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Understanding the U.S. Drought Monitor

Are drought conditions affecting your agricultural operation? The U.S. Drought
Monitor (USDM) is a resource producers can use to help determine how to best
respond and react to a drought as it develops or lingers.

The USDM is an online, weekly map showing the location, extent, and severity of
drought across the United States. It categorizes the entire country as being in one
of six levels of drought. The map is released on Thursdays and depicts conditions
for the week.

The USDM provides producers with the latest information about drought conditions where they live, enabling
producers to best respond and react to a drought as it develops or lingers. In some cases, the USDM may help a
producer make specific decisions about their operation, such as reducing the stocking rate because forage is not
growing. For others, it may provide a convenient big-picture snapshot of broader environmental conditions.

The USDM incorporates varying data — rain, snow, temperature, streamflow, reservoir levels, soil moisture, and
more — as well as first-hand information submitted from on-the-ground sources such as photos, descriptions, and
experiences. The levels of drought are connected to the frequency of occurrence across several different drought
indicators. What makes the USDM unique is that it is not a strictly numeric product. The mapmakers rely on their
judgment and a nationwide network of 450-plus experts to interpret conditions for each region. They synthesize
their discussion and analysis into a single depiction of drought for the entire country.

USDA uses the Drought Monitor to determine a producer’s eligibility for certain drought assistance programs, like
the Livestock Forage Disaster Program and Emergency Haying or Grazing on Conservation Reserve Program
acres.

Additionally, the Farm Service Agency uses the Drought Monitor to trigger and “fast track” Secretarial Disaster
Designations which then provides producers impacted by drought access to emergency loans that can assist
with credit needs.

Learn more about the U.S. Drought Monitor.

USDA Expands and Renews Conservation Reserve Program
in Effort to Boost Enroliment and Address Climate Change


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fdroughtmonitor.unl.edu%2F%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=04%7C01%7C%7C19c74a9fe7834437f99508d94c731021%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637624879344047374%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=mo6cZTcrHaXd0%2FwTP4UgVPEU5Hl3iE8OlaXUuzpMyC4%3D&reserved=0
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https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fdroughtmonitor.unl.edu%2FAbout%2FWhatistheUSDM.aspx%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=04%7C01%7C%7C19c74a9fe7834437f99508d94c731021%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637624879344057332%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=fWk1mt%2FHzmJP6Oq2gaO1HfYM1RNyaZYZ38WBW4k7CXo%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fdroughtmonitor.unl.edu%2FAbout%2FWhatistheUSDM.aspx%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=04%7C01%7C%7C19c74a9fe7834437f99508d94c731021%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637624879344057332%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=fWk1mt%2FHzmJP6Oq2gaO1HfYM1RNyaZYZ38WBW4k7CXo%3D&reserved=0
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USDA will open enrollment in the Conservation Reserve Program (CRP) with
hlgher payment rates, new incentives, and a more targeted focus on the program’s
& role in climate change mitigation. Additionally, USDA is announcing investments in
. | partnerships to increase climate-smart agriculture, including $330 million in 85

o Regional Conservation Partnership Program (RCPP) projects and $25 million for
On-Farm Conservation Innovation Trials.

| Conservation Reserve Program

USDA'’s goal is to enroll up to 4 million new acres in CRP by raising rental payment rates and expanding the
number of incentivized environmental practices allowed under the program. CRP is one of the world’s largest
voluntary conservation programs with a long track record of preserving topsoil, sequestering carbon, and
reducing nitrogen runoff, as well providing healthy habitat for wildlife.

CRP is a powerful tool when it comes to climate mitigation, and acres currently enrolled in the program mitigate
more than 12 million metric tons of carbon dioxide equivalent (CO2e). If USDA reaches its goal of enrolling an
additional 4 million acres into the program, it will mitigate an additional 3 million metric tons of CO2 equivalent
and prevent 90 million pounds of nitrogen and 33 million tons of sediment from running into our waterways each
year.

New Climate-Smart Practice Incentive

To target the program on climate change mitigation, FSA is introducing a new Climate-Smart Practice
Incentive for CRP general and continuous signups that aims to increase carbon sequestration and reduce
greenhouse gas emissions. Climate-Smart CRP practices include establishment of trees and permanent
grasses, development of wildlife habitat, and wetland restoration. The Climate-Smart Practice Incentive is
annual, and the amount is based on the benefits of each practice type.

Higher Rental Rates and New Incentives

In 2021, CRP is capped at 25 million acres, and currently 20.8 million acres are enrolled. Furthermore, the cap
will gradually increase to 27 million acres by 2023. To help increase producer interest and enroliment, FSA is:

e Adjusting soil rental rates.This enables additional flexibility for rate adjustments, including a possible
increase in rates where appropriate.

¢ Increasing payments for Practice Incentives from 20% to 50%.This incentive for continuous CRP
practices is based on the cost of establishment and is in addition to cost share payments.

e Increasing payments for water quality practices.Rates are increasing from 10% to 20% for certain
water quality benefiting practices available through the CRP continuous signup, such as grassed
waterways, riparian buffers, and filter strips.

e Establishing a CRP Grassland minimum rental rate.This benefits more than 1,300 counties with rates
currently below the minimum.

To learn more about updates to CRP, download our “What’s New with CRP” fact sheet.

After Identifying Gaps in Previous Aid, USDA Announces
‘Pandemic Assistance for Producers’ to Distribute Resources
More Equitably
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Agriculture Secretary Tom Vilsack announced that USDA is establishing new
programs and efforts to bring financial assistance to farmers, ranchers and
producers who felt the impact of COVID-19 market disruptions. The new

~ initiative—USDA Pandemic Assistance for Producers—will reach a broader set
of producers than in previous COVID-19 aid programs.

USDA is dedicating at least $6 billion toward the new programs. The Department
will also develop rules for new programs that will put a greater emphasis on
outreach to small and socially disadvantaged producers, specialty crop and
organic producers, timber harvesters, as well as provide support for the food supply chain and producers of
renewable fuel, among others. Existing programs like the Coronavirus Food Assistance Program (CFAP) will fall
within the new initiative and, where statutory authority allows, will be refined to better address the needs of
producers.

USDA Pandemic Assistance for Producers was needed, said Vilsack, after a review of previous COVID-19
assistance programs targeting farmers identified a number of gaps and disparities in how assistance was
distributed as well as inadequate outreach to underserved producers and smaller and medium operations.

USDA will reopen sign-up for CFAP 2 for at least 60 days beginning on April 5, 2021. The USDA Farm Service
Agency (FSA) has committed at least $2.5 million to improve outreach for CFAP 2 and will establish partnerships
with organizations with strong connections to socially disadvantaged communities to ensure they are informed
and aware of the application process.

USDA Pandemic Assistance for Producers — 4 Parts
Part 1: Investing $6 Billion to Expand Help & Assistance to More Producers

USDA will dedicate at least $6 billion to develop a number of new programs or modify existing proposals using
discretionary funding from the Consolidated Appropriations Act and other coronavirus funding that went unspent
by the previous administration.

Part 2: Adding $500 Million of New Funding to Existing Programs

USDA expects to begin investing approximately $500 million in expedited assistance through several existing
programs this spring, with most by April 30.

Part 3: Carrying Out Formula Payments under CFAP 1, CFAP 2, CFAP AA

The Consolidated Appropriations Act, 2021, enacted December 2020 requires FSA to make certain payments to
producers according to a mandated formula. USDA is now expediting these provisions because there is no
discretion involved in interpreting such directives, they are self-enacting.

e Anincrease in CFAP 1 payment rates for cattle. Cattle producers with approved CFAP 1 applications will
automatically receive these payments beginning in April. Information on the additional payment rates for
cattle can be found on farmers.gov/cfap. Eligible producers do not need to submit new applications, since
payments are based on previously approved CFAP 1 application. USDA estimates additional payments
of more than $1.1 billion to more than 410,000 producers, according to the mandated formula.

e Additional CFAP assistance of $20 per acre for producers of eligible crops identified as CFAP 2 flat-rate
or price-trigger crops beginning in April. This includes alfalfa, corn, cotton, hemp, peanuts, rice, sorghum,
soybeans, sugar beets and wheat, among other crops. FSA will automatically issue payments to eligible
price trigger and flat-rate crop producers based on the eligible acres included on their CFAP 2
applications. Eligible producers do not need to submit a new CFAP 2 application. For a list of all eligible
row-crops, visit farmers.gov/cfap. USDA estimates additional payments of more than $4.5 billion to more
than 560,000 producers, according to the mandated formula.

o USDA will finalize routine decisions and minor formula adjustments on applications and begin processing
payments for certain applications filed as part of the CFAP Additional Assistance program in the following
categories:

o Applications filed for pullets and turfgrass sod;


https://www.farmers.gov/cfap?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/cfap?utm_medium=email&utm_source=govdelivery

o A formula correction for row-crop producer applications to allow producers with a non-Actual
Production History (APH) insurance policy to use 100% of the 2019 Agriculture Risk Coverage-
County Option (ARC-CO) benchmark yield in the calculation;

o Sales commodity applications revised to include insurance indemnities, Noninsured Crop
Disaster Assistance Program payments, and Wildfire and Hurricane Indemnity Program Plus
payments, as required by statute; and

o Additional payments for swine producers and contract growers under CFAP Additional
Assistance remain on hold and are likely to require modifications to the regulation as part of the
broader evaluation and future assistance; however, FSA will continue to accept applications from
interested producers.

Part 4: Reopening CFAP 2 Sign-Up to Improve Access & Outreach to Underserved Producers
As noted above, USDA will re-open sign-up for of CFAP 2 for at least 60 days beginning on April 5, 2021.

e FSA has committed at least $2.5 million to establish partnerships and direct outreach efforts intended to
improve outreach for CFAP 2 and will cooperate with grassroots organizations with strong connections to
socially disadvantaged communities to ensure they are informed and aware of the application process.

Please visit www.farmers.gov for additional information and announcements under the USDA Pandemic
Assistance to Producers initiative, which will help to expand and more equitably distribute financial assistance
to producers and farming operations during the COVID-19 national emergency.

FSA Implements Set-Aside Loan Provision for Customers
Impacted by COVID-19

E

Set-Aside Delays Loan Payments for Borrowers

USDA'’s Farm Service Agency (FSA) will broaden the use of the Disaster Set-
Aside (DSA) loan provision, normally used in the wake of natural disasters, to
allow farmers with USDA farm loans who are affected by COVID-19, and are
determined eligible, to have their next payment set aside. In some cases, FSA
may also set aside a second payment for farmers who have already had one
8 payment set aside because of a prior designated disaster.

FSA direct loan borrowers will receive a letter with the details of the expanded
Disaster Set-Aside authorities, which includes the possible set-aside of annual operating loans, as well as
explanations of the additional loan servicing options that are available. To discuss or request a loan payment
Set-Aside, borrowers should call or email the farm loan staff at their local FSA county office.

The set-aside payment’s due date is moved to the final maturity date of the loan or extended up to twelve months
in the case of an annual operating loan. Any principal set-aside will continue to accrue interest until it is repaid.
This aims to improve the borrower’s cashflow in the current production cycle.

FSA previously announced it was relaxing the loan-making process and adding flexibilities for servicing direct
and guaranteed loans to provide credit to producers in need. Direct loan applicants and borrowers are
encouraged to contact their local FSA county office to discuss loan making and servicing flexibilities and other
needs or concerns. Customers participating in FSA’s guaranteed loan programs are encouraged to contact their
lender. Information on these flexibilities, and office contact information, can be found on farmers.gov/coronavirus.

FSA will be accepting most forms and applications by facsimile or electronic signature. Some services are also
available online to customers with an eAuth account, which provides access to the farmers.gov portal where
producers can view USDA farm loan information and certain program applications and payments. Customers
can track payments, report completed practices, request conservation assistance and electronically sign
documents. Customers who do not already have an eAuth account can enroll at farmers.gov/sign-in.
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