch CREP
continuous options in each state under new statutory provisions.
CREP will continue to target high-priority local, state or regional
conservation concerns.

Grasslands Signups

CRP Grasslands signup helps landowners and operators protect
grassland, including rangeland, and pastureland and certain other
lands while maintaining the areas as grazing lands. A separate
CRP Grasslands signup will be offered each year following general
signup.

Pilot Programs

Later in 2020, (FSA will roll out pilot programs within CRP: CLEAR
30, which allows contracts expiring with CLEAR practices to be
reenrolled in 30-year contracts and in the Soil Health and Income
Protection Program (SHIPP) in the prairie pothole region. More
information on these programs will be announced in the new year.

Land Transition

The CRP Transition Incentives Program (TIP) is an option for
producers interested in transitioning land to a beginning farmer or
rancher or a member of a socially disadvantaged group to return
land to production for sustainable grazing or crop production. CRP
contract holders no longer need to be a retired or retiring owner or
operator to transition their land. TIP participants may have a lease
less than five years with an option to purchase, and they have two



years before the end of the CRP contract to make conservation and
land improvements.

Previously Expired Land

Land enrolled in CRP under a 15-year contract that expired in
September 2017, 2018 or 2019, may be eligible for enroliment if
there was no opportunity for re-enroliment and the practice under
the expired contract has been maintained.

CRP Rates and Payments

FSA recently posted updated soil rental rates for CRP. County
average rates are posted on the CRP Statistics webpage. Sail
rental rates are statutorily prorated at 90 percent for continuous
signup and 85 percent for general signup. The rental rates will be
assessed annually. Under continuous signup, producers also
receive incentives, including a signup incentive payment and a
practice incentive payment.

To enroll in CRP, contact your local FSA county office or visit
fsa.usda.gov/crp. To locate your local FSA office, visit
farmers.gov/service-locator.

FSA Can Help with On-Farm Propane Storage

Winter months in Virginia can be long and cold. For several years, farmers have faced propane
storage shortages. FSA’s Farm Storage Facility Loan (FSFL) program provides funding for on-farm
liquified petroleum tanks.

FSFL low-interest financing can be used to build or upgrade storage facilities and to purchase
portable (new or used) structures, equipment, storage and handling trucks. Liquified petroleum
tanks are covered for eligible commodities for the use of fuel for grain dryer equipment.

Loans up to $50,000 can be secured by a promissory note/security agreement. Loans exceeding
$100,000 require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including conventional operations,
small and mid-sized businesses, new farmers, operations supplying local food and farmers markets,
non-traditional farm products, and underserved producers.

To learn more about FSFLs and how these loans can help with your on-site propane tank storage
needs, contact your local FSA county office.
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USDA Safety Net Program (ARCPLC) Enrollment Opens for
2019 and 2020

Agricultural producers now can enroll in the Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) programs — two U.S. Department of Agriculture (USDA) safety net programs — for
the 2019 and 2020 crop year.

ARC provides income support payments on historical base acres when actual crop revenue
declines below a specified guaranteed level. PLC provides income support payments on historical
base acres when the effective price for a covered commodity falls below its reference price. The
2018 Farm Bill reauthorized and updated both programs.

Signup for the 2019 crop year closes March 15, 2020, while signup for the 2020 crop year closes
June 30, 2020. Producers who have not yet enrolled for 2019 can enroll for both 2019 and 2020
during the same visit to an FSA county office.

ARC and PLC have options for the farm operator who is actively farming the land as well as the
owner of the land. Farm owners also have a one-time opportunity to update PLC payment yields
beginning with crop year 2020. If the farm owner and producer visit the FSA county office together,
FSA can also update yield information during that visit.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed,
grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower seed and wheat.

2018 Crop Year ARC and PLC Payments

FSA began processing payments last week for 2018 ARC-County (ARC-CO) and PLC on covered
commodities that met payment triggers on enrolled farms in the 2018 crop year. In addition to the
$1.5 billion now in process, FSA anticipates it will issue another $1 billion in November once
USDA'’s National Agricultural Statistics Service publishes additional commodity prices for the 2018
crop.

Producers who had 2018 covered commodities enrolled in ARC-CO can visit www.fsa.usda.gov/arc-
plc for payment rates applicable to their county and each covered commodity. For farms and
covered commodities enrolled in 2018 PLC, the following crops met payment triggers: barley,
canola, corn, dry peas, grain sorghum, lentils, peanuts, large chickpeas, sunflower seed, flaxseed,
rapeseed, seed cotton, long grain rice, medium/short grain rice and wheat.

Oats, small chickpeas, mustard seed, safflower, crambe, sesame seed and soybeans did not meet
2018 PLC payment triggers.

2018 PLC payment rates for the following covered commodities have not been determined:
temperate Japonica rice.

More Information
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For more information on ARC and PLC including two online decision tools that assist producers in
making enrollment and election decisions specific to their operations, visit the ARC and PLC

webpage.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications.

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALs) because they have not filed form CCC-941, Adjusted Gross Income
Certification. No program payment can be issued to an eligible producer, including landowners who
share in the crop, without a valid CCC-941 on file in the county office.

Producers without a valid CCC-941 on file for the applicable crop year will not receive payments. All
farm operator/tenants/owners who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are
encouraged to ensure that their landowners have filed the form.

FSA can accept the CCC-941 for 2017, 2018, and 2019. Unlike the past, producers must have the
CCC-941 certifying their AGI compliance before any payments can be issued.

MAL and LDP Policy

The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALSs)
and Loan Deficiency Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan,
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2019 MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs
redeemed with commodity certificates are not subject to Adjusted Gross Income provisions.
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To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to
payment limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that a producer whose total applicable three-year
average AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers must have a
valid CCC-941 on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed
with commodity certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website fsa.usda.gov.

Policy Updates for Acreage Reporting and January 15
Reporting Deadline

The USDA Farm Service Agency (FSA) recently made several policy updates for acreage reporting
for cover crops, revising intended use, late-filed provisions, grazing allotments as well as updated
the definitions of “idle” and “fallow.”

Reporting Cover Crops:

FSA made changes to the types of cover crops. Cover crop types can be chosen from the following
four categories:

o Cereals and other grasses - Any cover crop that is classified as a grass plant or cereal
grain, and would include, but not be limited to, the following cover crops: cereal rye, wheat,
barley, oats, black oats, triticale, annual ryegrass, pearl millet, foxtail millet (also called
German, ltalian or Hungarian millet), sorghum sudan grass, sorghum and other millets and
grasses.

e Legumes - Any cover crop that is classified as a legume, including, but not limited to,
clovers, vetches, peas, sun hemp, cowpeas, lentils and other legumes.

o Brassicas and other broadleaves - Any cover crop that is classified as a non-legume
broadleaf, including, but not limited to, Brassicas such as radishes, turnips, canola,
rapeseed, oilseed rape, and mustards, as well as other broadleaf plants such as phacelia,
flax, sunflower, buckwheat, and safflower.

e Mixtures - Mixes of two or more cover crop species planted at the same time, for example,
oats and radishes.

e |f the cover crop is harvested for any use other than forage or grazing and is not terminated
according to policy guidelines, then that crop will no longer be considered a cover crop and
the acreage report must be revised to reflect the actual crop.

Permitted Revision of Intended use After Acreage Reporting Date:

New operators or owners who pick up a farm after the acreage reporting deadline has passed and
the crop has already been reported on the farm, have 30 days to change the intended use.
Producer share interest changes alone will not allow for revisions to intended use after the acreage
reporting date. The revision must be performed by either the acreage reporting date or within 30
calendar days from the date when the new operator or owner acquired the lease on land, control of
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the land or ownership and new producer crop share interest in the previously reported crop
acreage. Under this policy, appropriate documentation must be provided to the County Committee’s
satisfaction to determine that a legitimate operator or ownership and producer crop share interest
change occurred to permit the revision.

Acreage Reports:

In order to maintain program eligibility and benefits, producers must timely file acreage reports.
Failure to file an acreage report by the crop acreage reporting deadline may result in ineligibility for
future program benefits. FSA will not accept acreage reports provided more than a year after the
acreage reporting deadline.

Deadline to report your planted 2020 acreage of wheat, small grains, fruit trees, bushes, and vines
is January 15, 2020.

Reporting Grazing Allotments:

FSA offices can now accept acreage reports for grazing allotments. Producers will use form “FSA-
578" to report grazing allotments as animal unit months (AUMs) using the “Reporting Unit” field. The
local FSA office will need the grazing period start and end date and the percent of public land.

Definitions of Terms

FSA defines “idle” as cropland or a balance of cropland within a Common Land Unit (CLU)
(field/subfield) which is not planted or considered not planted and does not meet the definition of
fallow or skip row. For example, the balance of a field that could not be planted due to moisture or a
turn area that is not planted would be reported as idle.

Fallow is considered unplanted cropland acres which are part of a crop/fallow rotation where
cultivated land that is normally planted is purposely kept out of production during a regular growing
season. Resting the ground in this manner allows it to recover its fertility and conserve moisture for
crop production in the next growing season.

Preauthorized Debit Available for Farm Loan Borrowers

USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly,
monthly, quarterly, semi-annual or annual payments on loans.

PAD payments are pre-authorized transactions that allow the National Financial and Accounting
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a
financial institution.

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can
only be established for future payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to



which payments are to be applied. A fillable form can be accessed on the USDA Rural Development
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search
for “Form 3550-28.”

If you have a “filter” on the account at your financial institution, you will need to provide the financial
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD
DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost.
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written
request to your local FSA office. If a preauthorized debit agreement receives three payment
rejections within a three-month period, the preauthorized debt agreement will be cancelled by FSA.
The payment amount and due date of your loan is not affected by a cancellation of preauthorized
debit. You are responsible to ensure your full payment is made by the due date.

For more information about PAD, contact your local FSA office. To find a local FSA office, visit
http://offices.usda.gov

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:

Any proposed or significant changes in the farming operation;

Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in securityln addition, if a farm loan borrower
cannot make payments to suppliers, other creditors, or FSA on time, contact your farm loan
staff immediately to discuss loan servicing options.

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on
time, contact your farm loan staff immediately to discuss loan servicing options.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Selected Interest Rates for December 2019

90-Day Treasury Bill 1.75%
Farm Operating Loans — Direct 2.5%
Farm Ownership Loans — Direct 3.125%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher 1.5%
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Emergency Loans 6.5%

Farm Storage Facility Loans 1.625%
(3 years)

Farm Storage Facility Loans 1.625%
(5 years)

Farm Storage Facility Loans 1.750%
(7 years)

Farm Storage Facility Loans 1.875%
(10 years)

Farm Storage Facility Loans 1.875%
(12 years)

Commodity Loans 1996-Present 2.625%

Dates to Remember

Dec. USDA Offices closed for holiday.
24-25

Dec. End of 2019 loss condition for ELAP, LIP and TAP.
31

Jan. 1 Beginning of 2020 loss condition for ELAP, LIP, and TAP.
Jan. 1 USDA Offices closed for holiday.

Jan. 2 Deadline to report the number and location of honey bee colonies and acreage of maple
trees if enrolled in 2020 NAP.

Jan. Deadline to report your 2020 planted acreage of small grains, wheat, fruit trees, bushes, and
15 vines.

Jan. Deadline to submit 2019 LIP applications and supporting documentation.
30



Jan.
31

Feb.
18

Cont.

Cont.

Cont.

Cont.

Deadline to request 2019 crop peanut Marketing Assistance Loans.

Deadline for 2020 NAP coverage enrollment and fee for forage, grazed and vegetable crops.

Producers with NAP coverage are reminded that a NAP covered crop must be reported to
FSA 15 days prior to beginning of harvest or grazing.

Need on farm grain, hay or cold storage, consider FSFL for your storage needs. Contact
your local FSA Office for more details.

Have harvested 2019 grain, cotton or peanuts and in storage, FSA offers marketing
assistance loans (MAL) for these stored crops. Contact your local FSA Office for more
details.

Submit your AD-1026 prior to forest land being cleared for agricultural use and new ground
(hay and pasture) to be planted to a row crop or vegetable.

For more information on bulletin subjects or details regarding your GovDelivery subscription with the
Virginia FSA State Office, contact Diane Lenoir-Giles at diane.lenoir-giles@usda.gov or
call at 804-287-1537.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).


mailto:diane.lenoir-giles@va.usda.gov
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