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USDA Opens Signup for Market Facilitation Program
Enrollment Now Open through Dec. 6

Signup opened Monday for the Market Facilitation Program (MFP), a U.S. Department of
Agriculture (USDA) program to assist farmers who continue to suffer from damages because
of unjustified trade retaliation from foreign nations. Through MFP, USDA will provide up to
$14.5 billion in direct payments to impacted producers, part of a broader trade relief package
announced in late July. The sign-up period runs through Dec. 6.

MFP payments will be made to producers of certain non-specialty and specialty crops as well
as dairy and hog producers.

Non-Specialty Crops

MFP payments will be made to producers of alfalfa hay, barley, canola, corn, crambe, dried
beans, dry peas, extra-long staple cotton, flaxseed, lentils, long grain and medium grain rice,
millet, mustard seed, oats, peanuts, rapeseed, rye, safflower, sesame seed, small and large
chickpeas, sorghum, soybeans, sunflower seed, temperate japonica rice, triticale, upland
cotton, and wheat.

MFP assistance for 2019 crops is based on a single county payment rate multiplied by a
farm’s total plantings to the MFP-eligible crops in aggregate in 2019. Those per acre
payments are not dependent on which of those crops are planted in 2019. A producer’s total
payment-eligible plantings cannot exceed total 2018 plantings. View payment rates by county.
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Dairy and Hogs

Dairy producers who were in business as of June 1, 2019, will receive a per hundredweight
payment on production history, and hog producers will receive a payment based on the
number of live hogs owned on a day selected by the producer between April 1 and May 15,
2019.

Specialty Crops

MFP payments will also be made to producers of almonds, cranberries, cultivated ginseng,
fresh grapes, fresh sweet cherries, hazelnuts, macadamia nuts, pecans, pistachios, and
walnuts. Each specialty crop will receive a payment based on 2019 acres of fruit or nut
bearing plants, or in the case of ginseng, based on harvested acres in 2019.

More Information

Payments will be made in up to three tranches, with the second and third tranches evaluated
as market conditions and trade opportunities dictate. If conditions warrant, the second and
third tranches will be made in November and early January.

MFP payments are limited to a combined $250,000 for non-specialty crops per person or legal
entity. MFP payments are also limited to a combined $250,000 for dairy and hog producers
and a combined $250,000 for specialty crop producers. However, no applicant can receive
more than $500,000. Eligible applicants must also have an average adjusted gross income
(AGI) for tax years 2015, 2016, and 2017 of less than $900,000, or 75 percent of the person’s
or legal entity’s average AGI for those tax years must have been derived from farming and
ranching. Applicants must also comply with the provisions of the Highly Erodible Land and
Wetland Conservation regulations.

More information can be found on farmers.gov/mfp, including payment information and a
program application.

Higher Limits Now Available on USDA Farm Loans

Higher limits are now available for borrowers interested in USDA's farm loans, which help
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill
increased the amount that producers can borrow through direct and guaranteed loans
available through USDA’s Farm Service Agency (FSA) and made changes to other loans,
such as microloans and emergency loans.

Key changes include:

e The Direct Operating Loan limit increased from $300,000 to $400,000, and the
Guaranteed Operating Loan limit increased from $1.429 million to $1.75 million.
Operating loans help producers pay for normal operating expenses, including
machinery and equipment, seed, livestock feed, and more.

e The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million.
Farm ownership loans help producers become owner-operators of family farms as
well as improve and expand current operations.

e Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000
Operating Microloan. Previously, microloans were limited to a combined $50,000.
Microloans provide flexible access to credit for small, beginning, niche, and non-
traditional farm operations.

e Producers who previously received debt forgiveness as part of an approved FSA
restructuring plan are now eligible to apply for emergency loans. Previously, these
producers were ineligible.
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¢ Beginning and socially disadvantaged producers can now receive up to a 95 percent
guarantee against the loss of principal and interest on a loan, up from 90 percent.

About Farm Loans

Direct farm loans, which include microloans and emergency loans, are financed and serviced
by FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and
interest.

For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA
service center.

New Dairy Margin Coverage Signup Underway

Signup began June 17 for the new Dairy Margin Coverage (DMC) program, the cornerstone program of the dairy safety net
that helps dairy producers manage the volatility of milk and feed prices, operated by the U.S. Department of Agriculture’s Farm
Service Agency (FSA).

The 2018 Farm Bill allowed USDA to construct the new DMC, which replaces the Margin Protection Program for Dairy (MPP-
Dairy). This new program offers protection to dairy producers when the difference between the all-milk price and the average
feed cost (the margin) falls below a certain dollar amount selected by the producer.

The program provides coverage retroactive to January 1, 2019, with applicable payments following soon after enrollment. At
the time of signup, dairy producers can choose between the $4.00 to $9.50 coverage levels. Learn more about coverage
levels and premiums.

The Farm Bill also allows producers who participated in MPP-Dairy from 2014-2017 to receive a repayment or credit for part of
the premiums paid into the program. FSA has been providing premium reimbursements to producers since last month and
those that elect the 75 percent credit option will now have that credit applied toward 2019 DMC premiums.

The Department has built in a 50 percent blend of premium and supreme alfalfa hay prices with the alfalfa hay price used
under the prior dairy program to provide a total feed cost that more closely aligns with hay rations used by many producers. At
a milk margin minus feed cost of $9.50 or less, payments are possible. With the 50 percent hay blend, FSA'’s revised April
2019 income over feed cost margin is $8.82 per hundredweight (cwt). The revised margins for January, February and March
are, respectively, $7.71, $7.91 and $8.66 — triggering DMC payments for each month.

DMC payments will be reduced by 6.2 percent in 2019 because of a sequester order required by Congress and issued in
accordance with the Balanced Budget and Emergency Deficit Control Act of 1985.

DMC offers catastrophic coverage at no cost to the producer, other than an annual $100 administrative fee. Producers can opt
for greater coverage levels for a premium in addition to the administrative fee. Operations owned by limited resource,
beginning, socially disadvantaged or veteran farmers and ranchers may be eligible for a waiver on administrative fees.
Producers have the choice to lock in coverage levels until 2023 and receive a 25-percent discount on their DMC premiums.

To assist producers in making coverage elections, USDA partnered with the University of Wisconsin to develop a DMC
decision support tool, which can be used to evaluate various scenarios using different coverage levels through DMC.

All dairy operations in the United States are eligible for the DMC program. An operation can be run either by a single producer
or multiple producers who commercially produce and market cows’ milk.

Eligible dairy operations must have a production history determined by FSA. For most operations, production history is based
on the highest milk production in 2011, 2012 and 2013. Newer dairy operations have other options for determining production
history. Producers may contact their local FSA office to get their verified production history.
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Dairy producers also are reminded that 2018 Farm Bill provisions allow for dairy operation to participate in both FSA's DMC
program and the Risk Management Agency’s Livestock Gross Margin (LGM-Dairy) program. There are also no restrictions
from participating in DMC in conjunction with any other RMA insurance products.

For more information, visit farmers.gov DMC webpage or contact your local USDA service center. To locate your local FSA
office, visit farmers.gov/service-locator.

USDA Offers Producers Options to Re-enroll or Extend Expiring CRP
Contracts

Farmers and ranchers with expiring Conservation Reserve Program (CRP) contracts may now re-enroll in certain CRP
continuous signup practices or, if eligible, select a one-year contract extension. USDA’s Farm Service Agency (FSA) is also
accepting offers from landowners who want to enroll for the first time in one of the country’s largest conservation programs.
FSA’s 52M signup for CRP runs until August 23.

This year's CRP continuous signup includes practices such as grass waterways, filter strips, riparian buffers, wetland
restoration and others. View a full list of practices approved for this signup. Continuous signup contracts last for 10 to 15
years. Soil rental rates are set at 90 percent of 2018 rates. Incentive payments are not offered for these practices.

Producers interested in applying for CRP continuous practices, including those under existing CREP agreements, or who want
to extend their contract, should contact their USDA service center by August 23.

To locate your local FSA office, visit www.farmers.gov. More information on CRP can be found at www.fsa.usda.gov/crp.

Livestock Inventory Records

Producers are reminded to keep updated livestock inventory records. These records are necessary in the event of a natural
disaster.

When disasters strike, the USDA Farm Service Agency (FSA) can assist producers who suffered excessive livestock death
losses and grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, producers will be required to provide verifiable documentation of
death losses resulting from an eligible adverse weather event and must submit a notice of loss to their local FSA office within
30 calendar days of when the loss of livestock is apparent. For grazing or feed losses, producers must submit a notice of loss
to their local FSA office within 30 calendar days of when the loss is apparent and should maintain documentation and receipts.

Producers should record all pertinent information regarding livestock inventory records including:

e Documentation of the number, kind, type, and weight range of livestock
e Beqinning inventory supported by birth recordings or purchase receipts;

For more information on documentation requirements, contact your local FSA office.

USDA Encourages Producers to Consider NAP Risk Protection Coverage
before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection options, including federal
crop insurance and Noninsured Crop Disaster Assistance Program (NAP) coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for NAP. Beginning, underserved and limited
resource farmers are now eligible for free catastrophic level coverage.
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Federal crop insurance covers crop losses from natural adversities such as drought, hail and excessive moisture. NAP covers
losses from natural disasters on crops for which no permanent federal crop insurance program is available, including perennial
grass forage and grazing crops, fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass,
ginseng, honey, syrup, bioenergy, and industrial crops.

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting
https://webapp.rma.usda.gov/apps/ActuarialinformationBrowser2018/CropCriteria.aspx.

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of expected production in 5 percent increments,
at 100 percent of the average market price. Producers of organics and crops marketed directly to consumers also may
exercise the “buy-up” option to obtain NAP coverage of 100 percent of the average market price at the coverage levels of
between 50 and 65 percent of expected production. NAP basic coverage is available at 55 percent of the average market price
for crop losses that exceed 50 percent of expected production.

Deadlines for coverage vary by state and crop. To learn more about NAP visit www.fsa.usda.gov/nap or contact your local
USDA Service Center. To find your local USDA Service Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents. Agent lists are available at all
USDA Service Centers or at USDA's online Agent Locator: http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers
can use the USDA Cost Estimator, https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance
premium costs.

Reminder to FSA Direct and Guaranteed Borrowers with Real Estate Security

Farm Service Agency would like to remind farm loan borrowers who have pledged real estate as security for their loans of key
items for maintaining loan collateral. It is required that borrowers must obtain prior consent, or approval, by either FSA, for
direct loans, or by a guaranteed lender, for any transaction affecting real estate security. Examples of these transactions
include, but are not limited to:

Leases of any kind;
Easements of any kind;
Subordinations;

Partial releases, and
Sales

Failure to meet or follow the requirements set forth in the loan agreement, promissory note, and other security instruments
could lead to nonmonetary default which could jeopardize your current and future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or guaranteed lender when it comes to
changes in their operation. For more information on borrower responsibilities, read Your FSA Farm Loan Compass.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of the
Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call
(866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwebapp.rma.usda.gov%2Fapps%2FActuarialInformationBrowser2018%2FCropCriteria.aspx%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C7d195cd0e7b948005d6608d7160ae003%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637002108276025909&sdata=zvN9on3fn4e15fsBo71EunI03qxHaHcI3wbO248w7EU%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fsa.usda.gov%2Fnap%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C7d195cd0e7b948005d6608d7160ae003%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637002108276035925&sdata=Gor15NXZIlW5Ldp3NK0p%2Bx9vpyYRgCpk%2ByXOvubJXwg%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Foffices.usda.gov%2F%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C7d195cd0e7b948005d6608d7160ae003%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637002108276045929&sdata=GaSL%2BJdLJZyGnjAf5h3o5Um3AFuFsDycNrnfSa1ztbM%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fprodwebnlb.rma.usda.gov%2Fapps%2FAgentLocator%2F%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C7d195cd0e7b948005d6608d7160ae003%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637002108276045929&sdata=eBYYykx28vuUftXIyUtTZmU2l0zg42IY%2FiXAojHwuVA%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fewebapp.rma.usda.gov%2Fapps%2Fcostestimator%2FDefault.aspx%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C7d195cd0e7b948005d6608d7160ae003%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637002108276055937&sdata=aSkN1uZ1NmrH1AvX9zQi3rEgMZxvkbGgw50KJuWS%2FCs%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2FAssets%2FUSDA-FSA-Public%2Fusdafiles%2FFarm-Loan-Programs%2Fpdfs%2Floan-servicing%2Ffarm_loan_compass_9-22-17.pdf%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C7d195cd0e7b948005d6608d7160ae003%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637002108276065944&sdata=UdHE226od2UMVlKbtwOFBjy4OaCvdujSVHXlmOH0zwk%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fcontact-us%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C7d195cd0e7b948005d6608d7160ae003%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637002108276085956&sdata=y9bmQxMjV%2FxWssRiRvPf515mBBnHMTJfVSh588kBsgo%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcontent.govdelivery.com%2Faccounts%2FUSFSA%2Fbulletins%2F25527ab%3Freqfrom%3Dshare&data=02%7C01%7C%7C7d195cd0e7b948005d6608d7160ae003%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637002108276065944&sdata=UiNwrHOXJQeijcf2nqq9bGSat8ZMWvtPIr6OWSavTZo%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fsa.usda.gov%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C7d195cd0e7b948005d6608d7160ae003%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637002108276075952&sdata=K%2FYn07%2FOf3PFS22WVQ4nPJOIjlD0mxGW9CTWiR1BQlg%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftwitter.com%2Fusdafsa%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C7d195cd0e7b948005d6608d7160ae003%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637002108276085956&sdata=vw1%2B4G4sawa3vDFddNEUfM03LeHrDtz2tLcFqrCIyBs%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpublic.govdelivery.com%2Faccounts%2FUSFSA%2Fsubscriber%2Fnew&data=02%7C01%7C%7C7d195cd0e7b948005d6608d7160ae003%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637002108276095968&sdata=h5L0b3RlXBp3y7ZO8XeVcu0M7BLdzcwDKPe61fMbkds%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fsa.usda.gov%2FFSA%2Fwebapp%3Farea%3Dnewsroom%26subject%3Dlanding%26topic%3Dwid%26utm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C7d195cd0e7b948005d6608d7160ae003%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637002108276095968&sdata=ADm6RTaB2KLoysUwfQPJ3PTa%2FvvIcG%2BV7ONySocKIjg%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Faskfsa.custhelp.com%2F%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C7d195cd0e7b948005d6608d7160ae003%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637002108276105972&sdata=AwELEsnYY18pTKXoi0CbioYXmXwXUi61ncFVTRArh9w%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ffsa.blogs.govdelivery.com%2F&data=02%7C01%7C%7C7d195cd0e7b948005d6608d7160ae003%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637002108276115991&sdata=D1fe%2FypYaBU1018kKQ9FpVtrily2tAv66FTTvdOJXPU%3D&reserved=0
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