April 2021
QSDA United States

=—== Department of
S oicuiture

Farm Service Agency Electronic News Service

W

NEWSLETTER

GovDelivery

Having trouble viewing this email? View it as a Web page.

o After Identifying Gaps in Previous Aid, USDA Announces ‘Pandemic Assistance for

Producers’ to Distribute Resources More Equitably

USDA Extends General Signup for Conservation Reserve Program

Actively Engaged Provisions for Non-Family Joint Operations or Entities

Policy Updates for Acreage Reporting

Maintaining ARC/PLC Acreage

FSA Outlines MAL and LDP Policy

Keeping Livestock Inventory Records

Change to Policy on Filing a Notice of Loss for Grazed Forage Producers with NAP

Coverage

Farmers.gov Feature Helps Producers Find Farm Loans that Fit Their Operation

FSA Offers Loan Servicing Options

Idaho FSA Newsletter

Idaho State Farm
Service Agency

9173 West Barnes Drive
Ste.B Boise, ID 83709
www.fsa.usda.gov/id

Acting State Executive
Director:
Charles Newhouse

State Committee:
Mike Guerry, Chair
Joe Anderson
Katlin Caldwell
Matt Gellings
Randy Hardy

After Identifying Gaps in Previous Aid,
USDA Announces ‘Pandemic Assistance
for Producers’ to Distribute Resources
More Equitably

Agriculture Secretary Tom Vilsack announced that USDA is
establishing new programs and efforts to bring financial assistance
to farmers, ranchers and producers who felt the impact of COVID-
19 market disruptions. The new initiative—USDA Pandemic
Assistance for Producers—uwill reach a broader set of producers
than in previous COVID-19 aid programs.

USDA is dedicating at least $6 billion toward the new programs.
The Department will also develop rules for new programs that will
put a greater emphasis on outreach to small and socially
disadvantaged producers, specialty crop and organic producers,
timber harvesters, as well as provide support for the food supply
chain and producers of renewable fuel, among others. Existing
programs like the Coronavirus Food Assistance Program (CFAP)
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will fall within the new initiative and, where statutory authority
allows, will be refined to better address the needs of producers.

USDA Pandemic Assistance for Producers was needed, said
Vilsack, after a review of previous COVID-19 assistance programs
targeting farmers identified a number of gaps and disparities in how
assistance was distributed as well as inadequate outreach to
underserved producers and smaller and medium operations.

USDA will reopen sign-up for CFAP 2 for at least 60 days beginning
on April 5, 2021. The USDA Farm Service Agency (FSA) has
committed at least $2.5 million to improve outreach for CFAP 2 and
will establish partnerships with organizations with strong
connections to socially disadvantaged communities to ensure they
are informed and aware of the application process.

USDA Pandemic Assistance for Producers — 4
Parts

Part 1: Investing $6 Billion to Expand Help & Assistance to
More Producers

USDA will dedicate at least $6 billion to develop a number of new
programs or modify existing proposals using discretionary funding
from the Consolidated Appropriations Act and other coronavirus
funding that went unspent by the previous administration.

Part 2: Adding $500 Million of New Funding to Existing
Programs

USDA expects to begin investing approximately $500 million in
expedited assistance through several existing programs this spring,
with most by April 30.

Part 3: Carrying Out Formula Payments under CFAP 1, CFAP
2, CFAP AA

The Consolidated Appropriations Act, 2021, enacted December
2020 requires FSA to make certain payments to producers
according to a mandated formula. USDA is now expediting these
provisions because there is no discretion involved in interpreting
such directives, they are self-enacting.

e Anincrease in CFAP 1 payment rates for cattle. Cattle
producers with approved CFAP 1 applications will
automatically receive these payments beginning in April.
Information on the additional payment rates for cattle can
be found on farmers.gov/cfap. Eligible producers do not
need to submit new applications, since payments are
based on previously approved CFAP 1 application. USDA
estimates additional payments of more than $1.1 billion to
more than 410,000 producers, according to the mandated
formula.

¢ Additional CFAP assistance of $20 per acre for producers
of eligible crops identified as CFAP 2 flat-rate or price-
trigger crops beginning in April. This includes alfalfa, corn,
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cotton, hemp, peanuts, rice, sorghum, soybeans, sugar
beets and wheat, among other crops. FSA will
automatically issue payments to eligible price trigger and
flat-rate crop producers based on the eligible acres
included on their CFAP 2 applications. Eligible producers
do not need to submit a new CFAP 2 application. For a list
of all eligible row-crops, visit farmers.gov/cfap. USDA
estimates additional payments of more than $4.5 billion to
more than 560,000 producers, according to the mandated
formula.

USDA will finalize routine decisions and minor formula
adjustments on applications and begin processing
payments for certain applications filed as part of the CFAP
Additional Assistance program in the following categories:

o Applications filed for pullets and turfgrass sod;

o A formula correction for row-crop producer
applications to allow producers with a non-Actual
Production History (APH) insurance policy to use
100% of the 2019 Agriculture Risk Coverage-
County Option (ARC-CO) benchmark yield in the
calculation;

o Sales commodity applications revised to include
insurance indemnities, Noninsured Crop Disaster
Assistance Program payments, and Wildfire and
Hurricane Indemnity Program Plus payments, as
required by statute; and

o Additional payments for swine producers and
contract growers under CFAP Additional
Assistance remain on hold and are likely to require
modifications to the regulation as part of the
broader evaluation and future assistance; however,
FSA will continue to accept applications from
interested producers.

Part 4: Reopening CFAP 2 Sign-Up to Improve Access &
Outreach to Underserved Producers

As noted above, USDA will re-open sign-up for of CFAP 2 for at
least 60 days beginning on April 5, 2021.

FSA has committed at least $2.5 million to establish
partnerships and direct outreach efforts intended to
improve outreach for CFAP 2 and will cooperate with
grassroots organizations with strong connections to socially
disadvantaged communities to ensure they are informed
and aware of the application process.

Please visit www.farmers.gov for additional information and
announcements under the USDA Pandemic Assistance to
Producers initiative, which will help to expand and more equitably
distribute financial assistance to producers and farming operations
during the COVID-19 national emergency.
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USDA Extends General Signup for Conservation Reserve
Program

The USDA is extending the Conservation Reserve Program (CRP) General Signup period, which
had previously been announced as ending on Feb. 12, 2021. USDA will continue to accept offers as
it takes this opportunity for the incoming Administration to evaluate ways to increase enroliment.
Under the previous Administration, incentives and rental payment rates were reduced resulting in an
enrollment shortfall of over 4 million acres. The program, administered by USDA’s Farm Service
Agency (FSA), provides annual rental payments for 10 to 15 years for land devoted to conservation
purposes, as well as other types of payments. Before the General CRP Signup period ends,
producers will have the opportunity to adjust or resubmit their offers to take advantage of planned
improvements to the program.

This signup for CRP gives producers an opportunity to enroll land for the first time or re-enroll land
under existing contracts that will be expiring Sept. 30, 2021. All interested producers, including
those on Indian reservations and with trust lands, are encouraged to contact their local USDA
Service Center for more information.

Actively Engaged Provisions for Non-Family Joint Operations
or Entities

Many Farm Service Agency (FSA) programs require all program participants, either individuals or
legal entities, to be “actively engaged in farming.” This means participants provide a significant
contribution to the farming operation, whether it is capital, land, equipment, active personal labor
and/or management. For entities, each partner, stockholder or member with an ownership interest,
must contribute active personal labor and/or management to the operation on a regular basis that is
identifiable and documentable as well as separate and distinct from contributions of any other
member. Members of joint operations must have a share of the profits or losses from the farming
operation commensurate with the member’s contributions to the operation and must make
contributions to the farming operation that are at risk for a loss, with the level of risk being
commensurate with the member’s claimed share on the farming operation.

Joint operations comprised of non-family members or partners, stockholders or persons with an
ownership in the farming operation must meet additional payment eligibility provisions. Joint
operations comprised of family members are exempt from these additional requirements. For 2016
and subsequent crop years, non-family joint operations can have one member that may use a
significant contribution of active personal management exclusively to meet the requirements to be
determined “actively engaged in farming.” The person or member will be defined as the farm
manager for the purposes of administering these management provisions.

Non-family joint operations may request to add up to two additional managers for their farming
operation based on the size and/or complexity of the operation. If additional farm managers are
requested and approved, all members who contribute management are required to complete form
CCC-902MR, Management Activity Record. The farm manager should use the form to record
management activities including capital, labor and agronomics, which includes crop selection,
planting decisions, acquisition of inputs, crop management and marketing decisions. One form
should be used for each month and the farm manager should enter the number of hours of time
spent for each activity under the date of the month the actions were completed. The farm manager
must also document if each management activity was completed on the farm or remotely.

The records and supporting business documentation must be maintained and timely made available
for review by the appropriate FSA reviewing authority, if requested.
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If the farm manager fails to meet these requirements, their contribution of active personal
management to the farming operation for payment eligibility purposes will be disregarded and their
payment eligibility status will be re-determined for the applicable program year.

In some instances, additional persons or members of a non-family member joint operation who
meet the definition of farm manager may also be allowed to use such a contribution of active
personal management to meet the eligibility requirements. However, under no circumstances may
the number of farm managers in a non-family joint operation exceed a total of three in any given
crop and program year.

Policy Updates for Acreage Reporting

The USDA Farm Service Agency (FSA) recently made several policy updates for acreage reporting
for cover crops, revising intended use, late-filed provisions, grazing allotments as well as updated
the definitions of “idle” and “fallow.”

Reporting Cover Crops:

Cover crop types can be chosen from the following four categories:
Cereals and other grasses

Legumes

Brassicas and other broadleaves
Mixtures

If the cover crop is harvested for any use other than forage or grazing and is not terminated
according to policy guidelines, then that crop will no longer be considered a cover crop and the
acreage report must be revised to reflect the actual crop.

Permitted Revision of Intended use After Acreage Reporting Date:

New operators or owners who pick up a farm after the acreage reporting deadline has passed and
the crop has already been reported on the farm, have 30 calendar days from the date when the new
operator or owner acquired the lease on land, control of the land or ownership and new producer
crop share interest in the previously reported crop acreage. Under this policy, appropriate
documentation must be provided to the County Committee’s satisfaction to determine that a
legitimate operator or ownership and producer crop share interest change occurred to permit the
revision.

Acreage Reports:

In order to maintain program eligibility and benefits, you must timely file acreage reports. Failure to
file an acreage report by the crop acreage reporting deadline may result in ineligibility for future
program benefits. FSA will not accept acreage reports provided more than a year after the acreage
reporting deadline.

Reporting Grazing Allotments:

FSA offices can now accept acreage reports for grazing allotments. You will use form “FSA-578” to
report grazing allotments as animal unit months (AUMs) using the “Reporting Unit” field. Your local
FSA office will need the grazing period start and end date and the percent of public land.



Definitions of Terms

FSA defines “idle” as cropland or a balance of cropland within a Common Land Unit (CLU)
(field/subfield) which is not planted or considered not planted and does not meet the definition of
fallow or skip row.

Fallow is considered unplanted cropland acres which are part of a crop/fallow rotation where
cultivated land that is normally planted is purposely kept out of production during a regular growing
season.

For more information, contact your local county office or visit fsa.usda.gov.

Maintaining ARC/PLC Acreage

If you're enrolled in the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) programs,
you must protect all cropland and noncropland acres on the farm from wind and water erosion and
noxious weeds. By signing ARC county or individual contracts and PLC contracts, you agree to
effectively control noxious weeds on the farm according to sound agricultural practices. If you fail to
take necessary actions to correct a maintenance problem on your farm that is enrolled in ARC or
PLC, the County Committee may elect to terminate your contract for the program year.

FSA Outlines MAL and LDP Policy

The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALSs)
and Loan Deficiency Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide you with interim
financing after harvest to help you meet cash flow needs without having to sell your commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan,
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2021 MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs
redeemed with commodity certificates are not subject to Adjusted Gross Income provisions.

To be considered eligible for an LDP, you must have form CCC-633EZ, Page 1 on file at your local
FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to
payment limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that if your total applicable three-year average AGI
exceeds $900,000, then you're not eligible to receive an MLG or LDP. You must have a valid CCC-
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941 on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed with
commodity certificate exchange.

For more information and additional eligibility requirements, contact your local county office or
visit fsa.usda.gov.

Keeping Livestock Inventory Records

Livestock inventory records are necessary in the event of a natural disaster, so remember to keep
them updated.

When disasters strike, the USDA Farm Service Agency (FSA) can help you if you've suffered
excessive livestock death losses and grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, you'll be required to provide verifiable
documentation of death losses resulting from an eligible adverse weather event and must submit a
notice of loss to your local FSA office within 30 calendar days of when the loss of livestock is
apparent. For grazing or feed losses, you must submit a notice of loss to your local FSA office within
30 calendar days of when the loss is apparent and should maintain documentation and receipts.

You should record all pertinent information regarding livestock inventory records including:

e Documentation of the number, kind, type, and weight range of livestock
e Beginning inventory supported by birth recordings or purchase receipts.

For more information on documentation requirements, contact your local county office or
visit fsa.usda.gov.

Change to Policy on Filing a Notice of Loss for Grazed Forage
Producers with NAP Coverage

For the 2021 and subsequent crop years, NAP forage producers with the intended use of grazing
who elect to use independent assessments or other approved alternative loss percentage methods
to establish their loss are no longer required to file a CCC-576 Notice of Loss with FSA. However, a
CCC-576 Application for Payment form must be submitted to FSA no later than 60 calendar days
after the coverage period ends.

Producers that elect to have the grazing loss determined using similar mechanically harvested units
still must timely file a CCC-576 Notice of Loss within 15 days of the disaster event or damage to the
crop first becomes apparent or within 15 days of harvest.

Farmers.gov Feature Helps Producers Find Farm Loans that
Fit Their Operation

Farmers and ranchers can use the Farm Loan Discovery Tool on farmgers.gov to find information
on USDA farm loans that may best fit their operations.

USDA'’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance their
operations. From buying land to financing the purchase of equipment, FSA loans can help.
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USDA conducted field research in eight states, gathering input from farmers and FSA farm loan
staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to borrow.
After submitting their answers, farmers will receive information on farm loans that best fit their
specific needs. The loan application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These guides
can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking the
“Start” button. Follow the prompts and answer five simple questions to receive loan information that
is applicable to your agricultural operation. The tool is built to run on any modern browser like
Chrome, Edge, Firefox, or the Safari browser, and is fully functional on mobile devices. It does not
work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an
authenticated portal where farmers will be able to apply for programs, process transactions, and
manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect farmers to
information that can help their operations. Earlier this year, USDA launched the My Financial
Information feature, which enables farmers to view their loan information, history, payments, and
alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can

visit farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that
can help their operation recover from natural disasters.

For more information, contact your Local USDA Service Center or visit farmers.gov.

FSA Offers Loan Servicing Options

There are options for Farm Service Agency (FSA) loan customers during financial stress. If you are
a borrower who is unable to make payments on a loan, contact your local FSA Farm Loan Manager
to learn about your options.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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