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USDA Opens Signup for Market Facilitation Program
Enrollment Now Open through Dec. 6

Signup is currently underway for the Market Facilitation Program (MFP), a U.S. Department of
Agriculture (USDA) program to assist farmers who continue to suffer from damages because of
unjustified trade retaliation from foreign nations. Through MFP, USDA will provide up to $14.5
billion in direct payments to impacted producers, part of a broader trade relief package
announced in late July. The sign-up period runs through Dec. 6.

MFP payments will be made to producers of certain non-specialty and specialty crops as well as
dairy and hog producers.

Non-Specialty Crops

MFP payments will be made to producers of alfalfa hay, barley, canola, corn, crambe, dried
beans, dry peas, extra-long staple cotton, flaxseed, lentils, long grain and medium grain rice,
millet, mustard seed, oats, peanuts, rapeseed, rye, safflower, sesame seed, small and large
chickpeas, sorghum, soybeans, sunflower seed, temperate japonica rice, triticale, upland
cotton, and wheat.

MFP assistance for 2019 crops is based on a single county payment rate multiplied by a farm’s
total plantings to the MFP-eligible crops in aggregate in 2019. Those per acre payments are not
dependent on which of those crops are planted in 2019. A producer’s total payment-eligible
plantings cannot exceed total 2018 plantings. View payment rates by county.
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Dairy and Hogs

Dairy producers who were in business as of June 1, 2019, will receive a per hundredweight
payment on production history, and hog producers will receive a payment based on the number
of live hogs owned on a day selected by the producer between April 1 and May 15, 2019.

Specialty Crops

MFP payments will also be made to producers of almonds, cranberries, cultivated ginseng, fresh
grapes, fresh sweet cherries, hazelnuts, macadamia nuts, pecans, pistachios, and walnuts. Each
specialty crop will receive a payment based on 2019 acres of fruit or nut bearing plants, or in the
case of ginseng, based on harvested acres in 2019.

More Information

Payments will be made in up to three tranches, with the second and third tranches evaluated as
market conditions and trade opportunities dictate. If conditions warrant, the second and third
tranches will be made in November and early January.

MFP payments are limited to a combined $250,000 for non-specialty crops per person or legal
entity. MFP payments are also limited to a combined $250,000 for dairy and hog producers and a
combined $250,000 for specialty crop producers. However, no applicant can receive more than
$500,000. Eligible applicants must also have an average adjusted gross income (AGI) for tax years
2015, 2016, and 2017 of less than $900,000, or 75 percent of the person’s or legal entity’s
average AGI for those tax years must have been derived from farming and ranching. Applicants
must also comply with the provisions of the Highly Erodible Land and Wetland Conservation
regulations.

More information can be found on farmers.gov/mfp, including payment information and a
program application.

Higher Limits Now Available on USDA Farm Loans

Higher limits are now available for borrowers interested in USDA’s farm loans, which help
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased
the amount that producers can borrow through direct and guaranteed loans available through
USDA’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and
emergency loans.

Key changes include:

e The Direct Operating Loan limit increased from $300,000 to $400,000, and the
Guaranteed Operating Loan limit increased from $ 1.429 million to $1.75 million.
Operating loans help producers pay for normal operating expenses, including machinery
and equipment, seed, livestock feed, and more.

e The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million.
Farm ownership loans help producers become owner-operators of family farms as well
as improve and expand current operations.

e Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000
Operating Microloan. Previously, microloans were limited to a combined $50,000.
Microloans provide flexible access to credit for small, beginning, niche, and non-
traditional farm operations.
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e Producers who previously received debt forgiveness as part of an approved FSA
restructuring plan are now eligible to apply for emergency loans. Previously, these
producers were ineligible.

e Beginning and socially disadvantaged producers can now receive up to a 95 percent
guarantee against the loss of principal and interest on a loan, up from 90 percent.

About Farm Loans

Direct farm loans, which include microloans and emergency loans, are financed and serviced by
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and
interest.

For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA

service center

USDA Now Making Payments for New Dairy Margin Coverage Program
Income-over-feed margin for May triggers fifth payment for 2019

The U.S. Department of Agriculture’s Farm Service Agency (FSA) opened enrollment for the Dairy Margin Coverage (DMC)
program on June 17 and has started issuing payments to producers who purchased coverage. Producers can enroll through Sept.
20, 2019.

Authorized by the 2018 Farm Bill, DMC replaces the Margin Protection Program for Dairy (MPP-Dairy). The program offers
protection to dairy producers when the difference between the all-milk price and the average feed cost (the margin) falls below
a certain dollar amount selected by the producer. To date, nearly 10,000 operations have signed up for the new program, and
FSA has begun paying approximately $100 million to producers for January through May.

May Margin Payment
DMC provides coverage retroactive to January 1, 2019, with applicable payments following soon after enroliment.

The May 2019 income over feed cost margin was $9.00 per hundredweight (cwt.), triggering the fifth payment for eligible dairy
producers who purchase the $9.50 level of coverage under DMC. Payments for January, February, March and April also were
triggered.

With the 50 percent hay blend, FSA’s revised April 2019 income over feed cost margin is $8.82 per cwt. The revised margins for
January, February and March are, respectively, $7.71, $7.91 and $8.66.

Coverage Levels and MPP Reimbursements

Dairy producers can choose coverage levels from $4 up to $9.50 at the time of signup. More than 98 percent of the producers
currently enrolled have elected $9.50 coverage on up to 95 percent of their production history.

More Information

On December 20, 2018, President Trump signed into law the 2018 Farm Bill, which provides support, certainty and stability to
our nation’s farmers, ranchers and land stewards by enhancing farm support programs, improving crop insurance, maintaining
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disaster programs and promoting and supporting voluntary conservation. FSA is committed to implementing these changes as
quickly and effectively as possible, and today’s updates are part of meeting that goal.

For more information, visit farmers.gov DMC webpage or contact your local USDA service center. To locate your local FSA office,
visit farmers.gov/service-locator.

Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground for production purposes as
doing so without prior authorization may put a producer’s federal farm program benefits in jeopardy. This is especially true for
land that must meet Highly Erodible Land (HEL) and Wetland Conservation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational requirements as specified in their
conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage type projects to ensure the
proposed actions meet compliance criteria such as clearing any trees to create new cropland, then these areas will need to be
reviewed to ensure such work will not risk your eligibility for benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation (HELC) and Wetland Conservation
(WC) Certification to identify the proposed action and allow FSA to determine whether a referral to Natural Resources
Conservation Service (NRCS) for further review is necessary.

Report Noninsured Crop Disaster Assistance Program (NAP) Losses

The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to producers of non-insurable crops when
low yields, loss of inventory, or prevented planting occur due to natural disasters including freeze, hail, excessive moisture,
excessive wind or hurricanes, flood, excessive heat and qualifying drought (includes native grass for grazing), among others.

Eligible producers must have purchased NAP coverage for 2019 crops. A notice of loss must be filed the earlier of 15 days of the
occurrence of the disaster or when losses become apparent or 15 days of the final harvest date.

Producers of hand-harvested crops and certain perishable crops must notify FSA within 72 hours of when a loss becomes
apparent.

Eligible crops must be commercially produced agricultural commodities for which crop insurance is not available, including
perennial grass forage and grazing crops, fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf
grass, ginseng, honey, syrup, bioenergy, and industrial crops.

For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap.

ASKFSA
Are you looking for answers to your FSA questions? Then ASK FSA at askfsa.custhelp.com.

AskFSA is an online resource that helps you easily find information and answers to your FSA questions no matter where you are
or what device you use. It is for ALL customers, including underserved farmers and ranchers who wish to be enrolled in FSA
loans, farm, and conservation programs.

Through AskFSA you can:
e Access our knowledge base 24/7

e Receive answers to your questions faster
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e Submit a question and receive a timely response from an FSA expert
e Get notifications when answers important to you and your farming operation are updated

Customize your account settings and view responses at any time.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan programs, FSA can provide
financing to eligible applicants through either direct or guaranteed loans. FSA defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years

e  Will materially and substantially participate in the operation of the farm

e Agrees to participate in a loan assessment, borrower training and financial management program sponsored by FSA
e Does not own a farm in excess of 30 percent of the county’s average size farm.

Additional program information, loan applications, and other materials are available at your local USDA Service Center. You may
also visit www.fsa.usda.gov.

Selected Interest Rates for
Augqust 2019

Farm Storage Facility Loans

3 years 1.75%
5 years 1.75%
T years 1.875%
10 years 2%
12 years 2.125%
Commodity Loans 1996-Present 3%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of the
Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call
(866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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