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USDA Announces Pandemic Assistance for
Timber Harvesters and Haulers

The U.S. Department of Agriculture (USDA) is providing up to $200 million to provide relief
to timber harvesting and timber hauling businesses that have experienced losses due to
COVID-19 as part of USDA’s Pandemic Assistance for Producers initiative. Loggers and
truckers can apply for assistance through USDA’s Farm Service Agency (FSA) July 22
through Oct. 15, 2021. The Pandemic Assistance for Timber Harvesters and Haulers
program (PATHH) is administered by FSA in partnership with the U.S. Forest Service.

The Consolidated Appropriations Act, 2021, authorized this critical assistance for the
timber industry. Timber harvesting and hauling businesses that have experienced a gross
revenue loss of at least 10% during the period of Jan. 1 and Dec. 1, 2020, compared to
the period of Jan. 1 and Dec. 1, 2019, are encouraged to apply.

Program Details
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To be eligible for payments, individuals or legal entities must be a timber harvesting or
timber hauling business where 50% or more of its gross revenue is derived from one or
more of the following:

e Cutting timber.
e Transporting timber.

e Processing of wood on-site on the forest land (chipping, grinding, converting to
biochar, cutting to smaller lengths, etc.).

Payments will be based on the applicant’s gross revenue received from Jan. 1, 2019,
through Dec. 1, 2019, minus gross revenue received from Jan. 1, 2020, through Dec. 1,
2020, multiplied by 80%. FSA will issue an initial payment equal to the lesser of the
calculated payment amount or $2,000 as applications are approved. A second payment
will be made after the signup period has ended based upon remaining PATHH funds.

The maximum amount that a person or legal entity may receive directly is $125,000.
Applying for Assistance

Loggers and truckers can apply for PATHH beginning on July 22 by completing form FSA-
1118, Pandemic Assistance for Timber Harvesters and Haulers Program application, and
certifying to their gross revenue for 2019 and 2020 on the application. Additional
documentation may be required. Visit farmers.gov/pathh for more information on how to

apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide
by mail, fax, hand delivery, or via electronic means. To find a local FSA office, loggers and
truckers can visit farmers.gov/service-locator. They can also call 877-508-8364 to speak
directly with a USDA employee ready to offer assistance.

USDA Offers Disaster Assistance for Producers
Facing Inclement Weather

Severe weather events create significant challenges and often result in catastrophic loss
for agricultural producers. Despite every attempt to mitigate risk, your operation may suffer
losses. USDA offers several programs to help with recovery.

Risk Management

For producers who have risk protection through Federal Crop Insurance or the Noninsured
Crop Disaster Assistance Program (NAP), we want to remind you to report crop damage
to your crop insurance agent or the local Farm Service Agency (FSA) office.

If you have crop insurance, contact your agency within 72 hours of discovering damage
and be sure to follow up in writing within 15 days. If you have NAP coverage, file a Notice
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of Loss (also called Form CCC-576) within 15 days of loss becoming apparent, except for
hand-harvested crops, which should be reported within 72 hours.

Disaster Assistance

USDA also offers disaster assistance programs, which is especially important to livestock,
fruit and vegetable, specialty and perennial crop producers who have fewer risk
management options.

First, the Livestock Indemnity Program (LIP) and Emergency Assistance for Livestock,
Honeybee and Farm-raised Fish Program (ELAP) reimburses producers for a portion of
the value of livestock, poultry and other animals that died as a result of a qualifying natural
disaster event or for loss of grazing acres, feed and forage. And, the Livestock Forage
Disaster Program (LFP) provides assistance to producers of grazed forage crop acres that
have suffered crop loss due to a qualifying drought. Livestock producers suffering the
impacts of drought can also request Emergency Haying and Grazing on Conservation
Reserve Program (CRP) acres.

Next, the Tree Assistance Program (TAP) provides cost share assistance to rehabilitate
and replant tree, vines or shrubs loss experienced by orchards and nurseries. This
complements NAP or crop insurance coverage, which cover the crop but not the plants or
trees in all cases.

For LIP and ELAP, you will need to file a Notice of Loss for livestock and grazing or feed
losses within 30 days and honeybee losses within 15 days. For TAP, you will need to file a
program application within 90 days.

Documentation

It's critical to keep accurate records to document all losses following this devastating cold
weather event. Livestock producers are advised to document beginning livestock numbers
by taking time and date-stamped video or pictures prior to after the loss.

Other common documentation options include:

e Purchase records

e Production records

e Vaccination records

e Bank or other loan documents
e Third-party certification

Other Programs
The Emergency Conservation Program and Emergency Forest Restoration Program can

assist landowners and forest stewards with financial and technical assistance to restore
damaged farmland or forests.
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Additionally, FSA offers a variety of loans available including emergency loans that are
triggered by disaster declarations and operating loans that can assist producers with credit
needs. You can use these loans to replace essential property, purchase inputs like
livestock, equipment, feed and seed, or refinance farm-related debts, and other needs.

Meanwhile, USDA’s Natural Resources Conservation Service (NRCS) provides financial
resources through its Environmental Quality Incentives Program to help with immediate
needs and long-term support to help recover from natural disasters and conserve water
resources. Assistance may also be available for emergency animal mortality disposal from
natural disasters and other causes.

Additional Resources

Additional details — including payment calculations — can be found on

our NAP, ELAP, LIP, and TAP fact sheets. On farmers.gov, the Disaster Assistance
Discovery Tool, Disaster-at-a-Glance fact sheet, and Farm Loan Discovery Tool can help
you determine program or loan options.

While we never want to have to implement disaster programs, we are here to help. To file
a Notice of Loss or to ask questions about available programs, contact your local USDA
Service Center. Al_LUSDA Service Centers are open for business, including those that
restrict in-person visits or require appointments because of the pandemic.

USDA Supports Military Veteran’s Transition to
Farming

Are you a military veteran interested in farming? USDA offers resources to help you:

e Fund Your Operation: USDA’s Farm Service Agency offers a variety of funding
opportunities to help agricultural producers finance their businesses. Certain funds
are targeted for veterans and beginning farmers and ranchers.

e Conserve Natural Resources: USDA’s Natural Resources Conservation Service
offers conservation programs and expert one-on-one technical assistance to
strengthen agricultural operations now and into the future. Veterans may be
eligible for a cost share of up to 90 percent and advance payments of up to 50
percent to cover certain conservation practices.

¢ Manage Risks: USDA is here to help you prepare for and recover from the
unexpected. Veterans who are beginning farmers may be eligible for reduced
premiums, application fee waivers, increased insurance coverage, and other
incentives for multiple USDA programs that support risk management.

USDA wants to ensure that veterans transitioning to agriculture have the resources
needed to succeed. While USDA offices are currently closed to visitors because of the
pandemic, Service Center staff continue to work with agricultural producers via phone,
email, and other digital tools. To conduct business, please contact your local USDA
Service Center. Additionally, more information related to USDA'’s response and relief for
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producers can be found at farmers.gov/coronavirus. If you're a new farmer, you can also
reach out to your state Beginning Farmer and Rancher Coordinator.

Applying for NAP Payments

The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to
you for crops that aren’t eligible for crop insurance to protect against lower yields or crops
unable to be planted due to natural disasters including freeze, hail, excessive moisture,
excessive wind or hurricanes, flood, excessive heat and qualifying drought (includes
native grass for grazing), among others.

In order to participate, you must obtain NAP coverage for the crop year by the applicable
deadline using form CCC-471 “Application for Coverage” and pay the service fee.
Application closing dates vary by crop. Producers are also required to submit an
acceptable crop acreage report. Additionally, NAP participants must provide:

e The quantity of all harvested production of the crop in which the producer held an
interest during the crop year

e The disposition of the harvested crop, such as whether it is marketable,
unmarketable, salvaged or used differently than intended

e Acceptable crop production records (when requested by FSA)

Producers who fail to report acreage and production information for NAP-covered crops
could see reduced or zero NAP assistance. These reports are used to calculate the
approved yield.

If your NAP-covered crops are affected by a natural disaster, notify your FSA office by
completing Part B of form CCC-576 “Notice of Loss and Application for Payment.” This
must be completed within 15 calendar days of the occurrence of the disaster or when
losses become apparent or 15 days of the final harvest date. For hand-harvested crops
and certain perishable crops, you must notify FSA within 72 hours of when a loss
becomes apparent.

To receive benefits, you must also complete Parts D, E, F and G of the CCC-576 “Notice
of Loss and Application for Payment” within 60 days of the last day of coverage for the
crop year for any NAP covered crops. The CCC-576 requires acceptable appraisal
information. Producers must provide evidence of production and note whether the crop
was marketable, unmarketable, salvaged or used differently than intended.

Eligible crops must be commercially produced agricultural commodities for which crop
insurance is not available, including perennial grass forage and grazing crops, fruits,
vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

For more information on NAP, contact your local County USDA Service Center or visit
fsa.usda.gov/nap.
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Biden Administration to Invest $67 Million to
Help Heirs Resolve Land Ownership and
Succession Issues

U.S. Department of Agriculture (USDA) is providing $67 million in competitive loans
through the new Heirs’ Property Relending Program (HPRP), which aims to help
agricultural producers and landowners resolve heirs’ land ownership and succession
issues. Intermediary lenders -- cooperatives, credit unions, and nonprofit organizations —
can apply for loans up to $5 million at 1% interest once the Farm Service Agency (FSA)
opens the two-month signup window in late August.

After FSA selects lenders, heirs can apply directly to those lenders for loans and
assistance. Heirs’ property issues have long been a barrier for many producers and
landowners to access USDA programs and services, and this relending program provides
access to capital to help producers find a resolution to these issues.

The Heirs’ Property Relending Program is another example of how USDA is working to
rebuild trust with America’s farmers and ranchers. HPRP is a loan and will need to be
repaid as directed by the 2018 Farm Bill.

The program’s benefits go far beyond its participants. It will also keep farmland in farming,
protect family farm legacies and support economic viability.

Eligible Lenders

To be eligible, intermediary lenders must be certified as a community development
financial institution and have experience and capability in making and servicing
agricultural and commercial loans that are similar in nature.

If applications exceed the amount of available funds, those applicants with at least 10
years or more of experience with socially disadvantaged farmers that are located in states
that have adopted a statute consisting of enactment or adoption of the Uniform Partition of
Heirs Property Act (UPHPA) will receive first preference. A list of these states is available
at farmers.gov/heirs/relending. A secondary preference tier is established for those that
have applications from ultimate recipients already in process, or that have a history of
successfully relending previous HPRP funds. When multiple applicants are in the same
tier, or there are no applicants in tier 1 or 2, applications will be funded in order of the date
the application was received.

Selected intermediary lenders will determine the rates, terms, and payment structure for
loans to heirs. Interest rates will be the lowest rate sufficient for intermediaries to cover
cost of operating and sustaining the loan.

Additional information for lenders, including how to apply for funding, can be found in the
HPRP final rule (PDF, 387 KB).
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Relending to Heirs

Heirs may use the loans to resolve title issues by financing the purchase or consolidation
of property interests and financing costs associated with a succession plan. This may also
include costs and fees associated with buying out fractional interests of other heirs in
jointly-owned property to clear the title, as well as closing costs, appraisals, title searches,
surveys, preparing documents, mediation, and legal services.

Heirs may not use loans for any land improvement, development purpose, acquisition or
repair of buildings, acquisition of personal property, payment of operating costs, payment
of finders’ fees, or similar costs.

Intermediary lenders will make loans to heirs who:

e Are individuals or legal entities with authority to incur the debt and to resolve
ownership and succession of a farm owned by multiple owners;

e Are a family member or heir-at-law related by blood or marriage to the previous
owner of the property;

e Agree to complete a succession plan.

More information on how heirs can borrow from lenders under HPRP will be available in
the coming months.

More Information

Heirs’ property is a legal term that refers to family land inherited without a will or legal
documentation of ownership. It has historically been challenging for heirs to benefit from
USDA programs because of the belief that they cannot get a farm number without proof of
ownership or control of land. However, FSA provides alternative options that allow an heir
to obtain a farm number. In states that have adopted the UPHPA, producers may provide
specific documents to receive a farm number. To learn more about heirs property, HPRP,
or UPHPA, visit farmers.gov/heirs/relending.

FSA Implements Set-Aside Loan Provision for
Customers Impacted by COVID-19

Set-Aside Delays Loan Payments for Borrowers

USDA'’s Farm Service Agency (FSA) will broaden the use of the Disaster Set-Aside (DSA)
loan provision, normally used in the wake of natural disasters, to allow farmers with USDA
farm loans who are affected by COVID-19, and are determined eligible, to have their next
payment set aside. In some cases, FSA may also set aside a second payment for farmers
who have already had one payment set aside because of a prior designated disaster.

FSA direct loan borrowers will receive a letter with the details of the expanded Disaster
Set-Aside authorities, which includes the possible set-aside of annual operating loans, as
well as explanations of the additional loan servicing options that are available. To discuss
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or request a loan payment Set-Aside, borrowers should call or email the farm loan staff at
their local FSA county office.

The set-aside payment’s due date is moved to the final maturity date of the loan or
extended up to twelve months in the case of an annual operating loan. Any principal set-
aside will continue to accrue interest until it is repaid. This aims to improve the borrower’s
cashflow in the current production cycle.

FSA previously announced it was relaxing the loan-making process and adding flexibilities
for servicing direct and guaranteed loans to provide credit to producers in need. Direct
loan applicants and borrowers are encouraged to contact their local FSA county office to
discuss loan making and servicing flexibilities and other needs or concerns. Customers
participating in FSA’s guaranteed loan programs are encouraged to contact their lender.
Information on these flexibilities, and office contact information, can be found on
farmers.gov/coronavirus.

FSA will be accepting most forms and applications by facsimile or electronic signature.
Some services are also available online to customers with an eAuth account, which
provides access to the farmers.gov portal where producers can view USDA farm loan
information and certain program applications and payments. Customers can track
payments, report completed practices, request conservation assistance and electronically
sign documents. Customers who do not already have an eAuth account can enroll at
farmers.gov/sign-in.

I
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Davis, CA Office: 530-792-5870
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